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3HUIRUPDQFH 5HSRUW
,QGHSHQGHQW DXGLWRU V UHSRUW
%DODQFH 6KHHW
BWDWHPHQW RI ,QFRPH
BWDWHPHQW RI & RPSUHKHQVLYH ,QFRPH
BWDWHPHQW RI &KDQJHV LQ 6WRFNKROGHUV (TXLW\ %DQN
BWDWHPHQW RI &KDQJHV LQ 6WRFNKROGHUV (TXLW\ &RQVROLGDWHG
BWDWHPHQW RI &DVK )ORZV
BWDWHPHQW RI 9DOXH $GGHG
2SHUDWLRQDO &RQWH[W
3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWYV
ODLQ $FFRXQWLQJ 3ROLFLHV
&DVK DQG &DVK (TXLYDOHQWV
,QWHUEDQN ,QYHVWPHQWYV
BHFXULWLHVY DQG 'HULYDWLYH )LQDQFLDO ,QVWUXPHQWV
2WKHU )LQDQFLDO $VVHWYV
&UHGLW 3RUWIROLR
3URYLVLRQ IRU /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN
7D[ $VVHWYV DQG /LDELOLWLHYV
2WKHU $VVHWYV
,QIRUPDWLRQ RQ 'HSHQGHQFLHV $EURDG
,QYHVWPHQWYV LQ $IILOLDWHY DQG 6XEVLGLDULHYV
JLIHG $VVHWYV
 QWDQJLEOHV
)XQGLQJ
2WKHU )LQDQFLDO /LDELOLWLHYV
2WKHU /LDELOLWLHV
)DLU 9DOXH +LHUDUFK\
BURYLVLRQV &RQWLQJHQW $VVHWYV DQG /LDELOLWLHV 7D[ DQG 6RF
BWRFNKROGHUV! (TXLW\
5HODWHG SDUWLHYV
,QFRPH IURP 6HUYLFHV 5HQGHUHG DQG %DQNLQJ JHHV
3HUVRQQHO ([SHQVHYV
2WKHU $GPLQLVWUDWLYH ([SHQVHYV
2WKHU 2SHUDWLQJ ,QFRPH DQG ([SHQVHYV
(IFKDQJH UDWH FKDQJHV QHW
1RQ 2SHUDWLQJ ,QFRPH
(PSOR\HH %HQHILWV 30DQ
5LVN ODQDJHPHQW &DSLWDO DQG 6HQVLWLYLW\ $QDO\VLV
&RUSRUDWH 5HVWUXFWXULQJ
2WKHU LQIRUPDWLRQ
BXEVHTXHQW (YHQWV
&RPSRVLWLRQ RI ODQDJHPHQW %RGLHV DV Rl 'HFHPEHU
'LUHFWRUV 6WDWHPHQW RQ WKH ILQDQFLDO VWDWHPHQWYV
'LUHFWRUV 6WDWHPHQW RQ WKH ,QGHSHQGHQW $XGLWRUV 5HSRUW
$XGLW &RPPLWWHH S5HSRUW

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO
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SHUIRUPDQFH 5HSRUW

7R WKH 6KDUHKROGHUYV
‘H SUHVHQW WKH 3HUIRUPD Q@B L¥RBXDQ@WDYG WROWRIDLGRWH BQER BQPVIDQEWMDW shRBDYWY 6 $

IRU WKH \H'DIF HREGHHG SUHSDUHG LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SUDFWLFHV DGRSWHG L
WKH UXOHV RI WKH 1DWLRQDO ORQHWDU\ &RXQFLO &01 WKH %UD]LOLDQ &HQWUDO %DQN %[
Rl WKH 1DWLRQDO )LQDQFLDO 6\WWHP &RVLI DQG WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLF

7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY SUHSDUHG EDVHG RQ WKH LQWHUQDWLRQDO C
IRU WKH \HPIB HREGIHUG ZLOO EH SXEOLVKHG RQ )HEUXDU\ DW WKH HOHFWURQLF DGGUHVYV

(FRQRPLF 6LWXDWLRQ
7KH HFRQRPLF SHUIRUPDQFH KLJKOLJKWHG WKH IROORZLQJ WKHPHYV
,Q WKH LQWHUQDWLRQDO HQYLURQPHQW

™ 5HVLOLHQFH RI WKH JOREDO HFRQRP\ DPLGVW XQFHUWDLQWLHV

7KH JOREDO HFRQRP\ FRQWLQXHG WR VKRZ UHVLOLHQFH GHVSLWH VKRFNV VXFK DV WDULIIV
JURZWK FORVH WR SURMHFWLRQV DURXQG LQ DQG VROLG DFWLYLW\ LQ PDMRU HER
RI VORZGRZQ DQG ULVNV IRU ,QIODWLRQ FRQWLQXHYVY WR JUDGXDOO\ PRGHUDWH HYHQ LQ
HFRQRPLHV ,Q WKLV VFHQDULR PDMRU FHQWUDO EDQNV DUH HLWKHU SDXVLQJ RU FXWWLQJ
GHOLYHU FRQVHFXWLYH FXWV DQG HQGHG WKH \HDU ZLWK UDWHV DW DW WKH XSSHU OLP

™ /RQIJHVW VKXWGRZQ LQ $PHULFDQ KLVWRU\

,Q WKH IRXUWK TXDUWHU RI WKH 8QLWHG 6WDWHV IDFHG D GD\ JRYHUQPHQW VKXWGF
QHFHVVDU\ EXGJHW DSSURSULDWLRQV IRU WKH ILVFEDO \HDU 7KH VKXWGRZQ EHFDPH WK
DPLGVW D GHDGORFN EHWZHHQ WKH 5HSXEOLFDQ FRQWUROOHG +RXVH DQG WKH 'HPRFUDW
VXEVLGLHV $SSUR[LPDWHO\ IHGHUDO HPSOR\HHV ZHUH IXUORXJKHG ZLWK PDQ\ RWKHU
WKH DSSURYDO RI D IXQGLQJ SDFNDJH )XUWKHUPRUH WKH VKXWGRZQ UHVXOWHG LQ WKH O
FROOHFWHG GXULQJ WKH SHULRG KLQGHULQJ WKH DQDO\VLV RI WKH HFRQRPLF VLWXDWLRQ

™ 60LIJKW UHGXFWLRQ LQ JHRSROLWLFDO WHQVLRQV

7KH IRXUWK TXDUWHU RI ZDV PDUNHG E\ JUDGXDO VLIJQV RI GH HVFDODWLRQ LQ VRPH RI W
PXOWLODWHUDO QHJRWLDWLRQV DQG D UHGXFWLRQ LQ WKH LQWHQVLW\ RI GLUHFW FRQIURQ!
GHVSLWH VWLOO ILUP UKHWRULF WKH 8QLWHG 6WDWHYV DQG &KLQD UHVXPHG IRUPDO FKDQQF
WKH FRQIOLFW EHWZHHQ 5XVVLD DQG 8NUDLQH DOWKRXJK WKHUH ZDV QR VWUXFWXUDO UHYV
PRUH FRRUGLQDWHG GLSORPDWLF HIIRUWV E\ (XURSHDQ DQG $VLDQ DFWRUV

,Q WKH GRPHVWLF HQYLURQPHQW

™ $ JHQWOH VORZGRZQ LQ DFWLYLW\ LQ %UD]JLO ZLWK PRUH EHQLJQ LQIODWLRQ DQG D VWUH
$FWLYLW\ GDWD WKURXJKRXW WKH SHULRG VKRZHG D JUDGXDO ORVV RI PRPHQWXP ZLWK 4
GHFHOHUDWLRQZSIUBGRHQRWDEHRBHFWHURZMHKY IBQ&A UHWDLO VKRZHG PL[HG SHUIRUPDQFH ZLW
ZLGHVSUHDG VLJQV RI PRGHUDWLRQ ,Q WKH LQIODWLRQDU\ ILHOG ,3&% UHDGLQJV VXUSUL\
GLIIXVLRQ DQG VLJIQLILFDQW HIIHFWV IURP WKH UHGXFWLRQ LQ IXHO SULFHV HVSHFLDOO\ \
LQIODWLRQ DQG UHLQIRUFH WKH GLVLQIODWLRQ SURFHVV WKURXJKRXW 4 ,QIODWLRQ HQ

™ &RSRP PDLQWDLQHG WKH 6HOLF UDWH DW EXW FRQVROLGDWHG WKH YLHZ WKDW WKH
TKURXJKRXW WKH FRPPXQLFDWLRQV EHWZHHQ 2FWREHU DQG '"HFHPEHU WKH &RSRP ORQHWD
WKH QHHG IRU D #VLJQLILFDQWO\ FRQWUDFWLRQDU\$ PRQHWDU\ SROLF\ IRU D SURORQJHG SH
IURP HPSKDVL]LQJ WKH #QHHG IRU IXUWKHU WLIJKWHQLQJ$ WR #HYDOXDWLQJ WKH VXIILFLHQF
RYHU WKH SHULRG

™ J)LVFDO SROLF\ UHPDLQV D IRFXV ZLWK VSHFLILF WD[ UHOLHI PHDVXUHY DQG WKH QHHG IRl
7KH SHULRG ZDV PDUNHG E\ DQ LQWHQVH ILVFDO DJHQGD ZLWK GLVFXVVLRQV DQG DSSURYD
WKDW LQFUHDVHG UHYHQXH FROOHFWLRQ ZHUH DSSURYHG VXFK DV WKH UHGXFWLRQ RI WDJ |
JXLGHOLQHV IRU ZHUH VDQFWLRQHG HVWDEOLVKLQJ D SULPDU\ VXUSOXV WDUJHW RI

5 ELOOLRQ LQ GLYLGHQGY DQG 5 ELOOLRQ IURP WKH RLO DXFWLRQ

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO
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&RQVROBEDWHIEPDQFH

‘H FRQFOXGHG WKH \HDU ZLWK D VLIJQLILFDQW HYROXWLRQ IRFXVHG RQ H[HFEXWLQJ RXU V
VXVWDLQDEOH DQG SHUVRQDOL]HG PDQQHU ZKLOH EXLOGLQJ D PRUH GLYHUVLILHG DQG VRO

7KH H[SDQGHG ORDQ SRUWIROLR WRWDOHG 5 ELOOLRQ DW WKH HQG RI '"HFHPEHU DQ |
DVVHWV ZLWK KLJKHU SURILWDELOLW\ DQG TXDOLW\ 'XULQJ WKH SHULRG QRWDEOH JURZW
DQG 60(V SRUWIROLRYV

,Q FXVWRPHU IXQGLQJ ZH FORVHG WKH ILVFDO \HDU ZLWK 5 ELOOLRQ UHSUHVHQWLQJ DQ
DQG DJULEXVLQHVV FUHGLW QRWHV /&$ DV ZHOO DV ILQDQFLDO ELOOV /) DQG RWKH
RI LQGLYLGXDOV ZKLFK UHDFKHG LQ 'HFHPEHU XS IURP LQ 'HFHPEHU WKHUHE\ U

$V D UHVXOW FOLHQW 1,, DGYDQFHG E\ ODUNHW 1,, ZDV DGYHUVHO\ LPSDFWHG E\ LWV
SHUIRUPDQFHV IURP FDUGV DW IROORZHG E\ LQVXUDQFH DW

5HJDUGLQJ ORDQ TXDOLW\ WKURXJKRXW WKH \HDU ZH REVHUYHG KHLJKWHQHG SUHVVXUH RQ
HQYLURQPHQW ZLWK KLIJKHU KRXKWMHIXWRIOG GHEW QING ED PRVEDILHYV )XUWKHUPRUH WKH LPSO
UHTXLUHG XV WR PDLQWDLQ D KLIJIKHU OHYHO RI SURYLVLRQV FRQVHTXHQWO\ OHDGLQJ WR D

JLQDOO\ LQ WHUPV RI H[SHQVHV ZH FRQWLQXHG WR IRVWHU RXU FXOWXUH RI HIILFLHQF\ ZK
SURFHVVHV DQG PD[LPL]H RXU SURGXFWLYLW\ ZKLOH DOVR GHOLYHULQJ EHWWHU H[SHULHQ
UHIOHFWLQJ GLVFLSOLQH DQG HIILFLHQF\ LQ FRVW PDQDJHPHQW

ODQDJHULDO QHW SURILW JUHZ LQ WKH SHULRG WRWDOLQJ 5 ELOOLRQ UHVXOWLQJ L

1HW 3URILW ([ISDQGHG 3RUWIRES
5 ELOOLRQ 5 ELOOLRQ'HF
YV YV '"HF

1HW ,QWHUHVW ,QFRPH
5 ELOOLRQ
YV

O0DQDJHULDO ,QFRPH 6WDWHPHQW

5 PLOOLRQ

1HW ,QWHUHVW ,QFRPH

YHHV

7RWDO 5HYHQXHYV
$OORZDQFH IRU /RDQ /RVVHV
*HQHUDO ([SHQVHV

7D[ ([SHQVHV

2WKHUV

ODQDJHULDO 3URILW %HIRUH 7D[HV
7D[HV DQG OLQRULW\ ,QWHUHVW

0DQDIHULDO LHW SURILW —

$FFRXQWLQJ 1HW 3URILW
7KH WDEOH DERYH FRQVLGHUV PDQDJHPHQW UHFODVVLILFDWLRQV LQ UHODWLRQ WR WKH $FFRXQWLQ
PDUJLQ DQG UHVXOW RI $// GLVFRXQWV $// RQ GHEHQWXUHV LQ DGGLWLRQ WR WKH UHYHUVDO RI DPRU

5DWLQJ 6WUDWHJI\ DQG $JHQFLHV
YRU LQIRUPDWLRQ UHJDUGLQJ WKH %DQN V VWUDWHJ\ DQG FODVVLILFDWLRQ LQ UDWLQJ DJHQ

&RUSRUDWH *RYHUQDQFH

7KH *RYHUQDQFH VWUXFWXUH Rl %DQFR 6DQWDQGHU LV LQWHJUDWHG E\ WKH ([HFXWLYH %REC
(IHFXWLYH 9LFH 3UHVLGHQWY DQG ([HFXWLYH 9LFH 3UHVLGHQWY DQG E\ WKH %RDUG RI 'LU
6XVWDLQDELOLW\ 5HPXQHUDWLRQ DQG $SSRLQWPHQW DQG *RYHUQDQFH

2XU %RDUG RI 'LUHFWRUV FXUUHQWO\ KDV IHPDOH PHPEHUV DQG LQGHSHQGHQW PHPEHL

7KH DGGLWLRQDO LQIRUPDWLRQ UHTXLUHG XQGHU /DZ 1R ZLOO EH GLVFORVHG LQ Wk
WKH FDOO QRWLFH IRU WKH $QQXDO *HQHUDO OHHWLQJ SXUVXDQW WR $UWLFOH RI %UD]LC

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO
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JRU PRUH LQIRUPDWLRQ RQ WKH FRUSRUDWH JRYHUQDQFH SUDFWLFHY DGRSWHG E\ %DQFR 6L
ZZZ VDQWDQGHU FRP EU UL

,QWHUQDO $XGLW

,QWHUQDO $XGLW UHSRUWY GLUHFWO\ WR WKH %RDUG RI 'LUHFWRUV DQG WKH $XGLW &RPPL\
DQ\ RWKHU IXQFWLRQ RU XQLW ,WV PLVVLRQ LV WR SURYLGH WKH %RDUG RI 'LUHFWRUV DQG
LQWHUQDO FRQWURO SURFHVVHY DQG VI\VWHPV ULVN PDQDJHPHQW FXUUHQW RU HPHUJLQJ

VROYHQF\ DQG UHSXWDWLRQ ,QWHUQDO $XGLW KDV D TXDOLW\ FHUWLILFDWH LVVXHG E\ WKH
,Q RUGHU WR IXOILOO LWV IXQFWLRQV DQG FRYHU ULVNV LQKHUHQW WR %DQFR 6DQWDQGHU
PDWUL[ VWDQGY RXW XVHG DV D SODQQLQJ WRRO SULRULWL]LQJ WKH ULVN OHYHO RI WKH [
WKH GHJUHH RI FRPSOLDQFH ZLWK WKH UHFRPPHQGDWLRQV DQG LWV GLPHQVLRQ 7KH ZRUN
SHULRGLFDOO\

7KH $XGLW &RPPLWWHH UHFRPPHQGHG DSSURYDO RI WKH DXGLW ZRUN SODQ IRU WKH \HDU

3HRSOH
%DQFR 6DQWDQGHU FRQWLQXHV WR VWUHQJIJWKHQ LWV RUJDQL]DWLRQDO FXOWXUH ZKLFK VH
DUH JDLQLQJ JURXQG DFFHOHUDWLQJ GLJLWDO WUDQVIRUPDWLRQ DQG LPSURYLQJ SHUVRQDC

7KHUH DUHPSOR\HHY FRQVLGHULQJ WKH HQWLUH *URXS FRPPLWWHG WR WKH DPELWLRQ RI .
DUH WKH PDLQ EDQN IRU HDFK RI RXU FXVWRPHUV

7R WKLV HQG WKH EDQN FRQWLQXDOO\ LQYHVWY LQ FUHDWLQJ DQ HQYLURQPHQW ZKHUH OH
WKDW HDFK HPSOR\HH IHHOV UHFRJQL]HG DQG HQJDJHG LQ EXLOGLQJ WKHLU FDUHHU KHDC(
FRQVWDQWO\ LPSURYLQJ WKH FXVWRPHU MRXUQH\ DQG WKH GHYHORSPHQW RI HDFK HPSOR\H!|

6XVWDLQDELOLW\
,Q WKH IRXUWK TXDHJWHIKQLIJKW WKH IROORZLQJ UHVXOWYV
6XVWDLQDEOH EXVLQHVYV

‘H HQDEOHG 5 ELOOLRQ LQ VXVWDLQDEOH EXVLQHVV <W' DFFRUGLQJ WR RXU 6XV\
‘H KDYH UHDFKHG D SRUWIROLR RI 5 ELOOLRQ ZLWK JUHHQ ERQG LVVXDQFHYVY FOHD!
‘H PDLQWDLQHG RXU PDUNHW OHDGHUVKLS LQ &%,26 FDUERQ FUHGLWV ZLWK D PDUI
,Q OLFURILQDQFH 3URVSHUD DFKLHYHG D SURGXFWLRQ RI 5 ELOOLRQ D <R< LQF!I

WRWDO FXVWRPHU EDVH RI PLOOLRQ %H\RQG WKH ILQDQFLDO UHVXOWYVY 3URVSHUD
3URVSHU RXU LQ SHUVRQ ILQDQFLDO HGXFDWLRQ SURJUDP IRU FOLHQWY DQG QRQ FOL

( ,Q WKH FRQWH[W RI (FR ,QYHVW %UDVLO D %UD]JLOLDQ JRYHUQPHQW LQLWLDWLYH FUF
ORQJ WHUP SURMHFWY 6DQWDQGHU FRQFOXGHG WZR RSHUDWLRQV UHODWHG WR WKH
(EHU %LRHQHUJLD H $JULFXOWXUD LQWHQGHG IRU WKH H[SDQVLRQ RI HWKDQRO SURGX
*JXDV H 6DQHDPHQWR DLPHG DW VDQLWDWLRQ SURMHFWY DQG H[SDQVLRQ RI ZDWHU D

—_~ o~~~

6XVWDLQDELOLW\ ,QGH]

( ‘H REWDLQHG DQ #$%$ UDWLQJ IURP WKH &'3 &DUERQ 'LVFORVXUH 3URMHFW WKH OHD
VHOHFW #$ OLVW$ WKH VFDOH UDQJHV IURP #'$ WR #%$$% ZLWK #$$ EHLQJ WKH EHVW JUD
( 'XULQJ &23 6DQWDQGHU zZDV DZDUGHG DW WKH #&HOHEUDWLRQ RI WKH % (6* ,QGH[ 7
WKUHH PDLQ VXVWDLQDELOLW\ LQGLFHV RI % ,6( &RUSRUDWH 6XVWDLQDELOLW\ ,QGH][

6RFLDO LPSDFW

( 6LQFH DQG UHVSHFWLYHO\ WKH $PLJR GH 9DORU DQG 3DUFHLUR GR ,GRVR SUR.
ULJKWV RI FKLOGUHQ DGROHVFHQWVY DQG HOGHUO\ SHRSOH LQ VLWXDWLRQV RI VRFL
VHOHFWHG SURMHFWY 6DQWDQGHU PRELOL]JHVY RWKHU VWDNHKROGHUV IRU WKLV FDXVF

( Q ZH PRQLWRUHG WKH LPSOHPHQWDWLRQ RI SURMHFWY IURP WKH $PLJR GH 9D
‘LWK WKH UHVRXUFHVY DOORFDWHG E\ WKH EDQN PRUH WKDQ FKLOGUHQ HOGHUO\
DPRXQW RI IXQGV PRELOL]HG %DQN DIILOLDWHYVY FOLHQWV DQG HPSOR\HHV WKH UHD

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO
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7KH SURJUDPV DOVR ODXQFKHG D QHZ IXQGUDLVLQJ FDPSDLJQ WR VXSSRUW SURMHFWYV WR E}
PLOOLRQ WR VXSSRUW SURMHFWY DLPHG DW H[SDQGLQJ DQG LPSURYLQJ WKH SURYLVLRQ R
GR ,GRVR SURJUDP PRELOL]JHG 5 PLOOLRQ WR VXSSRUW SURMHFWY WKDW ZLOO FRQWULE

( 7KH ILUVW SKDVH RI WKH 6DQWDQGHU ,QWHJUDWHG 6RFLDO 3URJUDP KDV EHJXQ DLPLC
,QGH[ +', LQ WKH VWDWHV RI 3BHUQDPEXFR DQG ODUDQKER 7KH LQLWLDWLYH FRPELQ
JHQHUDWLRQ DQG LPSURYLQJ WKH TXDOLW\ RI OLIH RI WKH SRSXODWLRQ

8QWLO QRZ
2YHU VWXGHQWY IURP WKH SXEOLF VFKRRO V\VWHP EHQHILWHG IURP DUW DQG FXOWXUH

2YHU SXEOLF VFKRRO WHDFKHUV SDUWLFLSDWHG LQ WKH PXVLF PDVWHUFODVVHYV
2YHU ORFDO HQWUHSUHQHXUV ZHUH WUDLQHG LQ HQWUHSUHQHXUVKLS DQG ILQDQFLDO OL'

8QLYHUVLWLHYV

( ,Q 4 PRUH WKDQ SHRSOH EHQHILWHG IURP FRXUVHY DQG VFKRODUVKLSV :H K
&RGH *LUOV SURJUDP ZKLFK SURPRWHV WKH LQFOXVLRQ RI ZRPHQ LQ WKH GLJLWDO PI
WKH UHVSRQVLEOH XVH RI DUWLILFLDO LQWHOOLJHQFH LQ WKH VFKRRO HQYLURQPHQW

%XVLQHVV HYHQWYV

( ‘H KRVWHG D SDQHO RQ 6XVWDLQDEOH 7D[RQRP\ DW WKH %UD]LOLDQ SDYLOLRQ DW &23
8QLRQ DQG &KLOH DQG FRQWULEXWLQJ WR WKH GHYHORSPHQW RI SXEOLF SROLFLHV D

,QGHSHQGHQW $XGLWRU

7KH RSHUDWLQJ SROLF\ RI %DQFR 6DQWDQGHU LQFOXGLQJ LWV FRQWUROOHG FRPSDQLHV

LQGHSHQGHQGWLBXGDWR UK RXW EORRSHRY %UD]LOLDQ VWDQGDUGY DQG LQWHUQDWLRQDO DXG
7KLV UHDVRQLQJ SURYLGHV IRU WKH IROORZLQJ L WKH DXGLWRU GRHV QRW PXVW DXGLW K
LLL WKH DXGLWRU PXVW QRW SURPRWH WKH LQWHUHVWY RI LWV FOLHQW DQG LY QHHG IRL

,Q FRPSOLDQFH ZLWK 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ ,QVWUXFWERPEHU  Q® DAHARY Bl
ZHUH SURYLGHG E\ 3ULFHZDWHUKRXVH&RRSHUV XQUHODWHG WR WKH LQGHSHQGHQW DXGLW
JHQHUDWH D FRQIOLFW RI LQWHUHVW ORVV Rl LQGHSHQGHQFH RU LPSDFW WKH REMHFWLYLW
FRQWUROV LQ SODFH WR HQVXUH LWV LQGHSHQGHQFH ZKLFK LQFOXGH WKH DVVHVVPHQW RI
JLQDQFLDO 6WDWHPHQWY RI %DQFR 6DQWDQGHU DQG LWV VXEVLGLDULHV 7KLV DVVHVVPHQ
DXGLWRU V LQGHSHQGHQFH

$FNQRZOHGJHPHQW
‘H ZRXOG OLNH WR WKDQN RXU FXVWRPHUV VKDUHKROGHUV DQG HPSOR\HHV IRU WKH WUXVYV
HYROXWLRQ DQG WUDQVIRUPDWLRQ RQ WKH SDWK WR EXLOGLQJ WKH %HVW &RQVXPHU &RPSI

$SSURYHG DW WKH %RDUG)REUWXHFEWRUYV OHHWLQJ RQ

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO
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@QPGHQM/%{%B%§EBO 6WDWEPBPQWWRU\ 1R\WHFXWLYH V 5HSRU

SHUIRUPDQFH 5%%%';1

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

%DODQFH 6KHHW

([SODQDWRU\ %DQN &RQVROLGDYV
1IRWHYV

$VVHW
&XUUHQW DQG 1RQ &XUUHQW
&DVK

JLQDQFLDO $VVHWYV OHDVXUHG DW )DLU 9DOXH WKURXJK 3URILW RU /RVV

,QWHUEDQN ,QYHVWPHQWYV

6HFXULWLHYV D ,,

'"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV E

JLQDQFLDO $VVHWYV OHDVXUHG DW )DLU 9DOXH WKURXJK 2WKHU &RPSUHKHQVLYH ,QFRPH
6HFXULWLHYV D

RN

JLQDQFLDO $VVHWYV OHDVXUHG DW $PRUWL]JHG &RVW

,QWHUEDQN ,QYHVWPHQWYV

6HFXULWLHYV D ,9

&UHGLW 2SHUDWLRQV

/HDVLQJ 2SHUDWLRQV

2WKHU )LQDQFLDO $VVHWV D

BURYLVLRQV IRU ([SHFWHG /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN

2WKHU $VVHWYV

7D[ $VVHWYV D

3HUPDQHQW

L, QYHVWPHQWYV

,QWHUHVWYV LQ $IILOLDWHY DQG 6XEVLGLDULHYV E

2ZWKHU ,QYHVWPHQWYV

$VVHW LQ 8VH

5HDO (VWDWH RI 8VH

2WKHU ,PPRELOL]DWLRQV RI 8VH

$FFXPXODWHG 'HSUHFLDWLRQ

,QWDQJLEOH

*RRGZLOO LQ WKH $FTXLVLWLRQ RI 6XEVLGLDULHV

2WKHU ,QWDQJLEOH $VVHWYV

$FFXPXODWHG $PRUWL]DWLRQ

7TRWDO $VVHWYV

7KH DFFRPSDQ\LQJ QRWHV IURP ODQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO |




@QPGHQM/%{%B%§HHO 6WDWEPBPQWWRU\ 1R\WHFXWLYH V 5HSRU

SHUIRUPDQFH 5%%%';1

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

([SODQDWRU\ %DQN &RQVROLGDYV
1IRWHV

/LDELOLW\

&XUUHQW DQG 1RQ &XUUHQW

"HSRVLWYV DQG 2WKHU )LQDQFLDO ,QVWUXPHQWYV

JLQDQFLDO /LDELOLWLHYV DW )DLU 9DOXH WKURXJK 3URILW RU /RVV

"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV E
JLQDQFLDO /LDELOLWLHYV DW $PRUWL]HG &RVW
"HSRVLWYV

ORQH\ ODUNHW )XQGLQJ

/IRDQV $EURDG

'RPHVWLF 2QOHQGLQJV 2IILFLDO ,QVWLWXWLRQV

YXQGV IURP $FFHSWDQFHV DQG ,VVXDQFH RI 6HFXULWLHV

2WKHU )LQDQFLDO /LDELOLWLHYV D

2WKHU /LDELOLWLHYV

BURYLVLRQ IRU 7D[ 5LVNV

BURYLVLRQ IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJY /DERU DQG &LYLO $FWLRQV

2WKHU 3URYLVLRQV

6HYHUDO

7D[ /ILDELOLWLHYV F

(TXLW\

6KDUH FDSLWDO

&DSLWDO 5HVHUYHYV

BURILW 5HVHUYHV

(TXLW\ 9DOXDWLRQ $GMXVWPHQWYV

7UHDVXU\ 6KDUHV G

OLQRULW\ 6KDUHKROGHUV 3DUWLFLSDWLRQ H

7TRWDO /LDELOLWLHY DQG (TXLW\

7KH DFFRPSDQ\LQJ QRWHV IURP ODQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQW\

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO |




3HU|RUPDQFH5%%§Q@UPGHQM/%{%5%$HHO 6WDWBPPQWWRU\ 1R\MHHRXWLYH V 5HSRU

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

6WDWHPHQW RI ,QFRPH
%DQN

([SODQDWRU\
1IRWHV

&RQVROLGDYV

WR

,QFRPH )URP )LQDQFLDO 2SHUDWLRQV

/IRDQ 2SHUDWLRQV

/HDVLQJ 2SHUDWLRQV

5HVXOWYVY RI 6HFXULWLHV 7UDQVDFWLRQV D 9

5HVXOW ZLWK 'HULYDWLYH )LQDQFLDO ,QVWUXPHQWY DQG ([FKDQJH 5DWHV

5HVXOWYV RI &RPSXOVRU\ '"HSRVLWYV

([SHQVHV )URP )LQDQFLDO 2SHUDWLRQV

YXQGLQJ 2SHUDWLRQV ODUNHW F

5HVXOWYV RI %RUURZLQJY DQG 2QOHQGLQJV 2SHUDWLRQV

5HVXOWV RI 2SHUDWLRQV RI 6DOH RU 7UDQVIHU RI )LQDQFLDO $VVHWYV

B3URYLVLRQ IRU $VVRFLDWHG ([SHFWHG /RVVHYV

JRUHLJQ H[FKDQJH IOXFWXDWLRQV QHW

*URVV ,QFRPH 5HODWHG WR )LQDQFLDO 2SHUDWLRQV

2WKHU 2SHUDWLQJ 5HYHQXHV ([SHQVHYV

%DQNLQJ 6HUYLFH )HHYV

,QFRPH )URP %DQNLQJ )HHV

3HUVRQQHO ([SHQVHV

2WKHU $GPLQLVWUDWLYH ([SHQVHYV

7D[ ([SHQVHV

5HVXOW )URP ,QYHVWPHQWYV LQ $IILOLDWHYV EQG 6XEVLGLDULHYV

2WKHU 2SHUDWLQJ ([SHQVHV ,QFRPH

2SHUDWLRQDO ,QFRPH

1RQ 2SHUDWLQJ ,QFRPH

,QFRPH %HIRUH 7D[HV RQ ,QFRPH DQG 3URILWGEKDULQJ

,QFRPH 7D[ DQG 6RFLDO &RQWULEXWLRQ

BURYLVLRQ IRU ,QFRPH 7D]

BURYLVLRQ IRU 6RFLDO &RQWULEXWLRQ 7D]

'"HIHUUHG 7D[ $VVHWYV

BURILW 6KDULQJ

1RQ &RQWUROOLQJ ,QWHUHVW H

1HW ,QFRPH

I1XPEHU RI 6KDUHV 7KRXVDQGYV D

I1HW ,QFRPH SHU 7KRXVDQG 6KDUHV 5

7KH DFFRPSDQ\LQJ QRWHV IURP ODQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH

ILQDQFLDO )

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO |



3HUIRUPDQFH 5%%%[2\&CVQGHQW $)>f%lb\%|@}fﬁfo 6WDWEPBQWWRU\ 1RMHAXWLYH V 5HSRU

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH

%DQN &RQVROLGDYV
W R WR WR W R

1HW SURILW

2WKHU &RPSUHKHQVLYH ,QFRPH WKDW ZLOO EH VXEVHTXHQWO\ UHFODVVLILHG TRU SURILW RU
VSHFLILF FRQGLWLRQV DUH PHW

$YDLODEOH IRU VDOH ILQDQFLDO DVVHWYV

$YDLODEOH IRU VDOH ILQDQFLDO DVVHWYV

&UHGLW ULVN

5HODWHG &RPSDQLHV

7D[HV

&DVK IORZ KHGJHV

&DVK IORZ KHGJHV

7D[HV

2WKHU &RPSUHKHQVLYH ,QFRPH WKDW ZRQ W EH UHFODVVLILHG IRU 1HW LQFRPH

"HILQHG %HQHILWV 30DQ

270

7D[HV

&RPSUHKHQVLYH ,QFRPH IRU WKH 3HULRG

$WWULEXWDEOH WR SDUHQW FRPSDQ\

$WWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO

7KH DFFRPSDQ\LQJ QRWHV IURP ODQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO |




SBHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNOQBEBERDW 6WDWHPHQWSODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

6WDWHPHQW RI &KDQJHV LQ 6WRFNKROGHUV (TXLW\ %DQN

3URILW 5HVHUYHYV $GMXVWPHQW WR )DLU 9DOXH
([SODQDWRU\ 5HVHUYH IRU 2WKHUV
&DSLWDO (TXDOL]DWLRQ RI  $IILOLDWHBMXQ@B PHQWRFRIXHG 7UHDVXU\

1RWHV &DSLWDO5S5HVHUYHYDO 5HVHUWYHGHQGY 2ZQ 6XEVLGLDUDHWY 9DOXH3URILWYV 6KDUHYV 7TRWDO

%DODQFHV RQ '"HFHPEHU

(ITHFWV RI WKH LQLWLDO DGRSWLRQ RI &01 5HVROXWLRQ
1R

%»DODQFHV RQ -DQXDU\
%HQHILWY 30DQ IRU (PSOR\HHV

7UHDVXU\ 6KDUHV G
5HVXOW RI 7UHDVXU\ 6KDUHV
5HVHUYDWLRQV IRU 6KDUH %DVHG 3D\PHQW

$GMXVWPHQW WR )DLU 9DOXH 6HFXULWLHY DQG 'HULYDWLYH
JLQDQFLDO ,QVWUXPHQWYV

(TXLW\ 9DOXDWLRQ $GMXVWPHQWY *RRGZLOO
3UHVFULEHG 'LYLGHQGV
1HW ,QFRPH
"HVWLQDWLRQV
/HIJDO 5HVHUYH F
'LYLGHQGY DQG ,QWHUHVW RQ (TXLW\
5HVHUYH IRU 'LYLGHQG (TXDOL]DWLRQ
%»DODQFHV RQ '"HFHPEHU
&KDQJHV LQ WKH ([HUFLVH
&RQWDLQV WKH HIIHFWV RI WKH LQLWLDO DGRSWLRQ RI &01 5SHVROXWLRQ 1R RQ SURYLVLRQV IRU FUHGLW ULVNV DQG FKDQJHV LQ FDWHJRULH)
BHUPDQHQW ORVVHV DVVRFLDWHG ZLWK %HQHILW 30DQV ZHUH WUDQVIHUUHG WR 5HWDLQHG (DUQLQJV DQG /RVVHV
7KH DFFRPSDQ\LQJ QRWHV IURP ODQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYVNOBEBERDW 6WDWHPHQWSODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

6WDWHPHQW RI &KDQJHV LQ 6WRFNKROGHUV (TXLW\ %DQN

B3URILW 5HVHUYHV $GMXVWPHQW WR )DLU 9DOXH
([SODQDWRIBDSLWDO 5HVHUYH IRU KHUV
S&HDVSHLJVYDHO\;HJDO SHVAXPBLIDWLRQ RAZQ $é|XLEOVLLDGV\(§§ WP G RUWRG 3URIL2\>QB%VH)§/U\ 7TRWD
IRWHYV 'LYLGHQGV I) LU 9DOXH

%DODQFHV RQ -XQH

%HQHILWV 30DQ IRU (PSOR\HHV

7UHDVXU\ 6KDUHV G
5HVXOW RI 7UHDVXU\ 6KDUHV
5HVHUYDWLRQV IRU 6KDUH %DVHG 3D\PHQW
'"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV
3UHVFULEHG 'LYLGHQGV

1HW ,QFRPH

"HVWLQDWLRQV

/HIDO 5HVHUYH F
,QWHUHVW RQ (TXLW\ E
5HVHUYH IRU '"LYLGHQG (TXDOL]DWLFQ
%DODQFHV RQ '"HFHPEHU

&KDQJHV LQ WKH 6HPHVWHU

7KH DFFRPSDQ\LQJ QRWHV IURP 0ODQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢



3HUIRUPDQFH 5%%%Q@CVQGHQW $)>E%ID\%'§EE{O 6WDWEPBQWWRU\ 1R\WMHAVXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGYV H[FHSW ZKHQ LQGLFDWHG

6WDWHPHQW RI &KDQJHV LQ 6WRFNKROGHUV (TXLW\ &RQVROLGDWHG

SURILW 5HVWEMHWPHQW WR )DLU 9DOXH

5HVHUYH IRU 2WKHUYV OLQRUL

LWDO

(150D EO LosiiEo snvimuvickoc 220 samxywp iSO N Iy (T uwme N KR O EREO
(TXDOL]DWLRQ WR )DLU 9D H ,QWHUHV\&V

%DODQFHYVY RQ '"HFHPEHU

(I THFWV RI WKH LQLWLDO DGRSWLRQ RI &01 5SHVROXWLRQ 1R

%DODQFHY RQ -DQXDU\

(PSOR\HH %HQHILW 30DQV

7UHDV XU\ 6KDUHV G
5HVXOW RI 7UHDVXU\ 6KDUHV

5HVHUYDWLRQV IRU 6KDUH %DVHG 3D\PHQW

$GMXVWPHQW WR )DLU 9DOXH 6HFXULWLHV DQG
'"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV

(TXLW\ 9DOXDWLRQ $GMXVWPHQWY *RRGZLOO
(TXLW\ 9DOXDWLRQ $GMXVWPHQWY 2WKHU
3UHVFULEHG 'LYLGHQGYV

1HW ,QFRPH

"HVWLQDWLRQV

/JHIDO S5HVHUYH F
'LYLGHQGYV DQG ,QWHUHVW RQ (TXLW\
8QUHDOL]HG 3URILW

5HVHUYH IRU 'LYLGHQG (TXDOL]DWLRQ F
5HVXOW RI OLQRULW\ 6WRFNKROGHUV ,QWHUHV
2WKHUV
6DOH OHUJHU $FTXLVLWLRQ

2WKHUV

%DODQFHV RQ '"HFHPEHU

&KDQJHV LQ WKH ([HUFLVH

&RQWDLQV WKH QHW HIIHFWV Rl WKH LQLWLDO DGRSWLRQ RI &01 5HVROXWLRQ 1R RQ SURYLVLRQV IRU FUHGLW ULVNV DQG FKDQJHV LQ FDWHJRULHV
3HUPDQHQW ORVVHV DVVRFLDWHG ZLWK %HQHILW 30DQV ZHUH WUDQVIHUUHG WR 5HWDLQHG (DUQLQJV DQG /RVVHV
7KH DFFRPSDQ\LQJ QRWHVY IURP 0DQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢



3HUIRUPDQFH 5%%%Q@CVQGHQW $)>E%ID\%'§EE{O 6WDWEPBQWWRU\ 1R\WMHAVXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGYV H[FHSW ZKHQ LQGLFDWHG

6WDWHPHQW RI &KDQJHV LQ 6WRFNKROGHUV (TXLW\ &RQVROLGDWHG

BURILW 5HVBHGMHVWPHQW WR )DLU 9DOXH
5HVHUYH IRU OLQRULW\RWDO

([SODQDWRU\ &DSLWDO /HJDO 'LYLGHQG ZWKHUV$FEFUXHG 7UHDV XU\ BWRFNKROGHWXLW
$GMXVWPHQW

I1RWHVWDSLWDO5S5HVHUYHBHVHUYTKDOL]DWLRZZQ WR )DLU 9DBUHRILWVGE6KDUHYHW (TXLW\,QWHUHVW

%DODQFHV RQ -XQH

(PSOR\HH %HQHILW 30DQV

7UHDVXU\ 6KDUHV G
5HVXOW RI 7ZUHDVXU\ 6KDUHV
5HVHUYDWLRQV IRU 6KDUH %DVHG 3D\PHQW

$GMXVWPHQW WR )DLU 9DOXH 6HFXULWLHV DQG
'"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV

(TXLW\ 9DOXDWLRQ $GMXVWPHQWV 2WKHUV
3UHVFULEHG 'LYLGHQGV

1HW ,QFRPH

"HVWLQDWLRQV

/HIDO 5HVHUYH F
'LYLGHQGY DQG ,QWHUHVW RQ (TXLW\ E
5HVHUYH IRU 'LYLGHQG (TXDOL]DWLRQ F

8QUHDOL]HG 3URILW

5HVXOW RI OLQRULW\ 6WRFNKROGHUV ,QWHUHVW

2WKHUV

6DOH ,QFRUSRUDWLRQ $FTXLVLWLRQ

2WKHUV

%DODQFHY RQ 'HFHPEHU

&KDQJHV LQ WKH 6HPHVWHU

7KH DFFRPSDQ\LQJ QRWHYV IURP ODQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢



\@FV'VQGHQW X 3pYRPEo swDWEPPQWWRU\ 1RWHAXWLYH V 5HSRU

SHUIRUPDQFH SI-JE‘%%LH&

9DOXHV H[SUHVVHG LQ WKRXVDQGYV H[FHSW ZKHQ LQGLFDWHG

6WDWHPHQW RI &DVK )ORZV

%DQN &RQVROLGDW

([SODQDWRU\ WR WR WR WR
1RWHYV

2SHUDWLRQDO $FWLYLWLHV
I1HW ,QFRPH
$GMXVWPHQW WR 1HW ,QFRPH
BURYLVLRQ IRU /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN
BURYLVLRQ IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFAHGLQJV DQG /HJDO 2EOLJDWLRQV

ORQHWDU\ 8SGDWHV RI 3URYLVLRQV IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJV DQG
/HIDO 2EOLJDWLRQV F

"HIHUUHG 7D[HV

5HVXOW RI ,QWHUHVWV LQ $IILOLDWHYV DQG 6XEVLGLDWELHV

"HSUHFLDWLRQ DQG $PRUWL]DWLRQ

&RQVWLWXWLRQ 5HYHUVDO RI 3URYLVLRQ IRU /RVVHV RQ 1RQ )LQDQFLDO $VVHWV +HOG IRU 6DOH
5HVXOW RI 1RQ )LQDQFLDO $VVHWYV +HOG IRU 6DOH

5HVXOW RI ,QYHVWPHQWYV

-XGLFLDO 'HSRVLW 8SGDWH

3URYLVLRQ IRU )LQDQFLDO *XDUDQWHHVY 3URYLGHG D

8SGDWH RI 7D[HV WR 2I1IVHW

(ITHFWV RI ([FKDQJH 5DWH &KDQJHV RQ &DVK DQG &DVK (TXLYDOHQWYV

(ITHFWV Rl ([FKDQJH 5DWH &KDQJHV RQ $VVHWYV DQG /LDELOLWLHYV

2WKHUV

&KDQJHV LQ $VVHWYV DQG /LDELOLWLHV

5HGXFWLRQ ,QFUHDVH LQ ,QWHUEDQN ,QYHVWPHQWYV

5HGXFWLRQ ,QFUHDVH LQ 6HFXULWLHV DQG 'HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV
5HGXFWLRQ ,QFUHDVH LQ &UHGLW DQG /HDVLQJ 2SHUDWLRQV

5HGXFWLRQ ,QFUHDVH LQ 2WKHUV 3URYLVLRQV IRU ([SHFWHG /RVVHV $VVRFLDWHG ZLWK
&UHGLW 5LVN

5HGXFWLRQ ,QFUHDVH LQ 'HSRVLWV DW WKH &HQWUDO %DQN
5HGXFWLRQ ,QFUHDVH LQ 2WKHU )LQDQFLDO $VVHWYV
5HGXFWLRQ ,QFUHDVH LQ 3UHSDLG ([SHQVHV

5HGXFWLRQ ,QFUHDVH LQ 2WKHU $VVHWYV

5HGXFWLRQ ,QFUHDVH LQ &XUUHQW 7D[ $VVHWYV

1HW &KDQJH LQ 2WKHU ,QWHUEDQN 5HODWLRQV DQG ,QWHUGHSHQGHQFLHV
,QFUHDVH 'HFUHDVH LQ 'HSRVLWYV

,QFUHDVH 'HFUHDVH LQ 2SHQ ODUNHW )XQGLQJ

,QFUHDVH 'HFUHDVH LQ 2EOLJDWLRQV IRU /RDQV DQG 2QOHQGLQJV
,QFUHDVH 'HFUHDVH LQ 2WKHU )LQDQFLDO /LDELOLWLHYV
,QFUHDVH 'HFUHDVH LQ 2WKHU /LDELOLWLHV

,QFUHDVH 'HFUHDVH LQ &XUUHQW 7D[ /JLDELOLWLHV

7D[ 3DLG

1HW &DVK 2ULJLQDWHG $SSOLHG LQ 2SHUDWLRQDO $FWLYLWLHYV
L QYHVWLQJ $FWLYLWLHV

&DSLWDO 'HFUHDVH ,QFUHDVH LQ (TXLW\ LQ $IILOLDWHV DQG 6XEVLGLDULHV
$FTXLVLWLRQ RI )L[HG $VVHWYV

JQYHVWPHQWYV LQ ,QWDQJLEOH $VVHWYV

'LYLGHQGV DQG ,QWHUHVW RQ &DSLWDO 5HFHLYHG

'LVSRVDO RI 1RQ )LQDQFLDO $VVHWYV +HOG IRU 6DOH

"LVSRVDO RI )L[HG $VVHWYV

'LVSRVDOV LQ ,QWDQJLEOH $VVHWYV

1HW &DVK 2ULJLQDWHG $SSOLHG LQ ,QYHVWLQJ $FWLYLWLHV
JLQDQFLQJ $FWLYLWLHV

3XUFKDVH Rl 2ZQ 6KDUH G
,VVXDQFH RI /RQJ 7THUP (PLVVLRQV

,VVXDQFH RI (TXLW\ (OLJLEOH '"HEW ,QVWUXPHQWYV

/RQJ 7THUP 3D\PHQWYV

(TXLW\ (OLJLEOH 'HEW ,QVWUXPHQWYV 3D\PHQWYV

'LYLGHQGYV DQG ,QWHUHVW RQ &DSLWDO 3DLG

,QFUHDVH GHFUHDVH LQ OLQRULW\ ,QWHUHVW

1HW &DVK 2ULJLQDWHG $SSOLHG LQ )LQDQFLQJ $FWLYLWLHV
(IFKDQJH 9DULDWLRQ RQ &DVK DQG &DVK (TXLYDOHQWYV

,QFUHDVH 'HFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWYV

&DVK DQG &DVK (TXLYDOHQWY DW WKH %HJLQQLQJ RI WKH 3HULRG

,QGLYLGXDO DQG &RQVROLGHFHEBHQDQFLDO ¢



,QGHSHQGHQW $XGLWRUV
3HUIRUPDQFH 5HSRUW )LODQFLDO 6WDWEPBQWWRU\ TRMWHAXWLYH V 5HSRU
5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

6WDWHPHQW RI 9DOXH $GGHG

%DQN &RQVROLGDWHG
([SODQDWRUN WR WR

1RWHYV

5HYHQXH IURP )LQDQFLDO ,QWHUPHGLDWLRQ

,QFRPH IURP 3URYLVLRQ RI 6HUYLFHY DQG ,QFRPH IURP %DQNLQJ )HHYV

BURYLVLRQ IRU /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN

2WKHU ,QFRPH DQG ([SHQVHV

([SHQVHV JURP )LQDQFLDO 2SHUDWLRQV

([FKDQJH 5DWH 9DULDWLRQV 1HW

7KLUG 3DUW\ ,QSXWV

ODWHULDO (QHUJ\ DQG 2WKHUV

7KLUG 3DUW\ 6HUYLFHVY 7UDQVSRUW 6HFXULW\ DQG )LQDQFLDO 6\VWHP

2WKHUV

'DWD 3URFHVVLQJ DQG 7THOHFRPPXQLFDWLRQV

$GYHUWLVLQJ 3URPRWLRQV DQG 3XEOLFDWLRQV

2WKHUV

*URVYV 9DOXH $GGHG

"HSUHFLDWLRQ DQG $PRUWL]DWLRQ

1HW 9DOXH $GGHG 3URGXFHG

$GGHG 9DOXH 5HFHLYHG LQ 7UDQVIHU RI 5HVXOWI5I ,QWHUHVWYV LQ $IILOLDWHV DQG
6XEVLGLDULHYV

7TRWDO $GGHG 9DOXH WR 'LVWULEXWH

'LVWULEXWLRQ RI 9DOXH $GGHG

3HUVRQQHO

&RPSHQVDWLRQ

YHQHILWYV

6HUYLFH 7LPH *XDUDQWHH )XQG )*76

2WKHUV

7D[HV IHHVY DQG FRQWULEXWLRQV

YHGHUDO

6 WDWH

OXQLFLSDO

7KLUG 3DUW\ &DSLWDO &RPSHQVDWLRQ 5HQWDOV

2Z2Q &DSLWDO &RPSHQVDWLRQ

,QWHUHVW RQ (TXLW\ E

5HLQYHVWPHQW RI B3URILWYV

5HVXOW RI OLQRULW\ 6KDUHKROGHUYVY 3DUWLFLS®BWLRQV

7TRWDO

7KH DFFRPSDQ\LQJ QRWHV IURP ODQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢



\@CVQGHQW TR PYo swowBEEBQWWRU\ 1RMWHEXWLYH V 5HSRU

SHUIRUPDQFH 5%%%[2

9DOXHV H[SUHVVHG LQ WKRXVDQGYV H[FHSW ZKHQ LQGLFDWHG
2SHUDWLRQDO &RQWHI[W

%DQFR 6DQWDQGHU %UDVLO 6 $ %DQFR 6DQWDQGHU RU %DQN GLUHFWO\ DQG LQGLUHFW/(
6SDLQ LV WKH OHDGLQJ LQVWLWXWLRQ RI WKH 3UXGHQWLDO &RQJORPHUDWH EHIRUH WK
KHDGTXDUWHUV DW $YHQLGD 3UHVLGHQWH -XVFHOLQR .XELWVFKHN &M %ORFR $ &R
RSHUDWHY DV D PXOWLSOH EDQN DQG GHYHORSV LWV RSHUDWLRQV WKURXJK FRPPHUFLDO
IRUHLJQ H[FKDQJH SRUWIROLRY 7KURXJK FRQWUROOHG FRPSDQLHV LW DOVR RSHUDWHYV L
EURNHUDJH LQVXUDQFH EURNHUDJH FRQVXPHU ILQDQFH GLJLWDO SODWIRUPYV EHQHILWYV P
DQG SULYDWH SHQVLRQ SODQV DQG RWKHUV 2SHUDWLRQV DUH FRQGXFWHG ZLWKLQ WKH F
ILQDQFLDO PDUNHW 7KH EHQHILWY DQG FRVWV FRUUHVSRQGLQJ WR WKH VHUYLFHV SURYLGH
XQGHU FRPPXWDWLYH FRQGLWLRQV

3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWYV
D 3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWYV

7KHQGLYLGXDO DQG &RQVROLG RWHED QIERD 65 QIVD GBHW HPKHFWVLQFOXGH LWV RYHUVHDV EUD
&RQVROLGDWHG ZHUH SUHSDUHG LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SUDFWLFHV DGRSWFE
VWDQGDUGY RI WKH 1DWLRQDO ORQHWDU\ &RXQFLO &01 WKH &HQWUDO %DQN RI %UD]LO
,QVWLWXWLRQV RI WKH 1DWLRQDO )LQDQFLDO 6\WWHP &26,) RI WKH 6HFXULWLHYV DQG ([FKD
E\ %DFHQ DQG VKRZ DOO UHOHYDQW LQIRUPDWLRQ VSHFLILF WR WKH ILQDQFLDO VWDWHPHQW

%DQFR 6DQWDQGHU LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI $UW RI &01 5HVROXWLRQ
VWDWHPHQWYV IRU WKH SHULRGV RI WKH \HDU LQ UHODWLRQ WR SUHYLRXV SHULRGV

,Q WKH SUHSDUDPOLYRGRDOVRAG &RQVROLGMHWNGWL QQ O FIUHY \§ W D WHHEHYMQW EDODQFHV UHFHL
DULVLQJ IURP WUDQVDFWLRQV EHWZHHQ GRPHVWLF IRUHLJQ DQG FRQWUROOHG HQWLWLHYV

RI PLQRULW\ VKDUHKROGHUYV LQ HTXLW\ DQG SURILW RU ORVV ZDV KLJKOLJKWHG 7KHVH VWD
LQGLFDIWMWH ZBEHUH WKH FRPSDQLHV Rl WKH 6DQWDQGHU &RQJORPHUDWH DUH WKH PDLQ EHQH
LQYHVWPHQW IXQGY DUH FODVVLILHG E\ W\SH Rl WUDQVDFWLRQ DQG DUH GLVWULEXWHG LQ W

7KH SUHSDUDWIRY IRIXWRHDQG &RQVROLG DWHRGL YIHYD @ KIHD O GRS RRHRWNVWLPDWHY E\ 0DQD
OLDELOLWLHV GLVFORVXUHV RQ SURYLVLRQV DQG FRQWLQJHQW OLDELOLWLHY DQG LQFRPH
UHJDUGLQJ WKH SUREDELOLW\ RI RFFXUUHQFH RI IXWXUH HYHQWVY WKH DFWXDO DPRXQWV |
DVVRFLDWHG ZLWK FUHGLW ULVN UHDOL]DWLRQ RI GHIHUUHG WD[ DVVHWY SURYLVLRQ IRU
DVVHWYV

7KH %RDUG RI 'LUHFWRUYV D XQKIRNLIG K GOWKGIGL ¥ R QY @ BH GRIRW HVE K)H. Q 1D B HHPEE &G D \U WP W & W \P H H W L
RQ)HEUXDU\

7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY SUHSDUHG EDVHG RQ WKH LQWHUQDWLRQDO C
IRU WKH \HBIBHREGHHG ZLOO EH GLVFORVHG RQ )HEUXDU\ DW WKH HOHFWURQLF DGGUH

E1HZ VWDQGDUGV LVVXHG DSSOLFDEOH DW D IXWXUH GDWH
7KH UXOHV DQG UHODWHG LQWHUSUHWDWLRQV EHORZ DSSOLFDEOH WR WKH %DQN HQWHUHG
, &01 5HVROXWLRQ 1R

$GRSWLRQ E\ &01 5HVROXWLRQ 1R RI WKH 6XVWDLQDELOLW\ 3URQRXQFHPHQW &RPPLV
VWDWHPHQWY RI WKH UHSRUW RI ILQDQFLDO LQIRUPDWLRQ UHODWHG WR 6XVWDLQDELOLW\

6DQWDQGHU LV HYDOXDWLQJ WKH LPSDFWV WR FRPSO\ ZLWK WKLV VWDQGDUG

,, &01 5HVROXWLRQ 1R DQG UHODWHG UHVROXWLRQV +HGJH $FFRXQWLQJ DQG 5HQH

7KH PDLQ LPSDFWV EHIRUH WD[ HIIHFWV RI WKH LQLWLDO DGRSWLRQ RI WKLV 5HVROXWLRQ I

(I THFWV Rl FKDQJURUWOHPWHWRHLIHVSDFWY RI UHPHDVXUHPHQW UHVXOWLQJ IURP UHFODVVL
5HVROXWLRQ 1R

, JURP $YDLODEOH IRU 6DOH WR $PRUWL]JHG &RVW %DQFR 6DQWDQGHU PDGH D JURVV LQF
IURP WKH UHYHUVDO RI PDUN WR PDUNHW DGMXVWPHQWY RQ UHFODVVLILHG VHFXULWLHV
7KH GHFLVLRQ WRRN LQWR FRQVLGHUDWLRQ D QHZ )LQDQFLDO ODQDJHPHQW EXVLQHVV PRG
UHIOHFWY WKH REMHFWLYH RI WKLV EXVLQHVY PRGHO LV $PRUWL]HG &RVW

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢
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. *OREDO OLQLPXP7KBH[ 3L3@WMWDU UXOHV RI WKH *OREDO OLQLPXP 7D[ ORGHO 5XOHV DSSURY
DQG 'HYHORSPHQW 2(&' VWLSXODWH WKDW PXOWLQDWLRQDO JURXSV ZLWK UHYHQXHV HI[FI
DFFRXQWLQJ SURILW FDOFXODWHG RQ D MXULVGLFWLRQDO EDVLV 7KH 2(&" VXSSOHPHQWHG
DSSOLFDEOH WR WKH ILVFDO \HDUV WR ,Q -DQXDU\ WKH DSSOLFDWLRQ RI WKH WU
VDIH KDUERUV ZHUH DSSURYHG ZLWK WKH DLP RI VLPSOLI\LQJ WKH DSSOLFDWLRQ RI WKH ORG
ZLWKLQ WKH * ZKLFK ZLOO EH DSSOLFDEOH IURP WR PXOWLQDWLRQDO JURXSV ZKRVH XO\

,Q %UD]LO /DZ 1R Rl "HFHPEHU LQWURGXFHG 3LOODU LQ DFFRUGDQFH ZLWK WK
Rl WKH $GGLWLRQDO 6RFLDO &RQWULEXWLRQ RQ 1HW 3URILW &6// DQG EHFDPH UHJXODWHG
Rl )LQDQFH LQ RUGHU WR TXDOLI\ DV D TXDOLILHG PLQLPXP WD[ 4XDOLILHG 'RPHVWLF OLQLP

DQG PXVW EH FDOFXODWHG EDVHG RQ WKH DGMXVWHG WD[HV FRYHUHG DQG WKH DGMXVW|

7KH VLPSOLILHG UXOHV VDIH KDUERUV LPSO\ WKDW WKH $GGLWLRQDO &6// LV QRW GXH SUR"
EDVHG RQ LQIRUPDWLRQ IURP WKH &RXQWU\ E\ &RXQWU\ 5HSRUWLQJ H[FHHGYV LQ DQG

LV QRW UHOHYDQW ZKHQ UHYHQXH LV OHVV WKDQ K PLOOLRQ DQG SURILW EHIRUH WD[ LV C
DVVHWV DQG SHUVRQQHO H[SHQVHV DGMXVWHG E\ D FHUWDLQ SHUFHQWDJH WKDW YDULHV D«

7KH DVVHVVPHQW Rl SRWHQWLDO H[SRVXUH WR WKH $GGLWLRQDO &6// 6RFLDO &RQWULEXWLI
UHSRUW DQG WKH ILQDQFLDO VWDWHPHQWY RI WKH *URXS V FRQVWLWXHQW HQWLWLHV LQ %
KLIKHU WKDQ WKHUHIRUH QR SRWHQWLDO H[SRVXUH DULVHV

(I'THFWV RI DGRSWLQJ WKH PRGHO IRU H[SHFWWW ORRVHKUIDYNRROBWHRBQZLWK FUHGLW &IDVN
SURYLVLRQ E\ DSSUR[LPDWHO\ 5 PLOOLRQ HTXLYDOHQW WR DQ LQFUHDVH RI DSSUR[LPD)
LQFOXGLQJ SURYLVLRQV IRU VHFXULWLHY DQG ILQDQFLDO JXDUDQWHHY SURYLGHG )RU PHDV

, 7KH SUREDELOLW\ RI WKH LQVWUXPHQW EHLQJ FKDUDFWHUL]JHG DV DQ DVVHW ZLWK FUHGL
ZHOO DV WKH FXUUHQW HFRQRPLF VLWXDWLRQ DQG UHDVRQDEOH DQG MXVWLILDEOH IRUHFD\
RI WKH LQVWUXPHQW GXULQJ LWV H[SHFWHG WHUP LQFOXGLQJ GXH WR WKH H[LVWHQFH RI S

' 7KH SUREDELOLW\ RI WKH LQVWUXPHQW EHLQJ FKDUDFWHUL]HG DV DQ DVVHW ZLWK FUHGL
ZHOO DV WKH FXUUHQW HFRQRPLF VLWXDWLRQ DQG UHDVRQDEOH DQG MXVWLILDEOH IRUHFD\
RI WKH LQVWUXPHQW GXULQJ LWV H[SHFWHG WHUP LQFOXGLQJ GXH WR WKH H[LVWHQFH RI S

,,, 3URYLVLRQ IRU ORVVHV LQFXUUHG DVVRFLDWHG ZLWK FUHGLW ULVN IRU GHIDXOWHG ILQI
SHUFHQWDJHV GHILQHG LQ $QQH[ ,, Rl WKLV 5HVROXWLRQ REVHUYLQJ WKH SHULRG RI GHOD\

7KH HIITHFW Rl WKH LQLWLDO DGRSWLRQ RI WKH PRGHO IRU H[SHFWHG ORVVHYV DVVRFLDWHG Z
HITHFWV

5HJDUGLQJ WD[ DVBHFWY HODWB® LRQ RI WKH DFFRXQWLQJ FULWHULD HVWDEOLVKHG LC
DPHQGPHQWYV E\ /DZ 1R HVWDEOLVKHG WKH WD[ WUHDWPHQW IRU WKH UHFHLSW RI
DXWKRUL]JHG WR RSHUDWH E\ %DFHQ $V RI -DQXDU\ LOQVWLWXWLRQV ZLOO EH DEOH WF
&RQWULEXWLRQ RQ 1HW ,QFRPH &6// ORVVHV LQFXUUHG LQ WKH UHFHLSW RI FUHGLWYV DULV
FROQWUDFWLQJ DQG WUDQVDFWLRQV ZLWK D OHJDO HQWLW\ LQ EDQNUXSWF\ SURFHHGLQJV RL
MXGLFLDO UHFRYHU\ 7KH WD[ GHGXFWLRQ HVWDEOLVKHG PXVW REVHUYH WKH ORVV LQFXUUHI
LQFXUUHG LQ DQ DPRXQW JUHDWHU WKDQ WKH UHDO SURILW FDQQRW EH GHGXFWHG LQ WKH \

JURP -DQXDU\ RQzDUGV ORVVHV GHWHUPLQHG RQ FUHGLWYV WKDW ZHUH LQ GHIDXOW RQ
PD\ EH H[FOXGHG IURP QHW LQFRPH ZKHQ GHWHUPLQLQJ UHDO LQFRPH DQG WKH &6// FDOFX
FDOFXODWLRQ SHULRG DQG LQVWLWXWLRQV PD\ DOVR RSW XQWLO 'HFHPEHU LUUHYREF

7KH HIIHFWV DULVLQJ IURP WKH DSSOLFDWLRQ RI /DZ 1R DUH UHIOHFWHG LQ WKH HI
1RWH E

+HGJH $FFRXQWLQJ

+HGJH $FFRXQWLQJ UHTXLUHPHQWY HVWDEOLVK WKH UHSUHVHQWDWLRQ LQ WKH ILQDQFLDO
RI ILQDQFLDO LQVWUXPHQWY WR PDQDJH H[SRVXUHV WKDW DIIHFW WKH HQWLW\ V UHVXOWYV

, W VKRXOG EH QRWHG WKDW KHGJH WUDQVDFWLRQV PXVW EH UHFODVVLILHG DV RI -DQXDU\

( )DLU YDOXH KHGJH
( &DVK IORZ KHGJH
( 1HW LQYHVWPHQW KHGJH DEURDG

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢
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5HQHIJRWLDWLRQ DQG 5HVWUXFWXULQJ

7KH UHTXLUHPHQWY HVWDEOLVK WKDW LQ RUGHU WR GHWHUPLQH WKH FDUU\LQJ YDOXH RI
UHYDOXHG WR UHSUHVHQW WKH SUHVHQW YDOXH RI WKH UHVWUXFWXUHG FRQWUDFWXDO FD
UHVWUXFWXULQJ WKH LQVWLWXWLRQ PXVW UHYDOXDWH WKH LQVWUXPHQW LQ DFFRUGDQFH
7KH XVH RI WKH UHQHJRWLDWHG HIIHFWLYH LQWHUHVW UDWH WR GHWHUPLQH WKH SUHVHQW

7KH %DQN FKRVH WR DGKHUH WR WKLV RSWLRQ DQG SUHVHQWV WKH UHVWUXFWXUHG EDO

. 5HIRUP RI &RQVXPSWLRQ 7D[DWLRQ

7KH 7D[ 5SHIRUP LQVWLWXWHG E\ &RPSOHPHQWDU\ /DZ 1R Rl -DQXDU\ VLIQLILFDQV
VHUYLFHV ZLWK LPSRUWDQW PRGLILFDWLRQV

&RQVLGHULQJ WKH JUDGXDO LPSOHPHQWDWLRQ SHULRG RI WKH QHZ V\VWHP EHWZHHQ DC
SURGXFWLYLW\ LQ WKH HFRQRP\ DQG DQ LPSURYHG EXVLQHVYVY HQYLURQPHQW WKURXJK UHGX

7KLY QHZ WD[ HQYLURQPHQW KDV HIIHFWV RQ WKH 7D[ $GPLQLVWUDWLRQ GXH WR FKDQJHV |
VRSKLVWLFDWHG HOHFWURQLF WD[ GRFXPHQWY LQYRLFHY DQG DXWRPDWLF WD[ FROOHFWLF
WKH *RYHUQPHQW VSOLW SD\PHQW PHFKDQLVP UHGXFLQJ WKH ULVNV RI GHIDXOW DQG FR
LQIRUPDWLRQ VA\VWHPV

$GGLWLRQDOO\ IURP D EXVLQHVYV PDQDJHPHQW SHUVSHFWLYH WKH QHZ UHJLPH LPSOLHV FK
UHTXLULQJ D UHYLHZ RI OLTXLGLW\ FRQWUROV DQG ILQDQFLDO PDQDJHPHQW

,Q WKH FDVH RI WKH ILQDQFLDO VHFWRU WKH 7D[ 5SHIRUP HVWDEOLVKHG D VSHFLILF UHJLPH
Rl FUHGLW IRU WKH HQG ERUURZHU UHODWLYH WR WKH FXUUHQW WD[ EXUGHQ 2Q WKH RWKH
WR JUHDWHU WD[ SUHVVXUH IURP WKH SHUVSHFWLYH RI WKH HQG FRQVXPHU ZKLFK FRXO(
LPSOHPHQWDWLRQ SHULRG RI WKH QHZ UHJLPH

7KH LPPHGLDWH HIIHFWV LGHQWLILHG VR IDU DUH SULPDULO\ FRQFHQWUDWHG LQ WKH RSHULIL
LQWHUQDO ,7 VI\VWHPV UHJLVWHUV DQG DXWRPDWHG FRQWUROYV

7KH $GPLQLVWUDWLRQ KDV EHHQ PRQLWRULQJ WKHVH LPSDFWV DQG SURPRWLQJ WKH QHFH\
SURMHFWLRQV RI UHVXOWY DQG FDVK IORZ WR UHIOHFW WKH JUDGXDO WUDQVLWLRQ IURP WK

%DVHG RQ WKH DVVHVVPHQWY FDUULHG RXW WR GDWH DQG FRQVLGHULQJ WKH FXUUHQW V
FRQFOXGHG WKDW WKHUH DUH QR VLJQLILFDQW LPSDFWV RQ WKH %DQN V FRQVROLGDWHG IL
HVVHQWLDOO\ OLPLWHG WR WKH RSHUDWLRQDO VFRSH DQG WHFKQRORJLFDO DGDSWDWLRQ W
F )XQFWLRQDO DQG B3UHVHQWDWLRQ &XUUHQF\

7KH ILOQODQFLDO VWDWHPHQWY DUH SUHVHQWHG LQ 5HDLV D IXQFWLRQDO FXUUHQF\ LQFOXGL

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DW WKHLU LQLWLDO UHFRJQLWLRQ DUH FRQYHUWHG XVL

7KH H[FKDQJH UDWH YDULDWLRQV RQ WKHVH WUDQVDFWLRQV DQG RQ WKH WUDQVODWLRQ RI
WKH ,QFRPH 6 WDWHPHQW ([FKDQJH UDWH YDULDWLRQV UHODWHG WR &DVK )ORZ +HGJH DUH U

ODLQ $FFRXQWLQJ 3ROLFLHV

JRU WKH \HBHF HREHG WKHUH ZHUH QR VLIQLILFDQW FKDQJHV LQ WKH DFFRXQWLQJ SROLFLH\
RI 5SHVROXWLRQ &01 ZKRVH DFFRXQWLQJ SUDFWLFHY DGRSWHG E\ WKH %DQN LPSDFW

D )LQDQFLDO ,QVWUXPHQWYV

$ ILQDQFLDO LQVWUXPHQW LV DQ\ FRQWUDFW WKDW JLYHV ULVH WR D ILQDQFLDO DVVHW IRU
7KH &RPSDQ\V ILQDQFLDO LQVWUXPHQWY DUH PHDVXUHG LQ DFFRUGDQFH ZLWK WKH DFFRY
5HVROXWLRQ 1R DQG DUH FODVVLILHG LQ WKH FDWHJRU\ Rl VHFXULWLHY DW $PRUWL
,QFRPH LQ DFFRUGDQFH ZLWK WKH HVWDEOLVKHG EXVLQHVV PRGHOV &ROOHFW FRQWUDFWX
Rl WKH 633, WHVYW WR REVHUYH ZKHWKHU WKH FRQWUDFWXDOO\ IRUHVHHQ IXWXUH FDVK IOR
ODLQ LPSDFWV RI WKH LQLWLDO DGRSWLRQ RI &01 5HVROXWLRQ 1R DQG UHODWHG UH

7KH DGRSWLRQ RI WKH DIRUHPHQWLRQHG UHJXODWLRQ ZDV DSSOLHG SURVSHFWLYHO\ DQG W
IURP LWV LQLWLDO DGRSWLRQ ZHUH UHFRJQL]HG LQ WKH UHWDLQHG HDUQLQJV DFFRXQW RQ -

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢
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,QWHUEDQN ,QYHVWPHQWYV

%DQN &RQVROLGDYV

8S WR ORQ@WRY WR ORQ2WKMW ORQWKYV 7RWDO 8S WR OR@WRY WR ORQYWKY ORQWKYV 7RWDO
JLQDQFLDO $VVHWY OHDVXUHG DW $PRUWL]HG &RVW
,QYHVWPHQWYV LQ 2SHQ ODUNHW
2ZQ 5HVRXUFHV
1IDWLRQDO 7UHDVXU\ %LOOV /71
IDWLRQDO 7UHDVXU\ 1IRWHV 171
JLQDQFLDO 7UHDVXU\ %LOOV /)7
JLQDQFHG 3RVLWLRQ
1IDWLRQDO 7UHDVXU\ %LOOV /71
1IDWLRQDO 7UHDVXU\ 1RWHV 171
JLQDQFLDO 7UHDVXU\ %LOOV /)7
,OYHVWPHQWYV LQ ,QWHUEDQN 'HSRVLWYV
,QYHVWPHQWY LQ )RUHLJQ &XUUHQF\

JLQDQFLDO $VVHWYV OHDVXUHG DW )DLU 9DOXH WKURXJK
BURILW RU /RVV

L QYHVWPHQWY LQ 2SHQ ODUNHW
2ZQ 5HVRXUFHV

1IDWLRQDO 7UHDVXU\ %LOOV /71
1IDWLRQDO 7UHDVXU\ 1IRWHV 171
JLOQDQFHG 3RVLWLRQ

1IDWLRQDO 7UHDVXU\ %LOOV /71
6KRUW 3RVLWLRQ

1IDWLRQDO 7UHDVXU\ %LOOV /71
1IDWLRQDO 7UHDVXU\ 1IRWHV 171
7RWDO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO |
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6HFXULWLHY DQG '"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV
D %RQGY DQG 6HFXULWLHV

, BRUWIROLR 6XPPDU\ E\ &DWHJRULHYV

%DQN &RQVROLGDYV

$GMXVWPHQW WR ODUNHW 9DOXH $GMXVWPHQW WR ODUNHW 9DOXH
$PRUWL]HG &RVW 9DO5XHHV XOW IHW (TXLW\ %RRN 9PRORMHNL]HG &RVW 9D OSHHV XOW IHW (TXLW\ %RRN 9DOX

JLQDQFLDO $VVHWYV OHDVXUHG DW )DLU 9DOXH 7KURXJK
B3URILW RU /RVV

3XEOLF 6HFXULWLHV
BULYDWH 6HFXULWLHV

JLQDQFLDO $VVHWYV OHDVXUHG DW )DLU 9DOXH 7KURXJK
2WKHU &RPSUHKHQVLYH ,QFRPH

3XEOLF 6HFXULWLHV

JLQDQFLDO $VVHWYV OHDVXUHG DW $PRUWL]HG &RVW
3XEOLF 6HFXULWLHYV

BULYDWH 6HFXULWLHYV

7TRWDO %RQGV DQG 6HFXULWLHYV

2QHFHPEHU WKH HITHFW RQ FRQVROLGDWHG HTXLW\ UHODWHG WR WKH UHFODVVLILFDWLRQ RI ILQDQFLDO LQVWUXPHQW PAIDVOH RRU LRHIV.
5 PLOOLRQ ZDV QHW RI WD[ HIITHFWV 7KH UHFODVVLILFDWLRQ LQYROYHG WKH WUDQVIHU RI ILQDQFLDO LQVWUXPHQWY FODVVLILHG

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢
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,, J)LOQODQFLDO $VVHWYV OHDVXUHG DW )DLU 9DOXH 7KURXJK 3URILW RU /RVV

%DQN
2SHQLQJ E\ 'XH 'DWH
X
LQDQFLDO $VVHWY OHDVXUHG DW )D H7%§%ﬁﬁg3URle RU
3R3VQ $ ) %yR%%ﬂﬁ 0 YJURP ORUH WKDQ
9DC 5HV %RRN 9DOXRI ODWXUWBLSVWR ORQWKWRQ\)URP WR <HDUWHDUYV 7RWDO

3XEOLF 6HFXULWLHV
JLQDQFLDO 7UHDVXU\ %LOOV /)7

1IDWLRQDO 7UHDVXU\ 1IRWHV 171

1IDWLRQDO 7UHDVXU\ %LOOV /71
$JUDULDQ 'HEW %RQGV 7'$
%UD]LOLDQ ([WHUQDO 'HEW 6HFXULWLHV
JRUHLJQ 'HEW 6HFXULWLHV

3ULYDWH 6HFXULWLHV

6KDUHV

$JULEXVLQHVY 5HFHLYDEOHV &HUWLILFDWHV &5$%
5HDO (VWDWH 5HFHLYDEOHV &HUWLILFDWHV &5,
,QYHVWPHQW )XQG 6KDUHV

"HEHQWXUHYV
$JULFXOWXUDO 'HSRVLW &HUWLILFDWH :$
7RWDO

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢
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&RQVROLGDYV
2SHQLQJ E\ 'XH 'DWH

VWP, W W
)LODQFLDO SVVHWY 0HDVXUG DW )0tk 8RR Kils CER il JUBAHY R JuRP  wR ORUH WKDO

/IRVV
9DOXH 5HVXOW%RRN 9DOXRI ODWXWSNVNWR ORQWKWRQWXWMP WR <HDUWHDUYV 7TRWDO

3XEOLF 6HFXULWLHV

1IDWLRQDO 7UHDVXU\ %LOOV /)7

1IDWLRQDO 7UHDVXU\ 1RWHV 171

1IDWLRQDO 7UHDVXU\ %LOOV /71
$JUDULDQ 'HEW BHFXULWLHV 7'$
%UD]LOLDQ ([WHUQDO 'HEW 6HFXULWLHV
YRUHLJQ 'HEW 6HFXULWLHV

3ULYDWH 6HFXULWLHV

6KDUHV

$JULEXVLQHVV 5HFHLYDEOHY &HUWLILFDWHV &5$
5HDO (VWDWH 5HFHLYDEOHV &HUWLILFDWHV &5,
,QYHVWPHQW )XQG 6KDUHV

JLQDQFLDO %LOOV /)

"HEHQWXUHV

BWUXFWXUHG 2SHUDWLRQV &HUWLILFDWH &2(
$JULFXOWXUDO '"HSRVLW &HUWLILFDWH :$
7RWDO

JRU )LQDQFLDO 6WDWHPHQW SXUSRVHV )LQDQFLDO $VVHWYV OHDVXUHG DW )DLU 9DOXH 7KURXJK 3URILW RU /RVV DUH SUHVHQWHG LQ WKH %DODQFH 6KHH)

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

,,, )JLQDQFLDO $VVHWV OHDVXUHG DW )DLU 9DOXH 7KURXJK 2WKHU &RPSUHKHQVLYH ,QFRPH

% DQN
2SHQLQJ E\ 'XH 'DWH
$GMXVWPHQW WR ODUNHW 9DOXH
5HIOHFWHG LQ
JLQDQFLDO $VVHWYV OHDVXUHG DW )DLU 9D O %R RIKWRPHIK @RAMMU &RPSUHKHQVLYH JURP WR JURP WRORUH WKDQ
,QFRPH 9DOXH 5HVXOWLHW (TXL®WRRN 9B®XWR ORQWKM QWKYV <HDUV <HDUV 7RWDO

3XEOLF 6HFXULWLHYV

6HFXULWL]JHG &UHGLW

JLODQFLDO 7UHDVXU\ %LOOV /)7

IDWLRQDO 7UHDVXU\ %LOOV /71

IDWLRQDO 7UHDVXU\ 1IRWHV 171

7TRWDO
&RQVROLGDYV
2SHQLQJ E\ 'XH 'DWH
$GMXVWPHQW WR ODUNHW 9DOXH
5HIOHFWHG LQ
JLODQFLDO $VVHWYV OHDVXUHG DW )DLU 9DOXHP RKWRKH& 2WKWU &RPSUHKHQVLYH JURP WR )URP WRORUH WKDQ
,QFRPH 9DOXH S5HVXOWLHW (TXLWRRN 9B®XHR ORQWKMQWKV <HDUV <HDUV 7TRWDO

3XEOLF 6HFXULWLHYV

6HFXULWL]JHG &UHGLW

JLQDQFLDO 7UHDVXU\ %LOOV /)7

IDWLRQDO 7UHDVXU\ %LOOV /71

IDWLRQDO 7UHDVXU\ 1IRWHV 171

7TRWDO
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9DOXHV H[SUHVVHG LQ WKRXVDQGYVY H[FHSW ZKHQ LQGLFDWHG

,9 )LQDQFLDO $VVHWV OHDVXUHG DW $PRUWL]HG &RVW

%DQN
2SHQLQJ E\ H[SLUDWLRQ
$GMXVWPHQW WR
ODUNHW 9DOXH
&RVW 9DOXHHOHFWHG LQ9DOXH
$PRUWLJHGHVXOW $FFRXQWLQJ JURP WR )URP WRORUH WKDQ
JLOQODQFLDO $VVHWY OHDVXUHG DW $PRUWL]JHG &RVW 8S WR ORQWR@WKYV <HDUV <HDUV 7TRWDO

3XEOLF 6HFXULWLHV

IDWLRQDO 7UHDVXU\ %LOOV /71

IDWLRQDO 7UHDVXU\ 1RWHV 171

&HUWLILFDWHYVY RI 6DODU\ 9DULDWLRQ &96

JRUHLJQ 'HEW 6HFXULWLHV

BULYDWH 6HFXULWLHYV

'"HEHQWXUHYV

$IJULEXVLQHVYV 5HFHLYDEOHYV &HUWLILFDWHYV &5%

&HUWLILFDWHYV RI 5HDO (VWDWH 5HFHLYDEOHV &5,

5XUDO 3URGXFW &HUWLILFDWH &35

(XURERQGYV

BURPLVVRU\ 1IRWHV 13

&RPPHUFLDO 1RWHYV

7TRWDO

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

&RQVROLGDWHC
%\ 0ODWXULW\

$GMXVWPHQW WR
ODUNHW 9DOXH
&RVW 9DGBXHOHFWHG LQDOXH

$PRUWLIHGHVXOW $FFRXQWLQJ JURP WR )URP WRORUH WKDQ

J)LQDQFLDO $VVHWY OHDVXUHG DW $PRUWL]JHG &I 8S WR ORQWKWRQWKYV <HDUV <HDUV 7TRWDO
3XEOLF 6HFXULWLHV
IDWLRQDO 7UHDVXU\ %LOOV /71
IDWLRQDO 7UHDVXU\ 1RWHV 171
&HUWLILFDWHY RI 6DODU\ 9DULDWLRQ &96
JRUHLJQ 'HEW 6HFXULWLHYV
7UHDVXU\ )LQDQFLDO %LOOV [)7
BULYDWH 6HFXULWLHV
&HUWLILFDWHV RI 56HDO (VWDWH 5HFHLYDEOHV &5,
5XUDO 3URGXFW &HUWLILFDWH &35
$JULEXVLQHVYVY 5HFHLYDEOHY &HUWLILFDWHYV &5%
'"HEHQWXUHV
(XURERQGV
&RPPHUFLDO 1RWHYV
B3URPLVVRU\ 1RWHV 13
7TRWDO

7KH PDUNHW YDOXH RI ILQDQFLDO DVVHWY PHDVXUHG DW DPRUWL]JHG FRVW LV 5

7KH DGMXVWPHQWY WR PDUNHW YDOXH UHIOHFWHG LQ WKH UHVXOW DUH IRU ILQDQFLDO LQVWUXPHQWY GHVLIJIQDWHG DV D KHGJH DFFRXQWLQJ VWUXFV

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

9 5HVXOW RI 2SHUDWLRQV ZLWK 6HFXULWLHV

%DQN &RQVROLGD
WR WR WR WR

_QFRPH JURP )L[HG ,QFRPH 6HFXULWLHYV

,QFRPH IURP ,QWHUEDQN ,QYHVWPHQWYV

5HVXOW RI 9DULDEOH ,QFRPH 6HFXULWLHV

3HQVLRQ DQG &DSLWDOL]DWLRQ )LQDQFLDO 5HVXOW
3URYLVLRQ IRU /RVVHV GXH WR 1RQ 5HFRYHU\
2WKHUV

7RWDO

&RUUHVSRQGYV WR WKH UHFRUGLQJ RI D SHUPDQHQW ORVV UHODWLQJ WR VHFXULWLHV FODVVLILHG DV ILQDQFLDO DVVHWYV PHDVXUHG DW DPRUWL]HG F
,QFOXGHV LQFRPH IURP H[FKDQJH UDWH YDULDWLRQ DQG QHW DSSUHFLDWLRQ RI LQYHVWPHQW IXQG VKDUHVY DQG SDUWLFLSDWLRQV LQ WKH DPRXQW RI

E 'HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV

7KH PDLQ ULVN IDFWRUV Rl WKH GHULYDWLYH LQVWUXPHQWY DVVXPHG DUH UHODWHG WR H[FKDQJH UDWHV LQWHUHVW UDWHYV DQG YD
XVH RI OLPLWYV SUHYLRXVO\ GHILQHG LQ LQWHUQDO FRPPLWWHHYVY WKH YDOXH DW ULVN RI SRUWIROLRV VHQVLWLYLWLHV WR IOXFWXELC
ULVNV ZKLFK FDQ DIIHFW %DQFR 6DQWDQGHU V SRVLWLRQV LQ WKH YDULRXY PDUNHWY ZKHUH LW RSHUDWHY %DVHG RQ WKLV PDQDJH
EHQHILW UHODWLRQVKLS HYHQ LQ VLWXDWLRQV RI JUHDW YRODWLOLW\

7KH IDLU YDOXH RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWY LV GHWHUPLQHG WKURXJK PDUNHW SULFH TXRWDWLRQV 7KH IDLU YDOXH R
IRUZDUG DQG IXWXUHV FRQWUDFWY LV DOVR GHWHUPLQHG EDVHG RQ PDUNHW SULFH TXRWDWLRQV IRU H[FKDQJH WUDGHG GHULYDWI
PDWKHPDWLFDO PRGHOV VXFK DV %ODFN 6FKROHVY LPSOLHG YRODWLOLWLHY DQG WKH IDLU YDOXH RI WKH FRUUHVSRQGLQJ $VVHWYV
WKH IDLU SULFH LV REWDLQHG WKURXJK SULFLQJ PRGHOV WKDW XVH PDUNHW LQIRUPDWLRQ LQIHUUHG IURP SXEOLVKHG SULFHV RI PR
PRGHOV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢



3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGYVY H[FHSW ZKHQ LQGLFDWHG

, 6XPPDU\ RI '"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV
6ZDS RSHUDWLRQV DUH SUHVHQWHG E\ WKH EDODQFHV RI GLIIHUHQFHVY UHFHLYDEOH DQG SD\DEOH

%HORZ FRPSRVLWLRQ RI WKH SRUWIROLR RI '"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV $VVHWYV DQG /LDELOLWLHV E\ WASH RI LQVWUXPHC

%DQN &RQVROLGDYV

$VVHWYV /LDELOLWLHVY $VVHWYV /ILDELOLWLHYV

6ZDS

2SWLRQV

7THUP &RQWUDFWYV DQG 2WKHUV
7TRWDO

&XUUHQW
1RQ &XUUHQW

,, '"HULYDWLYHV 5HFRUGHG LQ OHPRUDQGXP $FFRXQWY DQG %DODQFH 6KHHWYV

%DQN &RQVROLGDYV

5HIHUHQFH &XUYH S5HIHUHQFH &XUYH
IHIJRWLDWLRQ 9DOXH 9DOXH )DLU 9DOXH 9DOXH 9DOXH )DLU 9DO X

6ZDS
$VVHWV

,QWHUHVWYV

YRUHLJQ &XUUHQF\

2WKHUV

/LDELOLWLHV

,QWHUHVWYV

YRUHLJQ &XUUHQF\

2WKHUV

2SWLRQV

3XUFKDVH &RPPLWPHQWYV

YJRUHLJQ &XUUHQF\ 3XUFKDVH 2SWLRQV
YRUHLJQ &XUUHQF\ 6HOOLQJ 2SWLRQV
2WKHU 3XUFKDVH 2SWLRQV
,QWHUEDQN ODUNHW

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢




3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGYVY H[FHSW ZKHQ LQGLFDWHG

2WKHUV
2WKHU 6HOOLQJ 2SWLRQV
,QWHUEDQN ODUNHW

2WKHUV
6DOHV &RPPLWPHQWYV
YJRUHLJQ &XUUHQF\ 3XUFKDVH 2SWLRQV
YJRUHLJQ &XUUHQF\ 6HOOLQJ 2SWLRQV
2WKHU 3XUFKDVH 2SWLRQV
,QWHUEDQN ODUNHW

2WKHUV
2WKHU 6HOOLQJ 2SWLRQV
,QWHUEDQN ODUNHW

2WKHUV
YXWXUHV &RQWUDFWV
/RQJ 3RVLWLRQ
([FKDQJH &RXSRQ ',
,QWHUHVW 5DWH ', DQG ',$
YRUHLJQ &XUUHQF\
,QGH[HV
7UHDVXU\ %RQGV 1RWHYV
6KRUW 3RVLWLRQ
([FKDQJH &RXSRQ ',
,QWHUHVW 5DWHV ', DQG ',$
YJRUHLJQ &XUUHQF\
,QGH[HV
7UHDVXU\ %RQGV 1RWHYV
7HUP &RQWUDFWYV DQG 2WKHUYV
3XUFKDVHG &RPPLWPHQW
&XUUHQFLHV
2WKHUV
6DOHV &RPPLWPHQWYV
&XUUHQFLHV
2WKHUV

1RPLQDO YDOXH RI XSGDWHG FRQWUDFWV

,QFOXGHV LQGH[ RSWLRQV SULPDULO\ RSWLRQV LQYROYLQJ 86 7TUHDVXU\ VWRFNV DQG VWRFN LQGLFHV
,QFOXGHV %RYHVSD DQG 6 3 LQGLFHV

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢




SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

,,, 'HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV E\ &RXQWHUSDUW\ 2SHQLQJ E\ ODWXULW\ DQG 7UDGLQJ ODUNHW

%DQN
S5HIHUHQFH 9D

2SHQLQJ E\

&RXQWHUSDUW\ 0ODWXULW\ 7UDGLQJ ODUN
5HODWHG )LQDQFLDO 8S WR JURP WRORUH WKDQ 6WRFEN
&OLHQWYV 3DUWLABVWLWXWLRQV7RWDO ORQWKYV ORQWKYV ORQWKVODUNHWY &RXQWHU
6ZDS
2SWLRQV

JXWXUHV &RQWUDFWYV

7THUP &RQWUDFWYV DQG 2WKHUV

&RQVROLGDYV
S5HIHUHQFH 9D(

2SHQLQJ E\

ODWXULW\ 7UDGLQJ ODUN
5HODWHG )LQDQFLDO 8S WR )URP WR 2YHU
&OLHQWYV 3DUWLBVWLWXWLRQV7RWDO ORQWKY ORQWKVY ORQVWKWRFN ODUNHW&RXQWHU
6ZDS
2SWLRQV

JXWXUHV &RQWUDFWYV

7THUP &RQWUDFWY DQG 2WKHUYV

,QFOXGHV RSHUDWLRQV WKDW KDYH DV FRXQWHUSDUW\ % 6 $ %UDVLO %ROVD %DOFER DQG RWKHU VWRFN DQG FRPPRGLW\ H[FKDQJHV
,QFOXGHVY YDOXHV WUDGHG RQ %
&RQVLVWYV RI RSHUDWLRQV WKDW DUH LQFOXGHG LQ UHJLVWUDWLRQ FKDPEHUV LQ DFFRUGDQFH ZLWK %DFHQ UHJXODWLRQV

,9+HGJH $FFRXQWLQJ

7KH HIIHFWLYHQHVV GHWHUPLQHG IRU WKH KHGJH SRUWIROLR LV LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV Rl %DFHQ &LUFXODU 1R

.9, ODUNHW 5LVN +HGJH

7KH %DQN V PDUNHW ULVN KHGJLQJ VWUDWHJILHY FRQVLVW RI VWUXFWXUHV WR SURWHFW FKDQJHV LQ PDUNHW ULVN UHFHLSWV DQG S
7KH PDUNHW ULVN KHGJH PDQDJHPHQW PHWKRGRORJ\ DGRSWHG E\ WKH %DQN VHJUHJDWHV WUDQVDFWLRQV E\ ULVN IDFWRU H J 5HD!

ULVN HWF 7TUDQVDFWLRQV JHQHUDWH H[SRVXUHV WKDW DUH FRQVROLGDWHG E\ ULVN IDFWRU DQG FRPSDUHG ZLWK SUH HVWDEOLVKH
7R SURWHFW WKH YDULDWLRQ LQ PDUNHW ULVN LQ WKH UHFHLSW DQG SD\PHQW RI LQWHUHVW WKH %DQN XVHV VZDS FRQWUDFWYV DQG

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

7KH %DQN DSSOLHV PDUNHW ULVN KHGJLQJ DV IROORZYV

( '"HVLIJQDWHY )RUHLJQ &XUUHQF\ VZDSVY &RXSRQ YHUVXV &', bQG 3UH 5HDO , QWHUHVW 5DWH RU FRQWUDFWY '"ROODU IXWXUHV '2/
REMHFW

( 7KH %DQN KDV D SRUWIROLR RI $VVHWYV LQGH[HG WR WKH (XUR DQG WUDGHG DW WKH EUDQFK DEURDG ,Q WKH RSHUDWLRQ WKH YDO
8SRQ FRQYHUVLRQ WKH SULQFLSDO YDOXH RI WKH WUDQVDFWLRQ DOUHDG\ H[SUHVVHG LQ GROODUV ZLOO EH DGMXVWHG DW D IORDW

()RU DFWLYH DQG SDVVLYH RSHUDWLRQV LQGH[HG WR SUH DQG LQIODWLRQ UDWHV KHGJH REMHFW [IXWXUHV FRQWUDFWY WUDGHG R
,Q PDUNHW ULVN KHGJLQJ WKH UHVXOWY ERWK RQ KHGJLQJ LQVWUXPHQWY DQG RQ REMHFWV DWWULEXWDEOH WR WKH W\SH RI ULVN

,9,, &DVK )ORZ +HGJH
7KH %DQN V FDVK IORZ KHGJLQJ VWUDWHJILHYV FRQVLVW RI KHGJLQJ H[SRVXUH WR FKDQJHV LQ FDVK IORZV LQWHUHVW SD\PHQWYV DQG
DQG FKDQJHV RI H[FKDQJH UDWHV IRU XQUHFRJQL]HG $VVHWY DQG /LDELOLWLHV

7KH %DQN DSSOLHV FDVK IORZ KHGJLQJ DV IROORZYV

(7R SURWHFW DJDLQVW WKH YRODWLOLW\ RI FDVK IORZ YDULDWLRQV LQ RSHUDWLRQV LQGH[HG WR IRUHLJQ FXUUHQF\ RU SRVW IL[HG
IORZV

,Q FDVK IORZ KHGJLQJ WKH HIIHFWLYH SRUWLRQ RI WKH FKDQJH LQ WKH YDOXH RI WKH KHGJLQJ LQVWUXPHQW LV WHPSRUDULO\ UHFR
ZKHQ WKLV SRUWLRQ LV WKHQ UHFRJQL]HG LQ WKH LQFRPH VWDWHPHQW 7KH LQHIIHFWLYH SRUWLRQ Rl WKH YDULDWHRMPEGUNKHORDO
UHVXOWV ZHUH UHFRUGHG UHODWLQJ WR WKH LQHIIHFWLYH SRUWLRQ

%DQN
6WUDWHJILHV %RRN 9DOXH 1RWLRQDO $GMXVWPHQW WR )DLU 9
ODUNHW 5LVN +HGJH 2EMHFW  QVWUXPHQW 2EMHFW  QVWUXPHQW2EMHFW L, QVWUXPHQW

6ZDS &RQWUDFWYV

&UHGLW 2SHUDWLRQV +HGJH
BHFXULWLHYV DQG %RQG +HGJLQJ
YXWXUHV &RQWUDFWYV

&UHGLW 2SHUDWLRQV +HGJH
6HFXULWLHVY +HGJH

YXQGLQJ +HGJH

&DVK )ORZ +HGJH
YXWXUHV &RQWUDFWV
BHFXULWLHV +HGJH
YXQGLQJ +HGJH

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

&RQVROLGDYV

6WUDWHJILHV %RRN 9DOXH IRWLRQDO $GMXVWPHQW WR )DLU 9
ODUNHW 5LVN +HGJH 2EMHFW ,QVWUXPHQW 2EMHFW ,QVWUXPHQW2EMHFW ,QVWUXPHQW

6ZDS &RQWUDFWV

&UHGLW 2SHUDWLRQV +HGJH

6HFXULWLHV +HGJH

JXWXUHV &RQWUDFWYV

&UHGLW 2SHUDWLRQV +HGJH

6HFXULWLHYVY +HGJH

YXQGLQJ +HGJH

&DVK )ORZ +HGJH

6ZDS &RQWUDFWYV

6HFXULWLHYVY +HGJH

JXWXUHV &RQWUDFWYV

6HFXULWLHYV +HGJH

YXQGLQJ +HGJH

7KH %DQN KDV FDVK IORZ KHGJLQJ VWUDWHJILHY WKH REMHFWYV RI ZKLFK DUH DVVHWV LQ LWV SRUWIROLR ZKLFK LV ZK\ ZH VKRZ WKH OLDELOLW\ VL«
DFFRXQW

%DQN &RQVROLGDYV

8S WR JURP WR ORUH WKDQ 8S WR JURP WR ORUH WKDQ
6WUDWHJLHYV ORQWKYV ORQWKYV ORQWKYV 7TRWDO ORQWKYV ORQWKYV ORQWKYV 7TRWDO

ODUNHW 5LVN +HGJH
6ZDS &RQWUDFWV

&UHGLW 2SHUDWLRQV +HGJH
6HFXULWLHV +HGJH
YXWXUHV &RQWUDFWV
&UHGLW 2SHUDWLRQV +HGJH
6HFXULWLHV +HGJH
)XQGLQJ +HGJH

&DVK )ORZ +HGJH
6ZDS &RQWUDFWYV
6HFXULWLHV +HGJH
JXWXUHV &RQWUDFWYV

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

6HFXULWLHYV +HGJH

YXQGLQJ +HGJH

9 ,QIRUPDWLRQ RQ &UHGLW '"HULYDWLYHV

%DQFR 6DQWDQGHU XVHV FUHGLW GHULYDWLYHYV ZLWK WKH DLP RI PDQDJLQJ FRXQWHUSDUW\ ULVN DQG PHHWLQJ WKH GHPDQGV RI LW
SULPDULO\ UHODWHG WR VHFXULWLHYV ZLWK %UD]LOLDQ VRYHUHLJQ ULVN

7TRWDO 5HWXUQ 6ZDSV 756

7KHVH DUH FUHGLW GHULYDWLYHV LQ ZKLFK WKH UHWXUQ Rl WKH UHIHUHQFH REOLJDWLRQ LV H[FKDQJHG IRU D FDVK IORZ DQG LQ ZKL
WKH HTXLYDOHQW RI WKH GLITHUHQFH EHWZHHQ WKH XSGDWHG YDOXH DQG IDLU YDOXH PDUNHW YDOXH RI WKH UHIHUHQFH REOLJDWL|

&UHGLW 'HIDXOW 6ZDSV &'6

7KHVH DUH FUHGLW GHULYDWLYHVY ZKHUH XSRQ WKH RFFXUUHQFH RI D FUHGLW HYHQW WKH SURWHFWLRQ EX\HU KDV WKH ULJKW WR |
YDOXH PDUNHW YDOXH RI WKH UHIHUHQFH REOLJDWLRQ RQ WKH FRQWUDFW VHWWOHPHQW GDWH ,Q UHWXUQ WKH VHOOHU UHFHLYHYV

%HORZ FRPSRVLWLRQ RI WKH &UHGLW "HULYDWLYHV SRUWIROLR GHPRQVWUDWHG E\ LWV UHIHUHQFH YDOXH DQG HIIHFW RQ WKH FDOFX

%DQN &RQVROLC
1RPLQDO 9DO

S5HWDLQHG 5LVN 7TRWDO 5DWH RI 5HWXUQ
6ZDS 7UDQVIHUUHG 5LVN &

&UHGLW 6ZDSV

7TRWDO

9, '"HULYDWLYH )LQDQFLDO ,QVWUXPHQWY O0DUJLQV *LYHQ DV *XDUDQWHH

7KH PDUJLQ JLYHQ DV D JXDUDQWHH IRU RSHUDWLRQV QHJRWLDWHG RQ % ZLWK ILQDQFLDO LQVWUXPHQWY GHULYHG IURP 2ZQ DQG WK|

%DQN &RQVROLGDYV

JLODQFLDO 7UHDVXU\ %LOOV /)7

IDWLRQDO 7UHDVXU\ %LOOV /71

IDWLRQDO 7UHDVXU\ 1RWHYV 171

7TRWDO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢



@I—\;VQGHQW JLOQDQFLDO 6WDWEBEEPQWWRU\ 1RMWHAXWLYH V 5HSRU

SHUIRUPDQFH 5%%%[‘;

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

2WKHU )LQDQFLDO $VVHWV

D 2WKHU )LQDQFLDO $VVHWYV

%DQN &RQVROLGDYV

JLQDQFLDO $VVHWYV OHDVXUHG DW $PRUWL]HG &RVW

6HFXULWLHYV 1HIRWLDWLRQ DQG ,QWHUPHGLDWLRQ

,QWHUEDQN 5HODWLRQV

&UHGLWYV IRU +RQRUHG *XDUDQWHHY DQG *XDUDQWHHV 1RWH D

7TRWDO

&EXUUHQW

1RQ &XUUHQW

E 6HFXULWLHV 1HJIRWLDWLRQ DQG ,QWHUPHGLDWLRQ

%DQN&RQVROLGDYV

$VVHWYV

JLQDQFLDO $VVHWYV DQG 3HQGLQJ 6HWWOHPHQW 7UDQVDFWLRQV

&OHDULQJKRXVH 7UDQVDFWLRQV

'"HEWRUYV 3HQGLQJ 6HWWOHPHQW

6WRFN ([FKDQJHV *XDUDQWHH "HSRVLWYV

2WKHUV

7TRWDO

/ILDELOLWLHV

JLQDQFLDO $VVHWYV DQG 3HQGLQJ 6HWWOHPHQW 7UDQVDFWLRQV

&UHGLWRUV 3HQGLQJ 6HWWOHPHQW

&UHGLWRUV IRU /RDQ RI 6KDUHYV

&OHDULQJKRXVH 7UDQVDFWLRQV

5HFRUGY DQG 6HWWOHPHQW

2WKHUV

7TRWDO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO |




3HUIRUPDQFH5%%%@%:FGHQW/%{%5%$EBO 6WDWBPPQWWRU\ 1RMHRXWLYH V 5HSRU

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

&UHGLW 3RUWIROLR

D &UHGLW 3RUWIROLR

%DQN&RQVROLGDYV

JLQDQFLDO $VVHWYV OHDVXUHG DW $PRUWL]HG &RVW

/HQGLQJ 2SHUDWLRQV

‘LVFRXQWHG /RDQV DQG %RQGYV

YJLODQFLQJ

5XUDO DQG $JURLQGXVWULDO )LQDQFLQJ

5HDO (VWDWH )LQDQFLQJ

/HDVLQJ 2SHUDWLRQV

$GYDQFHV RQ JRUHLJQ ([FKDQJH &RQWUDFWV 1RWH

2ZWKHU &UHGLWYV

&UHGLWYV IRU +RQRUHG *XDUDQWHHY DQG *XDUDQWHHV 1RWH D

2WKHU OLVFHOODQHRXV &UHGLWYV

7TRWDO

'"HEWRUV IRU SXUFKDVH RI VHFXULWLHY DQG JRRGYVY DQG VHFXULWLHY DQG FUHGLWY UHFHLYDEOH 1RWF
,QFOXGHV UHYHQXHVY DQG H[SHQVHV UHODWHG WR WUDQVDFWLRQ FRVWV RI ILQDQFLDO LQVWUXPHQWYV
$UW LQ WKH DPRPA@QWYRR] BPEBOLRQ LQ WKH %DQN DQG &RQVROLGDWHG UHVSHFWLYHO\

6DOH RU 7UDQVIHU 2SHUDWLRQV RI )LQDQFLDO $VVHWYV

,Q DFFRUGDQFH ZLWK &01 5HVROXWLRQ 1R DQG VXEVHTXHQW DPHQGPHQWYV
ULVNV DQG EHQHILWY DUH UHFRUGHG LQ WKH FUHGLW SRUWIROLR

L :LWK 6XEVWDQWLDO 7UDQVIHU RI 5LVNV DQG %HQHILWYV

$W WKH %DQN DQG &RQVROLGDWHGHBKHW QJ DMWKWH A@PHQNMQG EZQW KKRXW UHFRXUVH PHOB LIRRD W R
SRUWIROLR HDUQLQJ UHFRYHUHVHYORRXHQWIV5PDLQO\ UHIHUUHG WKH ILQDQFLQJ RSHUDWLRQV

LL :LWK 6XEVWDQWLDO 5HWHQWLRQ RI 5LVNV DQG %HQHILWYV

,Q '"HFHPEHU WKH %DQN DVVLIJQHG FUHGLWYV ZLWK UHFRXUVH UHDRPWIKQALWR BB WXUWHYWQW
$V HFHPEHU WKH SUHVHQW YDOXH RI WKH RSHUDWLRQV DVVLJQHG LV 5

7KHVH WUDQVIHU RSHUDWLRQV ZHUH FDUULHG RXW ZLWK D FR REOLJDWLRQ FODXVH ZLWK FI
EH FDOFXODWHG EDVHG RQ WKH RXWVWDQGLQJ FUHGLW EDODQFH GXO\ XSGDWHG RQ WKH GD
WKH RSHUDWLRQV WUDQVIHUUHG ZLOO EH SDLG GLUHFWO\ WR WKH WUDQVIHUHH HQWLW\

E &UHGLW 3RUWIROLR E\ ODWXULW\

E &UHGLW DQG /HDVLQJ 2SHUDWLRQV

%DQN &RQVROLGD\

2YHUGXH

7R EH ZRQ
8S WR PRQWKYV

JURP WR PRQWKYV

2YHU PRQWKYV

7TRWDO

7KH EDODQFH FRQVLGHUV DOO LQVWDOOPHQWY RI FRQWUDFWV WKDW KDYH DW OHDVW RQH LQVWDOOPH

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO |




\&HQGHQW $ X
\W

SHUIRUPDQFH 5%%%[2

)L%lD\%IEEE{O 6WDWBPPQWWRU\ 1RMHRXWLYH V 5HSRU

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

E 2WKHU &UHGLWY DQG $GYDQFHV

%DQN &RQVROLGDYV

2YHUGXH

7R EH ZRQ
8S WR PRQWKYV

JURP WR PRQWKYV

2YHU PRQWKYV

7TRWDO

F &UHGLW DQG /HDVLQJ 2SHUDWLRQV

%DQN &RQVROLGDYV

ULYDWH 6HFWRU

,QGXVWU\

7TUDGH

JLQDQFLDO ,QVWLWXWLRQ

6HUYLFHV DQG 2WKHUYV

,QGLYLGXDOV

&UHGLW &DUG

5HDO (VWDWH &UHGLW

3D\UROO /RDQV

9HKLFOH )LQDQFLQJ DQG /HDVLQJ

2WKHUV

$IJULFXOWXUH

3XEOLF 6HFWRU

*RYHUQPHQWYV

7TRWDO

,QFOXGHVY UHDO HVWDWH FUHGLW DFWLYLWLHV IRU FRQVWUXFWLRQ FRPSDQLHY GHYHORSHUV EXVLQHV\
,QFOXGHVY SHUVRQDO FUHGLW RYHUGUDIW DPRQJ RWKHUV

G &UHGLW &RQFHQWUDWLRQ

&RQVROLGDYV

&UHGLW 3RUWIROLR ZLWK *XDUDQWHHY DQG *XDUDQWHHYV DQG 6HFXULWLHYLVN

/IDUJHVW 'HEWRU

/IDUJHVW

/IDUJHVW

/IDUJHVW

/IDUJHVW

,QFOXGHV FUHGLW LQVWDOOPHQWY WR EH UHOHDVHG WR FRQVWUXFWLRQ FRPSDQLHVY GHYHORSHUV
5HIHUV WR WKH SRVLWLRQ RI GHEHQWXUHV SURPLVVRU\ QRWHV DQG FHUWLILFDWHV RI UHDO HVWDWH U

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO |



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

BURYLVLRQ IRU /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN

D &UHGLW 2SHUDWLRQV RU ZLWK &UHGLW *UDQWLQJ &KDUDFWHULVWLFV

%DQN &RQVROLGDW
6WDJH 6WDJH 6WDJH 7TRWDO 6WDJH 6WDJH 6WDJH 7TRWDO

&UHGLW RSHUDWLRQV DQG ZLWK FUHGLW JUDQWLQJ FKDUDFWHULVWLFV

&UHGLW RSHUDWLRQV
/HDVLQJ RSHUDWLRQV

2WKHU 5HFHLYDEOHYV

7RWDO &UHGLW 3URYLVLRQ
BHFXULWLHV

2WKHU )LQDQFLDO ,QVWUXPHQWYV
7RWDO

/RDQ 3RUWIROLR ([SRVXUH

6HFXULWLHY 3RUWIROLR ([SRVXUH
,QFOXGHV ORDQV ILQDQFLQJ DQG RWKHU FUHGLWYV ZLWK FUHGLW FKDUDFWHULVWLFV
7KH\ UHIHU VXEVWDQWLDOO\ WR ([FKDQJH 7TUDQVDFWLRQV DQG 2WKHU 5HFHLYDEOHY ZLWK WKH FKDUDFWHULVWLF RI JUDQWLQJ FUHGLW

,Q WKH %DQN DQG LQ WKH &RQVROLGDWHG WKH WRWDO ORDQ SRUWIROLR LQFOXGHYV WKH DPRXQW RI 5 PLOOLRQ UHIHUULQJ WR WKH DGMXVWPHQW
DQG WKDW DUH QRW LQFOXGHG LQ WKH ULVN OHYHOV QRWH
3RUWIROLR FRPSRVHG RI 6HFXULWLHY OHDVXUHG DW DPRUWL]HG FRVW

7KH EDODQFH RI WKH SURYLVLRQ IRU ORVVHV DVVRFLIMWHBEAHW KLW KsH FRILHOGOLLVR @ LLADN WRK HO %ADLWRNADBREG &R@\URDALVEHDHWH B Q

7KH LPSDFWV RI WKH LQLWLDO DGRSWLRQ RI &01 5SHVROXWLRQ 1R UHFRUGHG LQ UHWDLQHG HBUIAIRYY POOWKR Q

QHW RI WD[ HIITHFWYV

,QGLYLGXDO DQG &RQVROLGDIWFHEBHQDQFLDO |




3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

E ORYHPHQW %HWZHHQ 6WDJHV RI WKH $O0ORZDQFH IRU /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN DQG )LQDQFLDO ,QVWUXPHQWYV
%DQN
ORYHPHQW /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN

,QLWLDO %DQ@WXHU ORYHR

0
7%%\8¥/IHUV WHRJBb@WYIUHHU V WSRN®WIB J H7 U D W B UKW 7UDQMLWHV2|| )LQDO %DODQ

6WDJH

&UHGLW RSHUDWLRQV DQG RWKHU UHFHLYDEOHV DQG
RWKHU ILQDQFLDO LQVWUXPHQWYV

6HFXULWLHY DQG 2WKHU )LQDQFLDO ,QVWUXPHQWYV

7TRWDO

ORYHPHQW /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN

,QLWLDO % D @OIKHU ORYHP7II|J%\8 J)LQDO %DODQI

6WDJH VIHUV WRJBQYUHHU V. WeRV ®WIB J H7 U D GBW B UK 7UDQMLWHV2II

&UHGLW RSHUDWLRQV DQG RWKHU UHFHLYDEOHV DQG
RWKHU ILQDQFLDO LQVWUXPHQWYV

6HFXULWLHY DQG 2WKHU )LQDQFLDO ,QVWUXPHQWYV

7TRWDO

ORYHPHQW /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN

,QLWLDO %DQ@WXHU ORYHR

0,
7'&%\8¥/IHUV WRJBQDIUHU V. WeRV®W B J H7 U D GBW B UV 7UDQMLWHV2II )LQDO %DODQ

6WDJH

&UHGLW RSHUDWLRQV DQG RWKHU UHFHLYDEOHYV DQG
RWKHU ILQDQFLDO LQVWUXPHQWYV

BHFXULWLHY DQG 2WKHU )LQDQFLDO ,QVWUXPHQWYV

7TRWDO

,QFOXGHV WKH HIIHFWV RI WKH LQLWLDO DGRSWLRQ Rl &01 S HVROXWLRQ 1R DV GHVFULEHG LQ QRWH LWHP E
,QFOXGHV WKH UHVXOWV RI FRQVWLWXWLRQV UHYHUVDOV

,QGLYLGXDO DQG &RQVROLGDIWFHEBHQDQFLDO |




3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGYVY H[FHSW ZKHQ LQGLFDWHG

ORYHPHQW /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN

0,
,QLWLDO % D QIVKAHU ORYHPHQW

6WDJH ¥/IHUV WHRJBb@DIHHU V WeRN®WIB J H7 U D GW B U 7UDQMLWHV2II

&RQVROLGDW

Y)LQDO %DODQI

&UHGLW RSHUDWLRQV DQG RWKHU UHFHLYDEOHV DQG
RWKHU ILQDQFLDO LQVWUXPHQWYV

BHFXULWLHY DQG 2WKHU )LQDQFLDO ,QVWUXPHQWYV

7TRWDO

ORYHPHQW /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN

LWLDO % D Q@IVKAHU
6WDJH Q O wbae ORYHERRQWY HUV WRI B@DUHU Y WeRVOWE J H7 U D GW B DV 7UDQY|HUV

WH 211

)LQDO %DODQI

&UHGLW RSHUDWLRQV DQG RWKHU UHFHLYDEOHV DQG
RWKHU ILQDQFLDO LQVWUXPHQWYV

6HFXULWLHY DQG 2WKHU )LQDQFLDO ,QVWUXPHQWYV

7TRWDO
ORYHPHQW /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN
,QLWLDO % D @IMXHU
6WDJH Q b ORYHP?TJ%%Y/IHUV WHRJB@DIUHHU V WeRN®WIB J H7 U D GW B UV 7UDQM|_|—\II\}JHV2II

Y)LQDO %DODQI

&UHGLW RSHUDWLRQV DQG RWKHU UHFHLYDEOHV DQG
RWKHU ILQDQFLDO LQVWUXPHQWYV

6HFXULWLHY DQG 2WKHU )LQDQFLDO ,QVWUXPHQWYV

7TRWDO

,QFOXGHV WKH HIIHFWV RI WKH LQLWLDO DGRSWLRQ RI &01 5HVROXWLRQ 1R DV GHVFULEHG LQ QRWH LWHP E
,QFOXGHV WKH UHVXOWV RI FRQVWLWXWLRQV UHYHUVDOV

,QGLYLGXDO DQG &RQVROLGDIWFHEBHQDQFLDO |



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

F ORYHPHQW %HWZHHQ 6WDJHV RI WKH &UHGLW 3RUWIROLR DQG )LQDQFLDO ,QVWUXPHQWYV

%DQN
3RUWIROLR ORYHPHQW
LWLDO % D QIVKRHU ‘U 211 LQDO %DOD
6 WD JH Q ‘b ORYHRHQWY I HUV WR PQDIHUY Wewews J 7 UD GWE DN  7UD OV Y e 0 .
&UHGLW RSHUDWLRQV DQG RWKHU UHFHLYDEOHV DQG RWKHU
ILQDQFLDO LQVWUXPHQWYV
6HFXULWLHV DQG 2WKHU )LQDQFLDO ,QVWUXPHQWYV
7RWDO
3RUWIROLR ORYHPHQW
,QLWLDO % D @IMXFHU ‘U 211 LQDO %DOD
6WDJH Q be ORYHRH QWY IHUYV WR PQDIHUY Wewews J H7 UD BWE DN  7UD QY MY Le ’ :
&UHGLW RSHUDWLRQV DQG RWKHU UHFHLYDEOHV DQG RWKHU
ILQDQFLDO LQVWUXPHQWYV
6HFXULWLHYV DQG 2WKHU )LQDQFLDO ,QVWUXPHQWYV
7RWDO
3RUWIROLR ORYHPHQW
LWLDO % D QIVKRHU ‘U 211 LQDO %DOD
6 WD JH Q ‘b ORYHRHQWY I HUV WR PQDIHUY Wewews J 7 UD BWE DN  7UD QY MY e 0 .
&UHGLW RSHUDWLRQV DQG RWKHU UHFHLYDEOHV DQG RWKHU
ILQDQFLDO LQVWUXPHQWYV
6HFXULWLHV DQG 2WKHU )LQDQFLDO ,QVWUXPHQWYV
7RWDO
,QFOXGHV WKH HIITHFWV Rl WKH FKDQJH EHWZHHQ FDWHJRULHV RI VHFXULWLHV UHVXOWLQJ IURP WKH DGRSWLRQ RI &01 5HVROXWLRQ 1R DV GH

,QFOXGHV LQWHUHVW RQ SRUWIROLRV QHZ FRQFHVVLRQV OLTXLGDWLRQV

,QGLYLGXDO DQG &RQVROLGDIWFHEBHQDQFLDO |



3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWM ODQDWRU\ 1RWHYV

9DOXHV H[SUHVVHG LQ WKRXVDQGYVY H[FHSW ZKHQ LQGLFDWHG

([HEXWLYH V 5HSRUW

SRUWIROLR ORYHPHQW

&RQVROLGDYV

,QLWLDO % D CIVKHU ‘y 211 LQDO %DOD
6WDJIH Q b2 ORYHRHQWY Huv wrupwomuv wewewmirrubaweoy 7updv iUl Le ° Q
&UHGLW RSHUDWLRQV DQG RWKHU UHFHLYDEOHY DQG RWKHU
ILQDQFLDO LQVWUXPHQWYV
6HFXULWLHY DQG 2WKHU )LQDQFLDO ,QVWUXPHQWYV
7RWDO
3RUWIROLR ORYHPHQW

,QLWLDO % D COVKHU 'y 211 LQDO %DOD
6WDJH Q ‘b ORYHERRWY IHUV WRI P@DUHU Y WeRVOWE J H7 U D GW B DV 7UDQV|‘I¥V )LQ ’ Q
&UHGLW RSHUDWLRQV DQG RWKHU UHFHLYDEOHY DQG RWKHU
ILQDQFLDO LQVWUXPHQWYV
BHFXULWLHY DQG 2WKHU )LQDQFLDO ,QVWUXPHQWYV
7RWDO

3RUWIROLR ORYHPHQW

,QLWLDO % D CIVKHU ‘y 211 LQDO %DOD
6WDJIH Q ‘b ORYHRHQWY Huv wRp@DUHUV WewewB JH7 UD GWEDN  7UD GV MY e ° Q
&UHGLW RSHUDWLRQV DQG RWKHU UHFHLYDEOHY DQG RWKHU
ILQDQFLDO LQVWUXPHQWYV
6HFXULWLHY DQG 2WKHU )LQDQFLDO ,QVWUXPHQWYV
7RWDO

,QFOXGHV WKH HIIHFWV RI WKH LQLWLDO DGRSWLRQ RI &01 5SHVROXWLRQ 1R DV GHVFULEHG LQ QRWH LWHP E

,QFOXGHV WKH UHVXOWV RI FRQVWLWXWLRQV UHYHUVDOV

,QGLYLGXDO DQG &RQVROLGDIWFHEBHQDQFLDO |



3HUIRUPDQFH5%%%@%:FGHQW/%{%5%$EBO 6WDWBPPQWWRU\ 1RMMHRXWLYH V 5HSRU

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

F &KDQJHV LQ WKH 3URYLVLRQ IRU /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN

%DQN &RQVROLGDYV

WR WR

,QLWLDO %DODQFH

(IMHFWV RI WKH LQLWLDO DGRSWLRQ RI &01 5HVROXWLRQ 1R

%DODQFHV RQ -DQXDU\

IHW &RQVWLWXWLRQV RI 5SHYHUVDOV

ULWH RIIV

)LQDO %DODQFH

5HFRYHUHG &UHGLWYV

G 5HQHJRWLDWHG DQG 5HVWUXFWXUHG )LQDQFLDO ,QVWUXPHQWYV

G 5HQHJRWLDWHG )LQDQFLDO ,QVWUXPHQWYV

%DQN &RQVROLGDYV

5HILVWHUHGSHY WKMHHUHG L
SHULRG SHULRG

5HQHJRWLDWHG )LQDQFLDO ,QVWUXPHQWYV

&UHGLW 2SHUDWLRQV

G S5HVWUXFWXUHG )LQDQFLDO ,QVWUXPHQWYV

%DQN &RQVROLGDYV

6WRFN RI SHQHJRWLDWHG $VVHWYV

SHUFHQWDJH RI 5SHVWUXFWXUHG $VVHWYV

1HW *DLQ /RVV 5HFRJQL]JHG

,QFOXGHV UHVWUXFWXUHG DVVHWV WKDW LV UHQHJRWLDWLRQV LQYROYLQJ VLIJQLILFDQW FRQFHVVLRQ
JUDQWHG LI VXFK GHWHULRUDWLRQ KDG QRW RFFXUUHG

B3HUFHQWDJH RI UHVWUXFWXUHG ILQDQFLDO DVVHWY LQ UHODWLRQ WR WKH WRWDO RI UHQHJRWLDWHG

,QGLYLGXDO DQG &RQVROLGMHMFHEBEHQDQFLDO 6




3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYMNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

7D[ $VVHWYV DQG /LDELOLWLHV

D &XUUHQW DQG 'HIHUUHG 7D[ $VVHWYV

%DQN &RQVROLGDWH

'"HIHUUHG 7D[ $VVHWYV

7D[HV DQG &RQWULEXWLRQV WR EH &RPSHQVDWHG

7TRWDO

&XUUHQW

1RQ &XUUHQW

E 'HIHUUHG 7D[ $VVHWYV

E IDWXUH DQG 2ULJLQ RI '"HIHUUHG 7D[ $VVHWV

2ULJLQ % DQN
%DODQFHV RQ %DODQFHV RQ
5HFRJQLWLRQIDOL]DWLRQ

BURYLVLRQ IRU /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN

BURYLVLRQ IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJV &LYLO 6XLWV

BURYLVLRQ IRU 7D[ 5LVNV DQG /HJDO 2EOLJDWLRQV

BURYLVLRQ IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJVY /DERU 6XLWV

*RRGZLOO

$GMXVWPHQW WR WKH ODUNHW 9DOXH RI 6HFXULWLHYVY IRU 7UDGLQJ DQG "HULYDWLYHYV

$GMXVWPHQW WR WKH ODUNHW 9DOXH RI 6HFXULWLHY OHDVXUHG $W )DLU 9DOXH 7KURXJK 2WKHU &RPSUHKHQVLYH ,QFRPH DQG &DVK )C
+HGJHV

BURYLVLRQ IRU WKH 6XSSOHPHQWDU\ )XQG IRU 5GHWLUHPHQW $OORZDQFH

BURILW 6KDULQJ %RQXVHV DQG 6WDIlI *UDWXLWLHYV

2WKHU 7HPSRUDU\ B3URYLVLRQV

7RWDO 'HIHUUHG 7D[ $VVHWV RQ 7HPSRUDU\ 'LITHUHQFHYV

7D[ /IRVVHV DQG 1HJDWLYH 6RFLDO &RQWULEXWLRQ %DVHV

%DODQFH RI 56HJLVWHUHG 'HIHUUHG 7D[ $VVHWYV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO 6W



3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYMNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

2ULJLQ &RQVROLGDWH
%DODQFHV RQ %DODQFHV RQ
5HFRJQLWLRGHDOL]DWLRQ

B3URYLVLRQ IRU /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN

BURYLVLRQ IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJV &LYLO 6XLWV

BURYLVLRQ IRU 7D[ 5LVNV DQG /HJDO 2EOLJDWLRQV

BURYLVLRQ IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJVY /DERU 6XLWV

*RRGZLOO

$GMXVWPHQW WR WKH ODUNHW 9DOXH RI 6HFXULWLHY OHDVXUHG $W )DLU 9DOXH 7KURXJK 3URILW RU /RVV DQG '"HULYDWLYHV

$GMXVWPHQW WR WKH ODUNHW 9DOXH RI 6HFXULWLHY OHDVXUHG $W )DLU 9DOXH 7KURXJK 2WKHU &RPSUHKHQVLYH ,QFRPH DQG &DVK
JORZ +HGJHV

BURYLVLRQ IRU WKH 6XSSOHPHQWDU\ )XQG IRU 5SHWLUHPHQW $OORZDQFH

BURILW 6KDULQJ %RQXVHV DQG 6WDIlI *"UDWXLWLHYV

2WKHU 7HPSRUDU\ B3URYLVLRQV

7RWDO 'HIHUUHG 7D[ $VVHWV RQ 7HPSRUDU\ 'LITHUHQFHV

7D[ /IRVVHV DQG 1HJDWLYH 6RFLDO &RQWULEXWLRQ %DVHYV

%DODQFH RI 5HJLVWHUHG 'HIHUUHG 7D[ $VVHWYV

,QFOXGHV '"HIHUUHG 7D[ $VVHWV RI ,53- &6// 3,6 DQG &2),16

,QFOXGHV 'HIHUUHG ,53- DQG &6// 7D[ $VVHWV RQ %HQHILWY 30DQ DGMXVWPHQWY WR HPSOR\HHV

&RPSRVHG PDLQO\ RI SURYLVLRQV RI DQ DGPLQLVWUDWLYH QDWXUH

7KH GHIHUUHG EDODQFH RI WKH 3URYLVLRQ IRU /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN DIWHU WKH DGRSWLRQ RI &01 VWDQGDUG RQ ZD)\

2QHFHPEHU XQDFWLYDWHG WD[ FUHGLWY WRWDOHG 5

7KH DFFRXQWLQJ UHFRUG RI '"HIHUUHG 7D[ $VVHWYV LQ 6DQWDQGHU %UDVLO V ILQDQFLDO VWDWHPHQWY ZDV FDUULHG RXW DW WKH UD\
VWXG\ SUHSDUHG XQGHU WKH WHUPV RI &01 5 HVROXWLRQ 1R DQG %&% 5HVROXWLRQ 1R

E ([SHFWHG 5HDOL]DWLRQ RI '"HIHUUHG 7D[ $VVHWYV

%DQN
7HPSRUDU\ 'LIIHUHQFHYV 7D[ /RVVHV 7RWDO
<HDU ,53- &61/ 3,6 &2),16 1HIDWLYH %DVIRILVWHUHG

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO 6W



3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYMNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

&RQVROLGDWH

7HPSRUDU\ 'LIIHUHQFHYV 7D[ /RVVHV 7RWDO
<HDU ,53- &6// 3,6 &2),16 1HIDWLYH %DVEWFRUGHG

WR

7TRWDO

'XH WR WKH GLITHUHQFHY EHWZHHQ DFFRXQWLQJ WD[ DQG FRUSRUDWH FULWHULD WKH H[SHFWHG UHDOL]DWLRQ RI GHIHUUHG WDJ[ DV
UHVXOWYV

7KH H[SHFWHG UHDOL]DWLRQ Rl '"HIHUUHG 7D[ $VVHWV FRQVLGHUV WKH LPSDFWV DULVLQJ IURP WKH DSSOLFDWLRQ RI /DZ 1R

&UHGLW 5LVN GHWHUPLQHG RQ -DQXDU\ UHODWHG WR FUHGLWY WKDW DUH LQ GHIDXOW RQ 'HFHPEHU PD\ EH GHGXFWHG I
WR /DZ 1R HQWLWLHY FRXOG FKRRVH XQWLO '"HFHPEHU ZKLFK SHULRG ZRXOG EH XVHG IRU WKH WD[ GHGXFWLRQ RI WK|
RQ WKH UHDOL]DWLRQ RI WD[ FUHGLWYVY FRQVLGHUV \HDUV IRU WKH FRPSDQLHV %DQFR 6DQWDQGHU %UDVLO 6 $ 6DQWDQGHU
DQG FRQVLGHUYV \HDUV IRU WKH FRPSDQLHV %DQFR 5&, %UDVLO 6 $ DQG %DQFR +\XQGDL &DSLWDO %UDVLO 6 $

&RPSOHPHQWDU\ /DZ LQFUHDVHG WKH &6// 6RFLDO &RQWULEXWLRQ RQ 1HW 3URILW UDWHV IRU ILQDQFLDO DQG FDSLWDOL]DWLRC
E B3UHVHQW 9DOXH RI '"HIHUUHG 7D[ $VVHWV

7KH SUHVHQW YDOXH RI WKH UHJLVWH U HIGQ GMKH U% Bl G NWIDQ &P WHVHVEIRQYROLGDWHG FDOFXODWHG DFFRUGLQJ WR WKH H[SHFWHG UHDO
DQG WKH DYHUDJH IXQGLQJ UDWH SURMHFWHG IRU WKH FRUUHVSRQGLQJ SHULRGV

F &XUUHQW DQG 'HIHUUHG 7D[ /LDELOLWLHV

%DQN &RQVROLGDWH

'"HIHUUHG 7D[ /LDELOLWLHYV

BURYLVLRQ IRU 7D[HV DQG &RQWULEXWLRQV RQ 3URILWV

7D[HV DQG &RQWULEXWLRQV 3D\DEOH

7RWDO
&XUUHQW
1RQ &XUUHQW
,QFOXGHV WKH SRUWLRQ HTXLYDOHQW WR 5 LQ WKH %DQN DQG 5 LQ WKH &RQVROLGDWHG FRUUHVSRQGLQJ WR WKH 2
RQ 7KHPH 6HH QRWH H

,QGLYLGXDO DQG &RQVROLGDHFHEBEHQDQFLDO 6W




3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYMNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

IDWXUH DQG 2ULJLQ RI '"HIHUUHG 7D[ /LDELOLWLHV

%DQN
%DODQFHV RQ %DODQFHV RQ
5HFRJQLWLRQ5HDOL]DWLRQ
$GMXVWPHQW WR )DLU 9DOXH RI 6HFXULWLHV OHDVXUHG $W )DLU 9DOXH 7KURXJK 3URILW RU /RVV DQG 'HULYDWLYHV

$GMXVWPHQW WR WKH ODUNHW 9DOXH RI 6HFXULWLHY OHDVXUHG $W )DLU 9DOXH 7KURXJK 2WKHU &RPSUHKHQVLYH ,QFRPH DQG
&DVK )ORZ +HGJHV

([FHVV '"HSUHFLDWLRQ RI /HDVHG $VVHWYV
2WKHUV
7TRWDO

2ULJLQ &RQVROLGDWH
%DODQFHV RQ %DODQFHV RQ
5HFRJQLWLRQ5HDOL]DWLRQ

$GMXVWPHQW WR )DLU 9DOXH RI 7UDGLQJ 6HFXULWLHY DQG "HULYDWLYHYV

$GMXVWPHQW WR WKH ODUNHW 9DOXH RI 6HFXULWLHY OHDVXUHG $W )DLU 9DOXH 7KURXJK 2WKHU &RPSUHKHQVLYH ,QFRPH DQG
&DVK )ORZ +HGJHV

([FHVV '"'HSUHFLDWLRQ RI /HDVHG $VVHWYV

2WKHUV

7TRWDO
,QFOXGHV ,53- &6// 3,6 DQG &2),16
,QFOXGHV WKH XSGDWH RI WKH SURYLVLRQ EHWZHHQ %DQFR 6DQWDQGHU DQG (VIHUD DQG WKH UHFRJQLWLRQ RI GHIHUUHG WD[ OLDELOLWLHYV DULVLQ\

F ([(SHFWDWLRQ RI '"HPDQG IRU '"HIHUUHG 7D[ /LDELOLWLHYV

%DQN
7HPSRUDU\ 'LITHUHQFHYV 7RWDO
<HDU ,53- &6/1 3,6 &2),16 5HILVWHUHG

WR
$IWHU
7RWDO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO 6W



3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYMNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

&RQVROLGDWH

7THPSRUDU\ "LITHUHQFHV 7TRWDO
<HDU ,53- &6// 3,6 &2),16 5HILVWHUHG

WR
$IWHU
7TRWDO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO 6W
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9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

G ,QFRPH 7D[ DQG 6RFLDO &RQWULEXWLRQ

%DQN &RQVROLGDYV
WR WR

,QFRPH EHIRUH 7D[DWLRQ RQ 3URILW DQG 3DUWLFLSDWLRQ
3URILW 6KDULQJ
8QUHDOL]HG 5HVXOW
,QFRPH 5HVXOW EHIRUH 7D[HV
7RWDO ,QFRPH 7D[ DQG 6RFLDO &RQWULEXWLRQ &KDUJH DW 5DWHV RI DQG 5HVSHEWLYL
5HVXOW RI ,QWHUHVWV LQ $IILOLDWHV DQG 6XEVLGLDULHYV
1RQ GHGXFWLEOH ([SHQVHV 1HW RI 1RQ 7D[DEOH ,QFRPH
,LQWHUHVW LQ (TXLW\
,53- DQG &6// RQ 7THPSRUDU\ 'LIIHUHQFHV DQG 7D[ /RVVHV IURP 3UHYLRXV <HDUV
(ITHFW RI WKH &6// 5DWH 'LIITHUHQFH
2WKHU $GMXVWPHQWY ,QFOXGLQJ 3URILWY $YDLODEOH $EURDG
,QFRPH 7D[ DQG 6RFLDO &RQWULEXWLRQ
&XUUHQW 7D[HV
,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ IRU WKH SHULRG
"HIHUUHG 7D[HV
&RQVWLWXWLRQ UHDOL]DWLRQ LQ WKH SHULRG RQ WHPSRUDU\ DGGLWLRQV DQG H[FOXVLRQV
&RQVWLWXWLRQ LQ WKH SHULRG RQ
1HJDWLYH 6RFLDO &RQWULEXWLRQ %DVH
7D[ ORVYV
7RWDO GHIHUUHG WD[HV
,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ
7KH FDOFXODWLRQ EDVLV LV 1HW ,QFRPH DIWHU ,5 DQG &6//
,QWHUHVW RQ (TXLW\ UHFHLYHG DQG UHFHLYDEOH LV QRW LQFOXGHG LQ WKH UHVXOW RI L
(IHTHFW RI WKH GLIIHUHQFH LQ WKH UDWH IRU FRPSDQLHV WKDW DUH VXEMHFW WR WKH VRF

H 7D[ ([SHQVHV

%DQN&RQVROLGDYV
WR WR

&RILQV &RQWULEXWLRQ IRU 6RFLDO 6HFXULW\ )LQDQFLQJ
,66 7D[ RQ 6HUYLFHV

3,6 7D[ RQ 5HYHQXH

2WKHUV

7RWDO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO |
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SHUIRUPDQFH 5%%%@

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

2WKHU $VVHWYV
%DQN &RQVROLGDYV

6HFXULWLHY DQG &UHGLWY 5HFHLYDEOH 1RWH D

'"HEWRUV IRU *XDUDQWHH '"HSRVLWYV

YRU )LOLQJ 7D[ $SSHDOV

YRU )LOLQJ /DERU $SSHDOV

2WKHUV &LYLO

3UHPLXP RU 'LVFRXQW LQ )LQDQFLDO $VVHW 6DOH RU 7UDQVIHU 2SHUDWLRQYV
&RQWUDFWXDO *XDUDQWHHV IURP )RUPHU &RQWUROOHUYV
3D\PHQWV WR EH UHLPEXUVHG

6DODU\ $GYDQFHYV

$GYDQFHV RQ (QHUJ\ &RQWUDFWYV

$GYDQFHV RQ ([FKDQJH &RQWUDFWVY 1RWH D
%HQHILWY 30DQ IRU (PSORVHHV 1RWH

"HEWRUV IRU 3XUFKDVH RI 6HFXULWLHY DQG *RRGV 1RWH D
$PRXQWVY 5HFHLYDEOH IURP 5HODWHG &RPSDQLHV

,QFRPH 5HFHLYDEOH

2WKHU 9DOXHV DQG $VVHWYV

2WKHUV

7RWDO

&XUUHQW
1RQ &XUUHQW
7KH EDODQFH LV PDLQO\ PDGH XS Rl SUHSDLG H[SHQVHV DQG IXQGVY WR EH VHWWOHG IURP VWUXFWXUH (
,QIRUPDWLRQ RQ 'HSHQGHQFLHV $EURDG

%DQFR 6DQWDQGHU LV DXWKRUL]JHG WR RSHUDWH EUDQFKHV LQ *UDQG &D\PDQ WKH &D\PDC
IXQGUDLVLQJ EXVLQHVV LQ WKH LQWHUQDWLRQDO EDQNLQJ DQG FDSLWDO PDUNHWYV WR SURY
FXVWRPHUV IRU ZRUNLQJ FDSLWDO DQG IRUHLJQ WUDGH ILQDQFLQJ 7KH DJHQFLHV DOVR UHF
FUHGLW WR %UD]JLOLDQ DQG IRUHLJQ FOLHQWYV PDLQO\ WR VXSSRUW FRPPHUFLDO RSHUDWLR
7KH QHW UHVXOW IRU WKH SHULRG RI IRUHLJQ EUDQFKHVY FRQYHUWHG DW WKH H[FKDQJH UD\
HOLPLQDWLQJ WUDQVDFWLRQV ZLWK DIILOLDWHYV LV

*UDQG &D\PDR[HPERXUJ
%UDQFK  %UDQFK

WR WR

5HVXOW RI WKH 3HULRG

*UDQG &D\PDXQ[HPERXUJ
% UDQFK % UDQFK

$VVHWYV

&XUUHQW DQG /RQJ 7THUP 5HDOL]DEOH $VVHWYV
SHUPDQHQW $VVHWYV

7TRWDO $VVHWV

/I[LDELOLWLHV

&XUUHQW /LDELOLWLHY DQG /RQJ 7THUP /LDELOLWLHV
IHW (TXLW\

7TRWDO /LDELOLWLHY DQG 6WRFNKROGHUV V (TXLW\
7KH IXQFWLRQDO FXUUHQF\ LV 5HDO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO |



\%CVQGHQW DGR PYo swowBOBQWWRU\ 1RMWHEXWLYH V 5HSRU

SHUIRUPDQFH 5%%%@

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

,QYHVWPHQWYV LQ $IILOLDWHY DQG 6XEVLGLDULHV

D &RQVROLGDWLRQ 3HULPHWHU
1XPEHU RI 6KDUHV RU 4XRWDYV
2ZQHG 7KRXVDQG
&RPPRQ ,QWHUHVW RI
6KDUHVY D@O@HIHUUHG%DQFR&ERQVROLGD\
L, QYHVWPHQWYV /LQH RI $SFWLYUWRWDYV 6KDUHWDQWDQG&GHDWWLFLSDVW

&RQWUROOHG E\ %DQFR 6DQWDQGHU

6DQWDQGHU 6RFLHGDGH GH &UOGLWR )LQDQFLDPHQWR H ,QYHVWLPHQWR 6 $
QHZ QDPH IRU $\PRU® &UOGLWR )LQDQFLDP HIQUDR FALPOYHVWLPHQWR 6 $

%DQFR 5&, %UDVLO 6 $ %DQN

(VIHUD )LGHOLGDGH 6 $ 6HUYLFHV SURYLVLRQ

&ROOHFWLRQ
5HWXUQ &DSLWDO *HVWER GH $WLYRV HO0IDQDN HPIHSDE piAYG6 $
&UHGLW 5HFRYHU\

&ROOHFWLRQ
ODQDJHPHQW DQG
(P 'LD 6HUYLSRV (VSHFLDOL]DGRV HP &R E&WDHEDW \WBBRY H U\

5RMR (QWUHWHQLPHQWR 6 $ 6HUYLFHV SURYLVLRQ

BURYLVLRQ RI 'LJLWDO
6DQE 3BURPRWRUD GH 9HQGDV H &REUDQEDH®WIGD6HUYLFHV

6DQFDS ,QYHVWLPHQWRYVY H 3DUWLFLSDS§uUHV 6+ROGLQJ

6DQWDQGHU %UDVLO $GPLQLVWUDGRUD GH&RIMRUWILKPWGD

6DQWDQGHU &RUUHWRUD GH &¢PELR H 9DORUMMIKRRIEHIWOL{ULRYV 6 $

6DQWDQGHU &RUUHWRUD GH 6HIXURV ,QYHVWAPRRMWRY H 6HUYLSRV 6 $

6DQWDQGHU +ROGLQJ ,PRELOL{jULD 6 $ 2WKHUV

6DQWDQGHU /HDVLQJ 6 $ $UUHQGDPHQWR OHURDQMQLD

BURYLVLRQ RI
7THFKQRORJ\
) 567 THFQRORJLD H ,QRYDS£E£R /WGD 6HUYLFHV

3URYLVLRQ RI &DOO
3XOVH &OLHQW ([SHUW /WGD QRYD GHQRMMMDEOREMEFLBBVGD 6; 1HJ3FLRV

7RROV 6ROX&§uHV H 6HUYLSERV &RPSDUWIBGIKNYGRMVVBGRYLVLRQ

6XEVLGLDULHV RI 6DQWDQGHU 6RFLHGDGH GH &UOGLWR )LQDQFLDPHQWR H
,QYHVWLPHQWR 6 $ 1HZ QDPH IRU $\PRU® &UO®GLWR )LQDQFLDPHQWR H
,QYHVWLPHQWR 6 $

6ROXWLRQ )OHHW &RQVXOWRULD (PSUHVDUHBIOQ®R ®RJ\

%DQFR +\XQGDL &DSLWDO %UDVLO 6 $ %DQN
6XEVLGLDULHV RI 6DQWDQGHU /HDVLQJ

%DQFR %DQGHSH 6 $ %DQN

6DQWDQGHU 'LVWULEXLGRUD GH 7-WXORV H 9DORUHV ORELOLjULRV 6 $

6DQWDQGHU '790 "LVWULEXWRU
6XEVLGLDULHV RI 6DQFDS

6DQWDQGHU &DSLWDOL]DSER 6 $ &DSLWDOL]DWLRQ

(YLGHQFH 3UHYLG2QFLD 6 $ 3HQVLRQ

6XEVLGLDULHV RI 6DQWDQGHU 'LVWULEXLGRUD GH 7-WXORV H 9DORUHYV
ORELOLjULRV 6 $

7RUR &RUUHWRUD GH 7-WXORV H GH 9DORUHV®WBENGU;jULRV /WGD 7RUR &790

7RUR ,QYHVWLPHQWRYV 6 $ L QYHVWPHQWYV
6XEVLGLDULHV RI 7RUR &RUUHWRUD GH

7RUR ,QYHVWLPHQWRYV 6 $ L QYHVWPHQWYV
-RLQW B6XEVLGLDU\ Rl 6DQFDS

6DQWDQGHU $XWR 6 $ 7HFKQRORJ\

6DQWDQGHU 'LVWULEXLGRUD GH 7-WXORV H 9DORUHV ORELOLjULRYV 6 $ LV WKH FRQWUROOLQJ VKDUHKRO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO |




3HUIRUPDQFH 5%%§Q@CVQGHQW $)>E%IDV35|@EE{O 6WDWEPBQWWRU\ 1RMHRXWLYH V 5HSRU

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

1XPEHU RI 6KDUHV RU 4XRWDV
2ZQHG 7KRXVDQG

&RPPRQ ,QWHUHVW RI
6KDUHVY D@QG@HIHUUHG%DQFRRQVROLGD
L, QYHVWPHQWYV /LQH RI $FWLYLDWWDYV 6KDUHWDQWDQGXWWWLFLSD\

6LIJQLILFDQW ,QIOXHQFH RI %DQFR 6DQWDQGHU
(VWUXWXUDGRUD %UDVLOHLUD GH 3URMHWRY @WKHUV
*HVWRUD GH ,QWHOLJ2QFLD GH &UOGLWR 6&JHGLW %XUHD X
6LIJQLILFDQW ,QIOXHQFH E\ %DQFR 6DQWDQGHU

1°FOHD 6 $ 2WKHUV
3OX[HH %HQHI<FLRV %UDVLO 6 $ %BHQHILWYV
-RLQW B6XEVLGLDULHV RI 6DQWDQGHU &RUUHWRUD GH 6HJXURYV
$POULFD *HVWER 6HUYLSRV HP (QHUJLD 6 $ (QHUJ\

J)LW (FRQRPLD GH (QHUJLD 6 $ 2WKHUV

-RLQWO\ FRQWUROOHG FRPSDQLHV RI 6DQWDQGHU &RUUHWRUD GH 6HJXURYV
+\XQGDL &RUUHWRUD GH 6HJXURV /WGD ,QVXUDQFH %URNHU

6LIQLILFDQW ,QIOXHQFH RI 6DQWDQGHU &RUUHWRUD GH 6HJXURYV

&6' &HQWUDO GH 6HUYL8RV GH 5HJLVWUR H '"HS3VLWR DRV OHUFDGRV

JLQDQFHLUR H GH &DSLWDLV 6 $ 2WKHUV
7THFQRORJLD %DQF{ULD 6 $ 2WKHUV

%LRPDV 6HUYLSRV $PELHQWDLY 5HVWDXUDS£LRVKHIDWERQR 6 $
"HEPRWRUV 6 $ 7THEKQRORJ\
6XEVLGLDU\ RI :HEPRWRUYV 6 $

/IRRS *HVWER GH 3{WLRV 6 $ 6HUYLFHVY SURYLVLRQ
&DU 7THFQRORJLD H ,QIRUPDSER 6 $ 7THFKQRORJ\
6XEVLGLDU\ RI &DU 7THFQRORJLD H ,QIRUPDSER 6 $

3bJ )RPHQWR OHUFDQWLO /WGD 7THFKQRORJ\

6XEVLGLDU\ RI THFQRORJLD %DQF;ULD 6 $

7TEQHW &RPOUFLR /RFD8£R H $GPLQLVWUDSER 2W&HUV

THF%DQ 6HUYLERV ,QWHJUDGRV /WGD 2WKHUV
6XEVLGLDU\ RI TEQHW &RPOUFLR /RFDS8E£R H $GPLQLVWUDSER /WGD
7TEIRUWH 6HJXUDQS8D H 7UDQVSRUWH GH 9D O R UHWKHNUED

&RQVROLGDWHG ,QYHVWPHQW )XQGV

( 6DQWDQGHU )XQGR GH ,QYHVWLPHQWR $PD]JRQDV 0OXOWLPHUFDGR &UO®GLWR 3ULY
6DQWDQGHU )XQGR GH ,QYHVWLPHQWR 'LDPDQWLQD OXOWLPHUFDGR &U®GLWR 3ULYDGR
6DQWDQGHU )XQGR GH ,QYHVWLPHQWR *XDUXMi OXOWLPHUFDGR &U®GLWR 3ULYDGR GH
6DQWDQGHU 6%$& ,, 5HQGD )L[D &XUWR 3UD]R

6DQWDQGHU 3DUDW\ 4,) 3/& 6DQWDQGHU 3DUDW\

9HQGD GH 9H-FXORV )XQGR GH ,QYHVWLPHQWR HP 'LUHLWRY &UHGLW3ULRYV 9HQGD GH 9
3ULPH )XQGR GH ,QYHVWLPHQWR ,PRELOL{ULR FXUUHQW QDPH RI %5/ 9 )XQGR GH ,
6DQWDQGHU ), +HGJH 6WUDWHJILHV )XQG 6DQWDQGHU ), +HGJH 6WUDWHJILHV

)XQGR GH ,QYHVWLPHQWR HP 'LUHLWRY &UHGLW3ULRYV OXOWLVHJPHQWRY 13/ ,SDQHPD 9
6DQWDQGHU +HUPHV OXOWLPHUFDGR &U©®GLWR 3ULYDGR ,QIUDHVWUXWXUD )XQGR GH ,Q
)XQGR GH ,QYHVWLPHQWRYV HP 'LUHLWRY &UHGLW3ULRV $WDFDGR 1£R 3DGURQL]DGR
$WXDO )XQGR GH ,QYHVWLPHQWR OXOWLPHUFDGR &UO©GLWR 3ULYDGR ,QYHVWLPHQWR «
YXQGR GH ,QYHVWLPHQWRY HP 'LUHLWRYV &UHGLW3ULRV *HWQHW

$JUR )OH[ )XQGR GH ,QYHVWLPHQWR HP 'LUHLWRV &UHGLW3ULRV

6DLQWH -XOLH )XQGR 'H ,QYHVWLPHQWR (P 'LUHLWRV &UHGLW3ULRV 1£R 3DGURQL]DGRYV
' )XQGR 'H ,QYHVWLPHQWR HP 'LUHLWRYV &UHGLW3ULRYV

)XQGR GH ,QYHVWLPHQWR HP 'LUHLWRY &UHGLW3ULRV 7HOOXV

)XQGR GH ,QYHVWLPHQWR HP 'LUHLWRYV &UHGLW3ULRV 3UHFDWR ,9

6DQWDQGHU +HUD 5HQGD )L[D )XQGR ,QFHQWLYDGR GH ,QYHVWLPHQWR HP ,QIUDHVWU X\
6DQ 3UHFD )HGHUDO , )XQGR 'H ,QYHVWLPHQWR (P 'LUHLWRV &UHGLW3ULRY 5HVSRQVDE
YXQGR 'H ,QYHVWLPHQWR (P 'LUHLWRYV &UHGLW3ULRYV &RQUHWRUQR 5HVSRQVDELOLGDG
$UDULQKD )XQGR GH ,QYHVWLPHQWR HP 5HQGD )L[D /RQJR 3UD]R

+\XQGDL )XQGR GH ,QYHVWLPHQWR HP 'LUHLWRYV &UHGLW3ULRV

(
(
(
(
(
(
(
(
(
(
(
(
(
(
(
(
(
(
(
(
(
(

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO |
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9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

6DQWDQGHU 03GXOR 6,14,%$ ,,, 5HQGD )L[D 5SHIHUHQFLDGR ', &,& ),) 5(63 /LPLWDGD DQG
7HUUDV )XQGR GH ,QYHVWLPHQWR QDV &DGHLDV 3URGXWLYDV GR $JURQHJRFLR )LDJUF

é 6DQWDQGHU 5HQGD )L[D &XUWR 3UD]R )XQGR GH ,QYHVWLPHQWR )LQDQFHLUR 5HVSRQVLE
( 6DQWDQGHU 0:*GXOR'0;,,, 5HQGD )L[D 5HIHUHQFLDGR ', &,& ),) 5(63 /LPLWDGD

( 6DQWDQGHU 0°GXOR 6,14,$ 5HQGD )L[D 5HIHUHQFLDGR ', &,& ),) 5(63 /LPLWDGD

( 6DQWDQGHU 0®GXOR 6,14,$ ,, 56HQGD )L[D 5HIHUHQFLDGR ', &,& ),) 5(63 /LPLWDGD

(

(

7KH 5HQDXOW PDQXIDFWXUHU DQ HQWLW\ QRW EHORQJLQJ WR WKH 6DQWDQGHU &RQJ(
GXSOLFDWHV IURP WKH 5HQDXOW PDQXIDFWXUHU ,Q WXUQ %DQFR 5&, %UDVLO 6 $ KRC
%»DQFR 6DQWDQGHU DSSHDUHG DV D FUHGLWRU LQ FHUWDLQ RYHUGXH FUHGLW RSHUDW
FRQVLVWY RI WKH FRQWULEXWLRQ RI SURSHUWLHY DV FROODWHUDO IRU WKH FDSLWDC
VKDUHV WR %DQFR 6DQWDQGHU WKURXJK SD\PHQW LQ SD\PHQW RI WKH DIRUHPHQWLRQ
%DQFR 6DQWDQGHU WKURXJK LWV VXEVLGLDULHVY KROGV WKH ULVNV DQG EHQHILWYV
UHVLGHQW LQ ,UHODQG DQG ERWK DUH IXOO\ FRQVROLGDWHG LQ WKHLU &RQVROLGDW!
ZLWK DOO UHFRUGV FRPLQJ IURP WKH ILQDQFLDO SRVLWLRQ Rl 6DQWDQGHU ), +HGJIH 6V
YXQG FRQWUROOHG E\ 5GHWXUQ &DSLWDO *HVWER GH $WLYRV H 3DUWLFLSDSpHV 6 $

,Q DGGLWLRQ WKH HQWLW\ 9HUW &RPSDQKLD 6HFXULWL]DGRUD GH &U©GLWRV )L
DVVHWYV

E &RPSRVLWLRQ RI ,QYHVWPHQWYV

%DQN
$GMXVWHGLHWW QFRPHDOXH(RILW\ ,QFRP
(TXLW\ /IRVV ,QYHVWPHQWSHVXOW

WR WR

6XEVLGLDULHVY RI %DQFR 6DQWDQGHU
6DQWDQGHU 6RFLHGDGH GH &UOGLWR )LQDQFLDPHQWR H ,QYHVWLPHQWR 6 $ QHZ QDPH IRU
$\PRU® &UOGLWR )LQDQFLDPHQWR H ,QYHVWLPHQWR 6 $

%DQFR 5&, %UDVLO 6 $

(P 'LD 6HUYL&RV (VSHFLDOL]DGRYV HP &REUDQS&D /WGD

(VIHUD )LGHOLGDGH 6 $

5HWXUQ &DSLWDO *HVWER GH $WLYRV H 3DUWLFLSDS§UHV 6 $
6DQFDS ,QYHVWLPHQWRY H 3DUWLFLSDS&UHV 6 $

6DQWDQGHU %UDVLO $GPLQLVWUDGRUD GH &RQV3UFLR /WGD
6DQWDQGHU &RUUHWRUD GH &¢PELR H 9DORUHV ORELOL{ULRV 6 $
6DQWDQGHU &RUUHWRUD GH 6HJXURV ,QYHVWLPHQWRY H 6HUYLSRV 6 $
6DQWDQGHU /HDVLQJ 6 $ $UUHQGDPHQWR OHUFDQWLO

7RROV 6ROXS§uHV H 6HUYLSRY &RPSDUWLOKDGRY /WGD
6LJQLILFDQW ,QIOXHQFH E\ %DQFR 6DQWDQGHU

1°FOHD 6 $

30X[HH %HQHI*FLRV %UDVLO 6 $

2WKHUV

7RWDO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO |
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9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

&RQVROLGDYV

$GMXVWHGLHWW QFRPHDOXH(RALW\ ,QFRP
(TXLW\ /IRVV ,QYHVWPHQWSHVXOW

WR WR

-RLQWO\ FRQWUROOHG GLUHFWO\ DQG LQGLUHFWO\ E\ %DQFR 6DQWDQGHU
%LRPDV 6HUYLSRV $PELHQWDLY 5HVWDXUDSER H &DUERQR 6 $

&6' &HQWUDO GH 6HUYLSRYV GH 5HJLVWUR H 'HS3VLWR DRV OHUFDGRV J)LQDQFHLUR H GH &DSLW
(VWUXWXUDGRUD %UDVLOHLUD GH 3URMHWRYV 6 $

*HVWRUD GH ,QWHOLJ2QFLD GH &U©GLWR 6 $

+\XQGDL &RUUHWRUD GH 6HJXURV /WGD

6DQWDQGHU $XWR 6 $

7HFQRORJLD %DQF{ULD 6 $

6LJQLILFDQW ,QIOXHQFH E\ 6DQWDQGHU &RUUHWRUD GH 6HJXURYV
"HEPRWRUV 6 $

6LJQLILFDQW ,QIOXHQFH E\ %DQFR 6DQWDQGHU

1°FOHD 6 $

30X[HH %HQHI-FLRV %UDVLO 6 $

7RWDO

5HIHUV WR DGMXVWHG QHW ZRUWK DQG QHW SURILW ZLWK DGMXVWPHQWY IRU DGHTXDF\ RI
ILQDQFLDO SRVLWLRQ DQG UHVXOWY RI WKH HQWLW\ WR UHJXODWRU\ ERGLHV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO |



3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNVNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

JLIHG $VVHWV

%DQN &RQVROLGDYV
$FFXPXODWHG $FFXPXODWHG
&RVW 'HSUHFLDWLRQLIHW &RVW 'HSUHFLDWLRQ 1HW
5HDO (VWDWH LQ 8VH
/IDQG
%XLOGLQJV
2WKHU )L[HG $VVHWV LQ 8VH
,QVWDOODWLRQV )XUQLWXUH DQG (TXLSPHQW
'DWD 3URFHVVLQJ (TXLSPHQW
,PSURYHPHQWY WR 7KLUG 3DUW\ 3URSHUWLHV
BHFXULW\ DQG &RPPXQLFDWLRQV 6\WWHPV
2WKHUV
7RWDO
,QWDQJLEOHV
%DQN &RQVROLGDYV
$FFXPXODWHG $FFXPXODWHG
&RV$PRUWL]DWLRQHW &RV$PRUWL]DWLRQHW

*RRGZLOO RQ WKH $FTXLVLWLRQ RI 6XEVLGLDULHV &RPSDQLHV
2WKHU ,QWDQJLEOH $VVHWV

$FTXLVLWLRQ DQG '"HYHORSPHQW RI 6RIWZDUH

3D\UROO $FTXLVLWLRQ 5LIJKWV

2WKHUYV

7TRWDO

JRU WKH \H'BF HREGHG WKHUH ZDV DQ LPSDLUPHQW RI 5LJKWV GXH WR WKHDSFG XARVYWHR QR WK DD & LIVQ WWKRH DIPRKX GW YYH GBRSPHQW R VI
GLVFRQWLQXDWLRQ RI VDLG VI\IVWHPY LQ WKH DPRXQW RI 5

,QGLYLGXDO DQG &RQVROLGMMFHEBEHQDQFLDO 6




3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGYVY H[FHSW ZKHQ LQGLFDWHG

)XQGLQJ

D 2SHQLQJ RI (TXLW\ $FFRXQWYV

%DQN

JLQDQFLDO /LDELOLWLHY OHDVXUHG DW $PRUWL]HG &RVW 1R PDWXULWS WR ORJURWKY WR ORQWMHU P 7RWDO
"HSRVLWYV

"HPDQG 'HSRVLWYV

6DYLQJV 'HSRVLWV

,QWHUEDQN 'HSRVLWYV

7LPH '"HSRVLWYV

2SHQ ODUNHW )XQGLQJ

2ZQ 3RUWIROLR

3XEOLF 6HFXULWLHYV

2ZQ ,VVXH

2WKHUV

7KLUG 3DUW\ 3BRUWIROLR

YJUHH ORYHPHQW 3RUWIROLR

YXQGV IURP $FFHSWDQFH DQG ,VVXDQFH RI 6HFXULWLHYV
5HVRXUFHV IRU 5HDO (VWDWH ORUWJDJH &UHGLW DQG 6LPLODU /HWWHUV
5HDO (VWDWH &UHGLW /HWWHUV /&,

$JULEXVLQHVV /HWWHUV RI &UHGLW /&$

JLQDQFLDO /HWWHUV /)
*XDUDQWHHG 5HDO (VWDWH 1RWHV /,*
2EOLJDWLRQV IRU 6HFXULWLHV $EURDG

6WUXFWXUHG 2SHUDWLRQV &HUWLILFDWHYV
2EOLJDWLRQV IRU /RDQV DQG 7UDQVIHUV
2EOLJDWLRQV IRU /RDQV LQ WKH &RXQWU\
2EOLJDWLRQV IRU /RDQV $EURDG

(ISRUW DQG ,PSRUW J)LQDQFLQJ /LQHV
2WKHU /LQHV RI &UHGLW

"‘RPHVWLF 2QOHQGLQJV 2IILFLDO ,QVWLWXWLRQV
7RWDO

&XUUHQW
1RQ &XUUHQW

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢



3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGYVY H[FHSW ZKHQ LQGLFDWHG

&RQVROLGD!

JLQDQFLDO /LDELOLWLHY DW $PRUWL]HG &RVW 1R PDWXULWS WR ORJURKPY WR ORQWMHU PRQWKV 7RWDO
"HSRVLWYV

'"HPDQG 'HSRVLWYV

6DYLQJV 'HSRVLWYV

,QWHUEDQN 'HSRVLWYV

7HUP '"HSRVLWYV

2WKHU '"HSRVLWYV

ORQH\ ODUNHW )XQGLQJ

2ZQ 3RUWIROLR

3XEOLF 6HFXULWLHV

2ZQ ,VVXHG 6HFXULWLHV

2WKHUV

7KLUG 3DUW\ 3BRUWIROLR

JUHH ORYHPHQW 3RUWIROLR

YXQGV IURP $FFHSWDQFH DQG ,VVXDQFH RI 6HFXULWLHYV
YRUHLJQ ([FKDQJH $FFHSWDQFH 5HVRXUFHV
5HVRXUFHV IRU 5HDO (VWDWH ORUWJDJH &UHGLW DQG 6LPLODU /HWWHUV
5HDO (VWDWH &UHGLW /HWWHUV /&,

$JULEXVLQHVV /HWWHUV RI &UHGLW /&$

JLQDQFLDO /HWWHUV /)
*XDUDQWHHG 5HDO (VWDWH 1RWHV /,*
2EOLJDWLRQV IRU 6HFXULWLHV $EURDG

6WUXFWXUHG 2SHUDWLRQV &HUWLILFDWHYV
2EOLJDWLRQV IRU /RDQV DQG 7UDQVIHUV
2EOLJDWLRQV IRU /RDQV LQ WKH &RXQWU\
2EOLJDWLRQV IRU /RDQV $EURDG

(ISRUW DQG ,PSRUW )LQDQFLQJ /LQHV
2WKHU /LQHV RI &UHGLW

'RPHVWLF 2QOHQGLQJV 2IILFLDO ,QVWLWXWLRQV
7RWDO

&XUUHQW

1RQ &XUUHQW
&RQVLGHU WKH PDWXULWLHVY HVWDEOLVKHG LQ WKH UHVSHFWLYH DSSOLFDWLRQV ZLWK WKH SRVVLELOLW\ RI LPPHGLDWH ZLWKGUDZDO LQ DGYDQFH R
5HDO HVWDWH FUHGLW QRWHYV DUH IL[HG LQFRPH VHFXULWLHY EDFNHG E\ UHDO HVWFWPREMHJIH G MWKH D K B YIH D UBDIQMWXHHGV E'GD VWPIR BEW WZHHHRU IL®XQFA DU\ WUD
7KH PDLQ FKDUDFWHULVWLFV RI ILQDQFLDO ELOOV DUH D PLQLPXP WHUP RI WZR \HDUV D PLQLPXP QRHPHHMEHY D OWHK HR\I KD Y HDIQ 8 DS/MXIPILW V IGROQV HR B HHADZHH
6HFXUHG 5HDO (VWDWH %RQGV DUH IL[HG LQFRPH VHFXULWLHVY EDFNHG E\ UHDO HVWDWH FUHGLWYV JXDUDFRHWHHG E\WKKH KDY XKHL MDONVEXE\L D/ \SERBBW HR EHJHWZ

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

$W WKH %DQN DQG LQ WKH &RQVROLGDWHG H[SRUW DQG LPSRUW ILQDQFLQJ OLQHYVY DUH UHVRXUFHV REWDLQHG IURP ILQDQFLDO LQVW
SUH ILQDQFLQJ IRU H[SRUW DQG LPSRUW ZKRVH PDWXULWLHYVY DUH XS WR WKH \HDU DQG DUH VXEMHFW WR IL)DQFLDO FKDUJHV FRI

7KH REOLJDWLRQV IRU WUDQVIHUV IURP WKH FRXQWU\ RIILFLDO LQVWLWXWLRQV DUH VXEMHFW WR ILQDQFLDO FKDUJHV FRUUHVSRQC
LOQWHUHVW LQ DFFRUGDQFH ZLWK WKH RSHUDWLRQDO SROLFLHV RI WKH %1'(6 6\VWHP

E 2EOLJDWLRQV IRU 6HFXULWLHV $EURDG

%DQN &RQVROLGDW
,VVXDQFH ODWXULW\ XQWLO ,QWHUHVW 5DWH S D7RWDO 7RWDO
8S WR &,
8S WR &,
8S WR &,
8S WR &,
8S WR &,
8S WR &,
8S WR &,
7RWDO
,QFOXGHYV 62)5 6HFXUHG 2YHUQLJKW )LQDQFLQJ 5DWH
F 2SHQLQJ RI LQFRPH DFFRXQWV )XQGLQJ 2SHUDWLRQV ODUNHW
%DQN &RQVROLGDV
WR WR

7HUP '"HSRVLWYV
6DYLQJV 'HSRVLWYV
,QWHUEDQN 'HSRVLWYV
YXQGUDLVLQJ RQ WKH 2SHQ ODUNHW
8SGDWLQJ DQG ,QWHUHVW RQ 3HQVLRQ DQG &DSLWDOL]DWLRQ 3URYLVLRQV
YXQGV IURP $FFHSWDQFH DQG ,VVXDQFH RI 6HFXULWLHYV
2WKHUV
7RWDO
,QFOXGHV WKH UHFRUGLQJ RI LQW HWHWNKH Q@ WEXM DR®BY WHR&EBQVROLGDWHG UHIHUULQJ WR WKH LVVXDQFH RI D '"HEW ,QVWUXPHQW (OLJLEOH IRU &DSLYV

,QFOXGHV H[FKDQJH UDWH YDULDWLRQ QQ¥FRIPHDQ WEE ®PRXQKHRIRQVROLGDWHG DQG DGYHUVH HIIHFWV LQ H[FKDQJH UDWH YDULDWLRQ ZLWK 790 1RW

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢




3HUIRUPDQFH5%§§£@3ﬁ6HQV¢$ﬁ%B%%%BO 6WDW[ISPDQWWRU\ 1RWHFXWLYH V 5HSRU

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG
2WKHU )LQDQFLDO /LDELOLWLHYV

D &RPSRVLWLRQ

%DQN &RQVROLGDYV

JLQDQFLDO /LDELOLWLHYV DW $PRUWL]JHG &RVW

6HFXULWLHYV 1HIJRWLDWLRQ DQG  QWHUPHGLDWLRQ

(TXLW\ (OLJLEOH '"HEW ,QVWUXPHQWYV

&KDUJH DQG &ROOHFWLRQ RI 7D[HV DQG 6LPLODU

,QWHUGHSHQGHQFLHY DQG ,QWHUILQDQFLDO 5HODWLRQV

7TRWDO

&XUUHQW

1RQ &XUUHQW

$V RHFHPEHU WKHUH ZzDV QR UHFODVVLILFDWLRQ EHWZHHQ FDWHJRULHV RI ILQDQFLDO LQVWI

E 'HEW ,QVWUXPHQWYV (OLJLEOH WR &DSLWDO

7KH GHWDLOV RI WKH EDODQFH RI WKH LWHP '"HEW ,QVWUXPHQWY (OLJLEOH IRU &DSLWDO UHIH
GXH WR WKH &DSLWDO 2SWLPL]DWLRQ 30DQ DUH DV IROORZV

%»DQN &RQVROLGDYV

VVXH [
(TXLW\ (OLJLEOH 'HEW , Q VWWUCORH@®WYV 0DW X ULW\ OLOQO ,QWHUHVW 5DWH S7TRWDO 7TRWDO
JLOQDQFLDO %LOOV /IHYHOLRY 1RY 5 &',
JLOQDQFLDO %LOOV IHYHOHF "HF 5 &',
JLOQDQFLDO %LOOV /IHYHO2FW 2FW 5 &',
1R ODWXULW\
0 .

JLQDQFLDO %LOOV /HYHOBHW 3HUSHWXDO ° &',
JLOQDQFLDO /HWWHUYV /HY'HHE ,, 'HF &',
JLOQDQFLDO %LOOV /IHYHOLRY 1RY 5 &',
7RWDO

JLQDQFLDO %LOOV LVVXHG LQ 1RYHPEHU WR 1RYHPEHU KDYH UHGHPSWLRQ DQG UHSXUFKDVH RSV

JLQDQFLDO %LOOV LVVXHG LQ 6HSWHPEHU KDYH UHGHPSWLRQ DQG UHSXUFKDVH RSWLRQV DQG LQW

7KH OHWWHUV KDYH WKH IROORZLQJ FRPPRQ FKDUDFWHULVWLFV

D 7KH ELOOV PD\ EH UHSXUFKDVHG RU UHGHHPHG E\ %DQFR 6DQWDQGHU DIWHU WKH WK [LIV
RU GXH WR FKDQJHV LQ WKH WD[ OHJLVODWLRQ DSSOLFDEOH WR WKH ELOOV RU DW DQ\ WLPH

,QGLYLGXDO DQG &RQVROLGDHFHEBEHQDQFLDO



ﬂ%LD%%lﬂgo 6 WD \W[ISPHQWWRU\ 1RWHFXWLYH V 5HSR

HSHQGHQW $
i

SHUIRUPDQFH 5H5$’§Lh

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

2WKHU /LDELOLWLHV

%DQN&RQVROLGDW

7THFKQLFDO 3URYLVLRQ IRU &DSLWDOL]DWLRQ 2SHUDWLRQV

2EOLJDWLRQV ZLWK &UHGLW &DUGYV

BURYLVLRQ IRU 7D[ 5LVNV 1RWH E

BURYLVLRQ IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJYV /DERU DQG &LYLO /DZVXLWV

IDERU $FWLRQV

&LYLO $FWLRQV

BURYLVLRQ IRU )LQDQFLDO *XDUDQWHHYV 3URYLGHG

%HQHILWY 30DQ IRU (PSOR\HHV 1RWH

2EOLJDWLRQV IRU $FTXLVLWLRQ RI *RRGV DQG 5LIJKWV

3URYLVLRQ IRU 3D\PHQWV WR EH ODGH
3HUVRQQHO ([SHQVHV

$GPLQLVWUDWLYH &RVWYV

2WKHUV 3D\PHQWYV

&UHGLWRUV IRU 5HVRXUFHVY WR EH 5HOHDVHG

2EOLJDWLRQV IRU 3URYLVLRQ RI 3D\PHQW 6HUYLFH

6XSSOLHUV

6RFLDO DQG 6WDWXWRU\

'"HEWV ZLWK ,QVXUDQFH 2SHUDWLRQV

2WKHUV

7TRWDO

&XUUHQW

1RQ &XUUHQW

&RPSRVHG PDLQO\ RI H[FKDQJH UDWH YDULDWLRQV UHODWLQJ WR 1RWHV EDODQFHV DULVLQJ IURP WKH

D 3URYLVLRQ IRU )LQDQFLDO *XDUDQWHHYV 3URYLGHG

7KH FODVVLILFDWLRQ RI JXDUDQWHH RSHUDWLRQV SURYLGHG WR FRQVWLWXWH SURYLVLRQ
HYDOXDWLQJ WKH TXDOLW\ RI FXVWRPHUYV DQG RSHUDWLRQV XVLQJ D VWDWLVWLFDO PRGHO
ZKLFK DOORZV WKHP WR EH FODVVLILHG DFFRUGLQJ WR WKHLU SUREDELOLW\ RI GHIDXOW EL
SUHGLFWLYH RI WKH SUREDELOLW\ RI GHIDXOW $IWHU WKLV DVVHVVPHQW WKH RSHUDWLR
5HVROXWLRQ 1R 7TKURXJK WKLV DQDO\WVLV WKH SURYLVLRQ YDOXHV DUH UHFRUGHG
DFFRUGDQFH ZLWK WKH UHTXLUHPHQWY RI &01 5 HVROXWLRQ 1R

%»DQN &RQVROLG

7\SH Rl )LQDQFLDO *XDUDQWHH %DODQFH *XDUDQWHH\

/LQNHG WR ,QWHUQDWLRQDO OHUFKDQGLVH 7UDGH

ILQNHG WR %LGV $XFWLRQV 3URYLVLRQ RI 6HUYLFHV RU ([HFXWLRQ RI :RUNV

/ILQNHG WR WKH 6XSSO\ Rl *RRGYV

/ILQNHG WR WKH 'LVWULEXWLRQ RI 6HFXULWLHV E\ 3XEOLF 2IIHU

*XDUDQWHH LQ /HIJDO DQG $GPLQLVWUDWLYH 3URFHHGLQJV RI )LVFDO 1DWXUH

2WKHU *XDUDQWHHYV

2ZWKHU %DQN *XDUDQWHHV

2WKHU )LQDQFLDO *XDUDQWHHYV

7TRWDO

ORYHPHQW RI WKH 3URYLVLRQ IRU )LQDQFLDO *XDUDQWHHYV 3URYLGHG

%»DQN &RQVROLG
WR

%DODQFH DW %HJLQQLQJ

(DUO\ $GRSWLRQ &01 5HVROXWLRQ 1R

&RQVWLWXWLRQ 5HYHUVLRQ

%DODQFH DW (QG

,QGLYLGXDO DQG &RQVROLGDIWFHEBBHQDQFLDO



ABDERY Yo 6wDWisom@WWR U\ 1RWHEXWLYH V 5HSR

HSHQGHQW $
i

SHUIRUPDQFH 5H5$,§Lh

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG
)DLU 9DOXH +LHUDUFK\

ODUNHW 9DOXH RI $VVHWYV DQG /LDELOLWLHY %DQFR 6DQWDQGHU FODVVLILHY PHDVXUHPHQ
LQ WKH PHDVXUHPHQW SURFHVYV DQG LV LQ DFFRUGDQFH ZLWK WKH IROORZLQJ KLHUDUFKLFD

/HYHO '"HWHUPLQHG RQ WKH EDVLV RI SXEOLF XQDGMXVWHG SULFH TXRWHV LQ DFWLYH PD
OLVWHG GHULYDWLYHV +LJKO\ OLTXLG VHFXULWLHV ZLWK REVHUYDEOH SULFHV LQ DQ DFWL
PDLQO\ /71 /)7 171 % DQG 171 ) VWRFNV RQ WKH VWRFN H[FKDQJH DQG RWKHU VHFXULWLH
H[FKDQJHY DUH FODVVLILHG DW OHYHO RI WKH KLHUDUFK\

/IHYHO 7KHVH DUH WKH GHULYDWLYHV RI GDWD RWKHU WKDQ WKH TXRWHG SULFHV LQFOXGH
LQGLUHFWO\ SULFH GHULYDWLYHYV KHQ SULFH TXRWDWLRQV FDQQRW EH REVHUYHG 0DQDJ
ZRXOG EH VHW E\ WKH PDUNHW 7KHVH PRGHOV XVH GDWD EDVHG RQ REVHUYDEOH PDUNHW S
ILOQDQFLDO LQVWUXPHQW DW LQLWLDO UHFRJQLWLRQ LV WKH SULFH RI WKH WUDQVDFWLRQ X
WKH VDPH RU VLPLODU LQVWUXPHQWY RU FDQ EH PHDVXUHG XVLQJ D YDOXDWLRQ WHFKQLTX
LQWHUHVW UDWHV 7KHVH VHFXULWLHY DUH FODVVLILHG DW OHYHO RI WKH IDLU YDOXH KLF
DQG 171 LQ D OHVV OLTXLG PDUNHW WKDQ WKRVH FODVVLILHG DW OHYHO JRU 27& GHULY
REVHUYDEOH PDUNHW GDWD VXFK DV H[FKDQJH UDWHV LQWHUHVW UDWHV YRODWLOLW\ FRI
ILQDQFLDO LQVWUXPHQWY PHQWLRQHG WKH PHWKRGRORJ\ RI WKH %ODFN 6FKROHV PRGHO

SUHVHQW YDOXH PHWKRG GLVFRXQW RI IXWXUH YDOXHV E\ PDUNHW FXUYHV DUH XVHG

/HYHO 7KHVH DUH GHULYHG IURP YDOXDWLRQ WHFKQLTXHV WKDW LQFOXGH GDWD IRU W
XQREVHUYDEOH GDWD KHQ WKHUH LV LQIRUPDWLRQ WKDW LV QRW EDVHG RQ REVHUYDEOI
SURSHUO\ PHDVXUH WKH IDLU YDOXH RI WKHVH LQVWUXPHQWYVY /HYHO LV PDLQO\ FODVVLILH
DQG GR QRW KDYH REVHUYDEOH LQIRUPDWLRQ LQ DQ DFWLYH PDUNHW KDYH EHHQ FODVVLILH!

/HYHO /HYHO /HYHO 7TRWDO

JLODQFLDO $VVHWY OHDVXUHG DW )DLU 9DOXH 7KURXJK 3URILW RU /RVV

,QWHUEDQN /LTXLGLW\ ,QYHVWPHQWYV

6HFXULWLHYV

'"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV

JLODQFLDO $VVHWY OHDVXUHG $W )DLU 9DOXH 7KURXJK 2WKHU
&RPSUHKHQVLYH ,QFRPH

6HFXULWLHYV

JLOQDQFLDO /LDELOLWLHY OHDVXUHG $W )DLU 9DOXH 7KURXJK 3URILW RU /RVV

"HULYDWLYH )LQDQFLDO ,QVWUXPHQWV

)DLU 9DOXH ORYHPHQWY UHODWHG WR &UHGLW 5LVN

&KDQJHV LQ IDLU YDOXH DWWULEXWDEOH WR FKDQJHV LQ FUHGLW ULVN DUH GHWHUPLQHG
REOLJDWLRQV RI WKH VDPH GHEWRU ZKHQ VXFK SULFHVY DUH REVHUYDEOH DV WKHVH FUHGLYV
ILQDQFLDO DVVHW :KHQ WKHVH SULFHV DUH QRW REVHUYDEOH FKDQJHV LQ IDLU YDOXH DW!
FKDQJHV QRW DWWULEXWDEOH WR FKDQJHV LQ WKH EDVH LQWHUHVW UDWH RU RWKHU REVHU
UHDVRQDEOH DSSUR[LPDWLRQ RI FKDQJHY DWWULEXWDEOH WR FUHGLW ULVN DV LW HVWLPD
WKH ILQDQFLDO DVVHW

JLOQODQFLDO $VVHWV DQG /LDELOLWLHV 1RW OHDVXUHG DW )DLU 9DOXH
7KH %DQN V ILQDQFLDO DVVHWY DUH PHDVXUHG DW IDLU YDOXH LQ WKH FRQVROLGDWHG EDOI

6LPLODUO\ WKH %DQN V ILQDQFLDO OLDELOLWLHVY H[FHSW IRU ILQDQFLDO OLDELOLWLHV KH
FRQVROLGDWHG EDODQFH VKHHW

L J)LQDQFLDO DVVHWYVY PHDVXUHG DW D YDOXH RWKHU WKDQ IDLU YDOXH

%HORZ ZH SUHVHQW D FRPSDULVRQ EHWZHHQ WKH FDUU\LQJ DPRXQWYV RI WKH %DQN V ILQDQT
IDLU YD OXHWH DE/HRII

,QGLYLGXDO DQG &RQVROLGDIWFHEBBHQDQFLDO



ﬂ%ﬂ%%f%oewowmem@WWRU\1waNXWLW4v5HSR

HSHQGHQW $
i

SHUIRUPDQFH 5H5$’§Lh

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

$VVHW %RRN 9DOXH )DLU 9DOXH /HYHO /HYHO /HYHO
JLQDQFLDO $VVHWYV OHDVXUHG $W $PRUWL]HG &RVW

,QWHUEDQN /LTXLGLW\ ,QYHVWPHQWYV

6HFXULWLHV

&UHGLW 2SHUDWLRQV

7RWDO

LL )LQDQFLDO OLDELOLWLHY PHDVXUHG DW D YDOXH RWKHU WKDQ IDLU YDOXH

%HORZ ZH SUHVHQW D FRPSDULVRQ EHWZHHQ WKH FDUU\LQJ DPRXQWV RI WKH %DQN V ILQC
UHVSHFWLYH IDHBHWIEGIXHY DV RI

/ILDELOLW\ %RRN 9DOXH )DLU 9DOXH /HYHO /HYHO /HYHO
J)LQDQFLDO /LDELOLWLHYV DW $PRUWL]JHG &RVW
'"HSRVLWYV

2SHQ ODUNHW )XQGLQJ

5HVRXUFHV IRU $FFHSWDQFH DQG ,VVXDQFH RI 6HFXULWLHYV
2EOLJDWLRQV IRU /RDQV DQG 7UDQVIHUV

"HEW ,QVWUXPHQWYV (OLJLEOH IRU &DSLWDO

7RWDO

3URYLVLRQV &RQWLQJHQW $VVHWV DQG /LDELOLWLHYV 7D[ DQG 6RFLDO 6HFXULW\
D &RQWLQJHQW $VVHWYV
,Q WKH %DQN DQG LQ'KRRIQNVRHUL GDWRHERQWIRIJHQW DVVHWY ZHUH UHFRJQL]HG LQ WKH DFFRXQ

E 3DWULPRQLDO %DODQFHV RI 3URYLVLRQV IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQ

%DQN&RQVROLGDW

BURYLVLRQ IRU 7D[ 5LVNV 1RWH

BURYLVLRQ IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJY /DERU DQG &LYLO /DZVXLWYV

/IDERU 6XLWYV

&LYLO 6XLWV

7TRWDO

F ORYHPHQW RI 3URYLVLRQV IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJV

%D QN
WR

7D] /IDERU &LYLO

,QLWLDO %DODQFH

I1HW 5HYHUVDO &RQVWLWXWLRQ

S5HVWDWHPHQW

:ULWH RIIV E\ 3D\PHQW

YLQDO %DODQFH

*XDUDQWHH '"HSRVLWYV 2WKHU &UHGLWYV

*XDUDQWHH '"HSRVLWYV 6HFXULWLHYV

7TRWDO *XDUDQWHH "HSRVLWYV

,QGLYLGXDO DQG &RQVROLGDIWFHEBBHQDQFLDO
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&RQVROLGDW
WR

7D[ /IDERU &LYLO

,QLWLDO %DODQFH

I1HW 5HYHUVDO &RQVWLWXWLRQ

5HVWDWHPHQW

:ULWH RIIV E\ 3D\PHQW

YLQDO %DODQFH

*XDUDQWHH "HSRVLWYVY 2WKHU &UHGLWYV

*XDUDQWHH '"HSRVLWYV 6HFXULWLHV

7TRWDO *XDUDQWHH "HSRVLWYV

JLVFDO ULVNV LQFOXGH WKH FUHDWLRQ RI SURYLVLRQV IRU WD[HV UHODWHG WR OHJDO DQG DGPLQLVWL
5HIHU WR WKH DPRXQWV RI JXDUDQWHH GHSRVLWY OLPLWHG WR WKH YDOXH RI WKH SURYLVLRQ IRU FR
SRVVLEOH RU UHPRWH [PALOMKHR Q DQK IDW5& R Q VFRMIGEMRWHG LW LV 5

G 7D[ 6RFLDO 6HFXULW\ /DERU DQG &LYLO 3URYLVLRQV

%»DQFR 6DQWDQGHU DQG LWV VXEVLGLDULHYV DUH DQ LQWHJUDO SDUW LQ OHJDO DQG DGPLQ
QRUPDO FRXUVH RI WKHLU DFWLYLWLHV

BURYLVLRQV ZHUH VHW XS EDVHG RQ WKH QDWXUH FRPSOH[LW\ DQG KLVWRU\ RI WKH OHJDO
WKH RSLQLRQV RI LQWHUQDO DQG H[WHUQDO OHJDO DGYLVRUV %DQFR 6DQWDQGHU V SROLF\

ODQDJHPHQW XQGHUVWDQGY WKDW WKH SURYLVLRQV VHW XS DUH VXIILFLHQW WR FRYHU SRV
G -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJV RI D 7D[ DQG 6RFLDO 6HFXULW\ 1DWXUH
ODLQ OHJDO DQG DGPLQLVWUDWLYH SURFHHGLQJV ZLWK SUREDEOH ULVN RI ORVYV

%DQFR 6DQWDQGHU DQG LWV FRQWUROOHG FRPSDQLHV DUH SDUWLHV WR OHJDO DQG DGPL
FODVVLILHG EDVHG RQ WKH RSLQLRQ RI OHJDO DGYLVRUV DV D SUREDEOH ULVN RI ORVV

3URYLVLRQDO &RQWULEXWLRQ RQ )LQDQFLDO 7UQ @\DDFW L RAQK/H &B0D ] LLAL B X V)W B PIHID Q SSHHLY DIV XRI
QRWLFH DJDLQVW 6DQWDQGHU 'LVWULEXLGRUD GH 7-WXORV H 9DORUHYV ORELOLjULRV /WGD

VXEMHFW PDWWHU RI WKH SURFHHGLQJV ZDV WKH FROOHFWLRQ RI &30) %UD]LOLDQ ORQHWD!L
RI LWV FOLHQWV IXQGV DQG FOHDULQJ VHUYLFHV SURYLGHG E\ WKH %DQN WR 6DQWDQGHU

SURFHHGLQJ HQGHG XQIDYRUDEO\ IRU ERWK FRPSDQLHV 2Q -XO\ %DQFR DQG 6DQWD
,QIRUP{WLFD 6 $ DQG 6DQWDQGHU '790 ILOHG D ODZVXLW VHHNLQJ WR FDQFHO ERWK WD[ G
6SHFLDO $SSHDO WR WKH 6XSHULRU &RXUW RI -XVWLFH 67- DQG DQ ([WUDRUGLQDU\ $SSHDO
DVVHVVPHQW RI OHJDO FRXQVHO D SURYLVLRQ ZDV VHW XS WR FRYHU WKH SUREDEOH ORVYV
LQFOXGHG LQ WKH &RPSUHKHQVLYH 7UDQVDFWLRQ 3URJUDP 37, HVWDEOLVKHG E\ WKH OLQ]
SHQGLQJ 7KH DPRXQWVY HVWDEOLVKHG LQ WKH WUDQVDFMWARIORQUH IXOO\ SURYLVLRQHG LQ W

1DWLRQDO 6RFLDO 6HFXBLWRLQUUWRQ X HV K HEBID@®N P E® &RQVROLGDWHG %DQFR 6DQWDQGFH
DGPLQLVWUDWLYHO\ DQG MXGLFLDOO\ WKH FROOHFWLRQ Rl WKH FRQWULEXWLRQ RI VRFLDO V
DGYLVRUV GR QRW KDYH D VDODU\ QDWXUH

6HUYLFH 7DLQM@FLDO ,QBWLWX®ORRY LQ WKH RDOOLRQGEQVROLGDWHG %DQFR 6DQWDQGH
DGPLQLVWUDWLYHO\ DQG MXGLFLDOO\ GLVFXVVLQJ WKH UHTXLUHPHQW IRU VHYHUDO PXQLFL
QRW XVXDOO\ FODVVLILHG DV SURYLVLRQ RI VHUYLFHV )XUWKHUPRUH RWKRWBFWHRQV LQYR
G -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJV RI D /DERU 1DWXUH

7KHVH DUH DFWLRQV ILOHG E\ 8QLRQV $VVRFLDWLRQV WKH 3XEOLF OLQLVWU\ RI /DERU DQG
WKH SD\PHQW RI #RYHUWLPH$ DQG RWKHU ODERU ULJKWV LQFOXGLQJ SURFHVVHV UHODWHG

JRU ODZVXLWV FRQVLGHUHG FRPPRQ DQG VLPLODU LQ QDWXUH SURYLVLRQV DUH UHFRUGHG

SUHYLRXV FULWHULD DUH SURYLVLRQHG LQ DFFRUGDQFH ZLWK DQ LQGLYLGXDO DVVHVVPHQW
WKH ODZ DQG MXULVSUXGHQFH LQ DFFRUGDQFH ZLWK WKH ORVV DVVHVVPHQW FDUULHG RXW |

,QGLYLGXDO DQG &RQVROLGDIWFHEBBHQDQFLDO
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G -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJV RI D &LYLO 1DWXUH
7KHVH SURYLVLRQV JHQHUDOO\ DULVH IURP DFWLRQV UHTXHVWLQJ D UHYLHZ RI FRQWUD
DULVLQJ IURP ILQDQFLQJ FRQWUDFWYV HQIRUFHPHQW DFWLRQV DQG DFWLRQV IRU FRP

VLPLODU LQ QDWXUH SURYLVLRQV DUH UHFRUGHG EDVHG RQ WKH KLVWRULFDO DYHUDJH RI
DFFRUGDQFH ZLWK DQ LQGLYLGXDO DVVHVVPHQW FDUULHG RXW ZLWK SURYLVLRQV EHLQJ
DFFRUGDQFH ZLWK WKH ORVV DVVHVVPHQW FDUULHG RXW E\ OHJDO DGYLVRUYV

7KH PDLQ SURFHVVHV FODVVLILHG DV SUREDEOH ORVYV ULVN DUH GHVFULEHG EHORZ

&RPSHQVDWLR® I6GWLWR FRPSHQVDWLRQ IRU PDWHULDO DQG RU PRUDO GDPDJH UHODWLQJ W
FUHGLW FDUGYV GLUHFW FRQVXPHU FUHGLW FXUUHQW DFFRXQWYVY ELOOLQJ DQG ORDQV DQC
EXVLQHVV LQ WKH QRUPDO FRXUVH RI WKH %DQN V DFWLYLWLHVY WKH SURYLVLRQ LV FRQVW
WKH SUHYLRXV FULWHULD DUH SURYLVLRQHG LQ DFFRUGDQFH ZLWK DQ LQGLYLGXDO DVVHVYV
ORVV WKH ODZ DQG MXULVSUXGHQFH LQ DFFRUGDQFH ZLWK WKH ORVV DVVHVVPHQW FDUULHC

(FRQRPLF FJBBQVYHIHU WR MXGLFLDO GLVFXVVLRQV ZKLFK SOHDG DOOHJHG LQIODWLRQDU\ sSX
XQGHUVWDQG WKDW VXFK SODQV YLRODWHG DFTXLUHG ULJKWV UHODWHG WR WKH DSSOLFDW
7THUP '"HSRVLWV &%V 7KH DFWLRQV DUH SURYLVLRQHG EDVHG RQ WKH LQGLYLGXDO DVVHVVI

%DQFR 6DQWDQGHU LV DOVR D SDUW\ WR SXEOLF FLYLO DFWLRQV RQ WKH VDPH PDWWHU

'"HIHQGHUV 2IILFHVY 7KH FRQVWLWXWLRQ RI D SURYLVLRQ LV RQO\ PDGH IRU FDVHV ZLWK SUI
DQDO\WLV E\ WKH 67) 7KHUH LV MXULVSUXGHQFH LQ WKH 67) IDYRUDEOH WR %DQNV LQ UHO
FRUUHFWLRQ RI WLPH GHSRVLWV &%V DQG FRUUHFWLRQV DSSOLHG WR FRQWUDFWYV WDEOH

+RZHYHU WKH 67) V MXULVSUXGHQFH KDV QRW \HW EHHQ FRQVROLGDWHG RQ WKH FRQVWLWX
WKH 6XSHULRU &RXUW Rl -XVWLFH 67- GHFLGHG WKDW WKH GHDGOLQH IRU ILOLQJ SXEOLF
GHFLVLRQ KDV QRW \HW EHFRPH ILQDO 7KHUHIRUH ZLWK WKLV GHFLVLRQ PRVW RI WKH DF\
UHGXFLQJ WKH DPRXQWY LQYROYHG 7KH 67- DOVR GHFLGHG WKDW WKH GHDGOLQH IRU LQGL
ILQDO MXGJPHQW RI WKH UHVSHFWLYH VHQWHQFH %DQFR 6DQWDQGHU EHOLHYHV LQ WKH \
IRXQGDWLRQ

$W WKH HQG RI WKH J)HGHUDO $WWRUQH\ *HQHUDO V 2IILFH $*8 %DFHQ WKH &RQVXPHU
%UD]LOLDQ JHGHUDWLRQ RI %DQNV )HEUDEDQ VLJQHG DQ DJUHHPHQW WKDW VHHNV WR HQG

7KH GLVFXVVLRQV IRFXVHG RQ GHILQLQJ WKH DPRXQW WKDW ZRXOG EH SDLG WR HDFK DXWKRF
Rl SD\PHQWYVY ZLOO GHSHQG RQ WKH QXPEHU RI VXEVFULSWLRQV DQG DOVR RQ WKH QXPEHU
EDODQFH RQ WKH DQQLYHUVDU\ GDWH RI WKH LQGH[ FKDQJH 7KH DJUHHPHQW QHJRWLDWHG E

,Q D GHFLVLRQ KDQGHG GRZQ E\ WKH 67) WKHUH ZDV D QDWLRQDO VXVSHQVLRQ RI DOO SURF
H[FHSWLRQ RI FDVHV LQ GHILQLWLYH FRPSOLDQFH ZLWK D VHQWHQFH

2Q ODUFK WKH DJUHHPHQW ZDV H[WHQGHG E\ PHDQV RI DQ DGGHQGXP ZLWK WKH LQF
7KLV HIWHQVLRQ KDV D WHUP RI \HDUV DQG WKH DSSURYDO RI WKH WHUPV RI WKH DGGHQGX

,Q 0D\ WKHUH zZDV D WULDO RI WKH &ODLP RI 1RQ &RPSOLDQFH ZLWK )XQGDPHQWDO 3UHI
9HUELER &ROORU , DQG ,, SODQV DQG JXDUDQWHHLQJ VDYHUV WKH UHFHLSW RI WKH DPRXQWYV
VDYHUV WR MRLQ

ODQDJHPHQW FRQVLGHUV WKDW WKH SURYLVLRQV FRQVWLWXWHG DUH VXIILFLHQW WR FRYHU
H &RQWLQJHQW 7D[ 6RFLDO 6HFXULW\ /DERU DQG &LYLO /LDELOLWLHYV &ODVVLILHG DV 3RVV

7KHVH DUH MXGLFLDO DQG DGPLQLVWUDWLYH SURFHHGLQJV RI D WD[ DQG VRFLDO VHFXULW\
ULVN RI ORVV DQG DUH WKHUHIRUH QRW SURYLVLRQHG

7D[ DFWLRQV FODVVLILHG DV SRVUDEBR 0Q VWROYRRDIGGDGNSH G ZLWK WKH PDLQ SURFHVVHV EHL

3,6 DQG &2)jHUAODO DFWLRQV EURXJKW E\ %DQFR 6DQWDQGHU %UDVLO 6 $ DQG RWKHU HQWLW
FKDQJHV WKH FDOFXODWLRQ EDVLV RI WKH 6RFLDO ,QWHJUDWLRQ 3URJUDP 3,6 DQG WKH &
UHYHQXHV DQG QRW MXVW UHYHQXHV DULVLQJ IURP WKH SURYLVLRQ RI VHUYLFHV ,Q UHOD!
67) DGPLWWHG WKH H[WUDRUGLQDU\ DSSHDO ILOHG E\ WKH )HGHUDO 8QLRQ LQ UHODWLRQ V
LQ UHODWLRQ WR WKH FRQWULEXWLRQ WR &2),16 FRQILUPLQJ WKH GHFLVLRQ RI WKH )HGHUL
GHFLGHG WKURXJK *HQHUDO 5HSHUFXVVLRQ 7RSLF DQG SDUWLDOO\ DFFHSWHG WKH )HC
RSHUDWLQJ UHYHQXHYV DULVLQJ IURP W\SLFDO DFWLYLWLHV RI ILQDQFLDO LQVWLWXWLRQV

DQG LV DZDLWLQJ DQDO\VLV %DVHG RQ WKH DVVHVVPHQW RI WKH OHJDO DGYLVRUV WKH Ul
OLNHO\HBMPREIHU WKH DPRXQW LQYRQUBGRY RU RWKHU OHJDO DFWLRQV WKH UHVSHFWLYH

,QGLYLGXDO DQG &RQVROLGDIWFHEBBHQDQFLDO
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,166 RQ 3URILW 6KDULQJ KR %BBIQ XCODMNG B¥WY FRQWUROOHG FRPSDQLHVY KDYH OHJDO DQG DGPL
DXWKRULWLHYV UHJDUGLQJ WKH FROOHFWLRQ RI VRFLDO VHFXULW\ FRHFWBEHEXW L RAGM RY G B MF
DSSUR[LPDWHML®OLRQ

6HUYLFH 7DLQDB@BFLDO ,Q¥NQRAKWDRRYWQGHU DQG LWV FRQWUROOHG FRPSDQLHV DUH DGPLQLV
PXQLFLSDOLWLHY WR SD\ ,66 RQ YDULRXV UHYHQXHV DULVLQJ IURP RSHUTHPERIQY WWNRMW DO
ZDV DSSUR[LPDWH®\OLRQ

8QDSSURYHG &RPSKBVWHAIQAR®QG LWV DIILOLDWHY GLVFXVV DGPLQLVWUDWLYHO\ DQG MXGLFL
ZLWK FUHGLWY UHVXOWLQJ IURP RYHB BB EHQW \RKHXQIBXXHS DD K HIDSAS LFRQQ © DRVGI O\ 5

/IRVVHV LQ &UHGLWBESHDOMW IDREBY LWV FRQWUROOHG FRPSDQLHVY FRQWHVWHG WKH WD[ DVVHV\
GHGXFWLRQ RI ORVVHV LQ FUHGLW RSHUDWLRQV IURP WKH ,53- DQG &6// FDOFXODWLRQ ED
'HFHPEHU WKH YDOXH ZDV DSSWPR[QODRG O\ 5

8VH RI &6// 7D[ /RVV DQG #WIBDWFPHIQWDYRWLFHY GUDZQ XS E\ WKH %UD]LOLDQ )HGHUDO 5F
FRPSHQVDWLRQ RI WD[ ORVVHV DQG QHJDWLYH &6// EDVLV DV D FRQVHTXHQFH RI WD[ DVVH
DZDLWHIGF RPREHU WKH YDOXH ZDV DSSWR[@ODR/@H O\ 5

$PRUWL]DWLRQ RI *RRGZLOO IURP %DKIF RVDB K G B WHKRIM WEHXLVYWLR® WD[ DVVHVVPHQW QRWLFF
ODWH SD\PHQW FKDUJHVY UHODWHG WR WKH WD[ GHGXFWLRQ Rl WKH DPRUWL]DWLRQ RI WKH .
WR %DQFR 6DQWDQGHU ILOHG LWV UHVSHFWLYH DGPLQLVWUDWLYH GHIHQVHV 7KH ILUVV
IURP WR D ODZVXLW ZDV ILOHG WR GLVFXVV WKH ,53- SRUWLRQ GXH WR WKH XQIDYRU
VDPH SHULRG ZH UHTXHVW WKH ZLWKGUDZDO Rl WKH 6SHFLDO $SSHDO ILOHG DLPLQJ WR WD
$ ODZVXLW ZLOO EH ILOHG IRHPMRIEHIH P DA RHQQIPRKQWLRDV DS PUR[QPRY HO\ 5

,53- DQG &BSLWDOWHKOH QoUD]LOLDQ )HGHUDO 5HYHQXH 6HUYLFH LVVXHG D WD[ DVVHVVPHQW (
%UDVLO 'RLV 3DUWLFLSD8pHY 6 $ $$% 'RLV 3DU FKDUJLQJ LQFRPH WD[ DQG VRFLDO FRQWU
FODLPV WKDW WKH FDSLWDO JDLQ RQ WKH VDOH RI VKDUHV LQ 5HDO 6HJXURV 6 $ DQG 5HDO ¢

7KH DVVHVVPHQW ZDV DGPLQLVWUDWLYHO\ FKDOOHQJHG ZLWK EDVHG RQ WKH XQGHUVW
ZLWK FXUUHQW WD[ OHJLVODWLRQ DQG WKH FDSLWDO JDLQ ZDV GXO\ WD[HG 7KH $GPLQLVWU
ODZVXLW VHHNLQJ WR FDQFHO WKH GHEW $Q XQIDYRUDEOH GHFLVLRQ ZDV PDGH LQ WKH ILU
IRU DQ\ DGYHUVH UHVXOW LQ WKLV SURFHVV DV IRUPHU FRQWUROBHHPRH XU LWFKHG6 D ® RXOQ@W
DSSUR[LPDWIRPQDOLRQ

,55) 2YHUVHDV 5HPKWWRBEOEBQ\ ILOHG D ODZVXLW VHHNLQJ WR HOLPLQDWH WKH :LWKKROGLQ.
WHFKQRORJ\ VHUYLFHV E\ FRPSDQLHY EDVHG DEURDG GXH WR WKH H[LVWHQFH RI ,QWHUQDW
WKXV DYRLGLQJ GRXEOH WD[DWLRQ $ IDYRUDEOH VHQWHQFH ZDV JLYHQ DQG WKHUH ZDV DQ |
ZKHUH LW DZDLWWMFEEHRPHQWVIKH) YDOXH ZDV DSSWPR[QEDREHO\ 5

/DERU DQG FLYLO ODZVXLWV FODVVLELHG PV GKOLYRQ JPRG A WHD WU B @ SHFEVWW. YWRON DOGI VKH FRQVF

6WRFNKROGHUV! (TXLW\
D &DSLWDO
,Q DFFRUGDQFH ZLWK WKH %\ODZV %DQFR 6DQWDQGHU V &DSLWDO PD\ EH LQFUHDVHG XS \
GHOLEHUDWLRQ E\ WKH %RDUG RI 'LUHFWRUV DQG WKURXJK WKH LVVXDQFH RI XS WR
VKDUHV REVHUYLQJ WKH OHJDO OLPLWY HVWDEOLVKHG UHJDUGLQJ WKH QXPEHU RI SUHIHL
DSSURYDO

7KH &DSLWDO |IXOO\ VXEVFULEHG DQG SDLG LQ LV GLYLGHG LQWR UHJLVWHUHG UHJLVWHUHG

,Q 7TKRXVDQGYV
6KDUHV

2UGLQDU\ 3UHIHUUHG 7TRWDO

&RXQWU\ 5HVLGHQWYV

5HVLGHQWYV $EURDG

7TRWDO

7UHDV XU\ 6KDUHV

7TRWDO LQ &LUFXODWLRQ

E 'LYLGHQGV DQG ,QWHUHVW RQ (TXLW\

6WDWXWRULO\ VKDUHKROGHUY DUH JXDUDQWHHG PLQLPXP GLYLGHQGYV RI RI WKH 1HW ,QFI
QRW KDYH YRWLQJ ULJKWYVY DQG FDQQRW EH FRQYHUWHG LQWR FRPPRQ VKDUHV EXW WKH\ K|

,QGLYLGXDO DQG &RQVROLGDIWFHEBBHQDQFLDO
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SULRULW\ LQ WKH GLVWULEXWLRQ RI GLYLGHQGY DQG DQ DGGLWLRQDO RQ GLYLGHQGYV SDL
HYHQW RI WKH %DQN V GLVVROXWLRQ

BULRU WR WKH $QQXDO 6KDUHKROGHUV OHHWLQJ WKH %RDUG RI 'LUHFWRUV PD\ UHVROYH
EDODQFH VKHHWV RU SURILW UHVHUYHV H[LVWLQJ LQ WKH ODVW EDODQFH VKHHW RU LL E
GLYLGHQGY SDLG LQ HDFK KDOI \HDU RI WKH ILVFDO \HDU GR QRW H[FHHG WKH YDOXH RI FDSL
,Q WKH ILVFDAHFHPEHQ GHKHUH ZDV QR GLVWULEXWLRQ RI GLYLGHQGYV

%HORZ LV WKH GLVWULEXWLRQ RI ,QWH UNMMP RIQU (T XE O AR O DWKHG | DYRED B DIH® W (H Q 6 AU G D Q F H
/IDZ

,Q TKRXVDQGV 5HDLV SHU 7KRXVDQGV RI 6KDUHV 8QLWYV
RI %UD]LOLDQ 5HDO *URVYV 1HW
2UGLQDU\3UHIHUUHG8QLW 2UGLQDU\3UHIHUUHG8QLW

,QWHUHVW RQ (TXLW\
,QWHUHVW RQ (TXLW\
,QWHUHVW RQ (TXLW\
,QWHUHVW RQ (TXLW\
,QWHUHVW RQ (TXLW\

7TRWDO
$SSURYHG E\ WKH %RDUG RI 'LUHFWRUV RQ -DQXDU\ SDLG RQ )HEUXDU\ ZLWKRXW DQ\ UHPX
5HVROYHG E\ WKH %RDUG RI 'LUHFWRUV RQ $SULO SDLG RQ 0D\ ZLWKRXW DQ\ UHPXQHUDWLF
5HVROYHG E\ WKH %RDUG RI 'LUHFWRUV RQ -XO\ SDLG RQ $XJIXVW ZLWKRXW DQ\ UHPXQHUDYV
5HVROYHG E\ WKH %RDUG RI 'LUHFWRUV RQ 2FWREHU SDLG RQ 1RYHPEHU ZLWKRXW DQ\ UHP
5HVROYHG E\ WKH %RDUG RI 'LUHFWRUV RQ 'HFHPEHU SDLG RQ )HEUXDU\ ZLWKRXW DQ\ UHP.

7KH\ ZHUH I1XOO\ DOORFDWHG WR WKH PDQGDWRU\ PLQLPXP GLYLGHQGYV GLVWULEXWHG E\ WKH %DQN IRU

F 3URILW 5HVHUYHYV

7KH 1HW ,QFRPH FDOFXODWHG DIWHU GHGXFWLRQV DQG OHJDO SURYLVLRQV ZLOO EH DOORF

/HIDO 5HVHUYH

,Q DFFRUGDQFH ZLWK %UD]LOLDQ FRUSRUDWH OHJLVODWLRQ IRU WKH FRQVWLWXWLRQ RI
HQVXUH WKH LQWHJULW\ RI WKH &DSLWDO DQG FDQ RQO\ EH XVHG WR RIIVHW ORVVHV RU LQF

&DSLWDO 5HVHUYHV

7KH %DQN V &DSLWDO 5HVHUYHV DUH PDGH XS RI *RRGZLOO UHVHUYH IRU VXEVFULSWLRQ RI
H[FHHG $FFUXHG 3URILWY DQG 3URILWY 5HVHUYH UHGHPSWLRQ UHLPEXUVHPHQW RU DFTXLVI
WR SUHIHUUHG VKDUHV LQ FHUWDLQ FLUFXPVWDQFHYV

5HVHUYH IRU 'LYLGHQG (TXDOL]DWLRQ

$IWHU WKH DOORFDWLRQ RI GLYLGHQGY WKH EDODQFH LI DQ\ PD\ XSRQ SURSRVDO IURP W
IRUPDWLRQ RI D UHVHUYH IRU GLYLGHQG HTXDOL]DWLRQ ZKLFK ZLOO EH OLPLWHG WR R1 V
SD\PHQW RI GLYLGHQGV LQFOXGLQJ LQ WKH IRUP RI ,QWHUHVW RQ (TXLW\ RU LWV DQWLFLSD

G 7UHDVXU\ 6KDUHYV

$W D PHHWLQJ KHOG RQ -DQXDU\ WKH %RDUG RI 'LUHFWRUV DSSURYHG LQ FRQWLQXI
5HSXUFKDVH 3URJUDP IRU 8QLWYV DQG $'5V LVVXHG E\ %DQFR 6DQWDQGHU GLUHFWO\ RU WKU|

7KH %X\EDFN 3URJUDP FRYHUV WKH DFTXLVLWLRQ RI XS WR 8QLWY UHSUHVHQWLQJ

FRUUHVSRMGHEERQ WR DSSUR[LPDWHO\ Rl WKHHAFAD@E WU V K DALHQ F R SANWD/OD Q®H U KPREP R Q
VKDUHV DQG SUHIHUUHG VKDUHV RXWVWDQGLQJ

7KH SXUSRVH RI WKH EX\EDFN LV WR PD[LPL]H YDOXH JHQHUDWLRQ IRU VKDUHKROGHUV V
SD\PHQW Rl GLUHFWRUV PDQDJHPHQW OHYHO HPSOR\HHV DQG RWKHU HPSOR\HHV RI WKH %
,QFHQWLYH 30DQV 7KH WHUP RI WKH %X\EDFN 3URJUDP LV XS WR PRQWKV IURP )HEUXDU\

,QGLYLGXDO DQG &RQVROLGDIWFHEBBHQDQFLDO
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%DQN &RQVROLG
,Q TKRXVDQGV

6KDUHYV
4XDQWLW\
8QLWYV
7UHDVXU\ 6KDUHV DW WKH %HJLQQLQJ RI WKH 3HULRG
'LVSRVDOV 6KDUH %DVHG &RPSHQVDWLRQ
7UHDVXU\ 6KDUHV DW (QG RI WKH 3HULRG
6XE 7TRWDO RI 7UHDVXU\ 6KDUHV LQ 7KRXVDQGV RI 5HDLV 5
,VVXDQFH &RVWYV LQ 7KRXVDQGV RI 5HDLV 5
%DODQFH RI 7UHDVXU\ 6KDUHV LQ 7KRXVDQGV RI 5HDLV 5
&RVW 6KDUH 3ULFH 8QLWYV
OLQLPXP &RVW 5
"HLJKWHG $YHUDJH &RVW 5
OD[LPXP &RVW 5
6KDUH 3ULFH 5
&RQVLGHULQJ VLQFH WKH EHJLQQLQJ Rl RSHUDWLRQV RQ WKH VWRFN H[FKDQJH
H1IRQ &RQWUROOLQJ ,QWHUHVW
(TXLW\ ,QWHUHVW
WR
%DQFR 5&, %UDVLO 6 $
%DQFR +\XQGDL &DSLWDO %UDVLO 6 $
5RMR (QWUHWHQLPHQWR 6 $
LW (FRQRPLD GH (QHUJLD 6 $
$POULFD *HVWER 6HUYLSRV HP (QHUJLD 6 $
6DQWDQGHU 6%$& ,, 5HQGD )L[D &XUWR 3UD]R
7RWDO
5HODWHG SDUWLHYV
D &RPSHQVDWLRQ RI .H\ $GPLQLVWUDWLRQ 3HUVRQQHO
YJRU WKH H[HUFLVH IURP -DQXDU\ WR 'HFHPEHU WKH DPRXQW SURSRVHG E\ PDQDJHPHQW
(IHEFXWLYH %RDUG LV XS WR 5 VL[ KXQGUHG PLOOLRQ UHDLV FRYHULQJ IL[HG YDL

GHOLEHUDWLRQ DW WKH 2UGLQDU\ *HQHUDO OHHWLQJ $*2 KHOG RQ $SULO

D /IRQJ 7THUP %HQHILWYV

7KH %DQN OLNH %DQFR 6DQWDQGHU 6SDLQ DV ZHOO DV RWKHU VXEVLGLDULHYV LQ WKH ZRU
SHUIRUPDQFH RI WKH PDUNHW SULFH RI LWV VKDUHV EDVHG RQ WKH DFKLHYHPHQW RI WDUJH

D 6KRUW 7HUP %HQHILWYV

7KH IROORZLQJ WDEOH VKRZV WKH VDODULHVY DQG IHHV RI WKH %RDUG RI 'LUHFWRUV DQG ([
HQGHGHFHE®EHU E\ %DQFR 6DQWDQGHU DQG LWV VXEVLGLDULHV WR WKHLU '"'LUHFWRUV IRU \
WKH 6DQWDQGHU &RQJORPHUDWH

7KH DPRXQWY UHODWHG WR 9DULDEOH DQG 6KDUH %DVHG &RPSHQVDWLRQ ZLOO EH SDLG LQ V

,QGLYLGXDO DQG &RQVROLGDIWFHEBBHQDQFLDO



))i%LD\%%lﬂBO 6WDWIISPHQWWRU\ 1RWHFXWLYH V 5HSR

HSHQGHQW $
i

SHUIRUPDQFH 5H5$’§Lh

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

%DQN &RQVROLGDYV

WR WR
JLIHG &RPSHQVDWLRQ
9DULDEOH &RPSHQVDWLRQ ,Q NLQG
9DULDEOH &RPSHQVDWLRQ LQ VKDUHV
2WKHUV
7RWDO 6KRUW 7HUP %HQHILWYV
9DULDEOH &RPSHQVDWLRQ ,Q NLQG
9DULDEOH &RPSHQVDWLRQ LQ VKDUHYV
7RWDO /RQJ 7THUP %HQHILWYV
7RWDO
$GGLWLRQDOO\ LQ FKDUJHV ZHUH FROOHFWHG RQ WKH $GPLQLVWUDWLRQ V UHPXQHUDWLRQ LQ WKH D

E $JUHHPHQW 7HUPLQDWLRQ

7KH WHUPLQDWLRQ RI WKH HPSOR\PHQW UHODWLRQVKLS ZLWK WKH $GPLQLVWUDWRUV LQ WK
GRHV QRW HQWLWOH WKHP WR DQ\ ILQDQFLDO FRPSHQVDWLRQ DQG WKHLU DFTXLUHG EHQHIL\

F &UHGLW 2SHUDWLRQV

7KH %DQN DQG LWV VXEVLGLDULHYV PD\ FDUU\ RXW WUDQVDFWLRQV ZLWK UHODWHG SDUWLH\

DUWLFOH Rl WKH #&RUSRUDWLRQV /DZ$ DQG WKH 3ROLF\ IRU TUDQVDFWLRQV ZLWK
ZHEVLWH WKDW LV FDUULHG RXW DW WKH XVXDO PDUNHW YDOXHV WHUPV DQG DYHUDJH UD
FRQVLGHUHG UHODWHG SDUWLHYV

LWV FRQWUROOHUV QDWXUDO RU OHJDO SHUVRQV SXUVXDQW WR DUW Rl WKH &RUSRU/|

LWV GLUHFWRUV DQG PHPEHUV Rl VWDWXWRU\ RU FRQWUDFWXDO ERGLHV

LQ UHODWLRQ WR WKH SHRSOH PHQWLRQHG LQ LWHPV L DQG LL WKHLU VSRXVH SDUWQ

QDWXUDO SHUVRQV ZLWK TXDOLILHG FRUSRUDWH SDUWLFLSDWLRQ LQ WKHLU FDSLWDO

OHJDO HQWLWLHV ZLWK TXDOLILHG FRUSRUDWH SDUWLFLSDWLRQ LQ WKHLU FDSLWDO

OHJDO HQWLWLHV LQ ZKRVH FDSLWDO GLUHFWO\ RU LQGLUHFWO\ D 6DQWDQGHU )LQDQFLE

OHJDO HQWLWLHV LQ ZKLFK D 6DQWDQGHU )LQDQFLDO ,QVWLWXWLRQ KDV HIIHFWLYH R
SDUWLFLSDWLRQ ,W LV

OHJDO HQWLWLHV WKDW KDYH D GLUHFWRU RU PHPEHU RI WKH %RDUG RI 'LUHFWRUV LQ FR

G 6KDUHKROGLQJ

7KH IROORZLQJ WDEOH VKRZV GLUHFW VKDUHKROGLQJ FRPPRQ DQG SUHIHUUHG VKDUHV

6KDUHV LC
7KRXVDQGYV

2UGLQDURUGLQDU3ZUHIHUUB®HIHUUHG
6KDUHKROGHU 6KDUHWKDUHYV 6KDUHWKDUHY 7TRWDO 6KDUHYV

6WHUUHEHHFEN % 9

*UXSR (PSUHVDULDO 6DQWDQGHU 6 / *(6

%DQFR 6DQWDQGHU 6 $

'LUHFWRUV

2WKHUV

7TRWDO LQ &LUFXODWLRQ

7TUHDV XU\ 6KDUHV

7RWDO
YUHH JORDW
*UXSR 6DQWDQGHU 6SDLQ FRPSDQLHV
&RPSRVHG RI (PSOR\HHV DQG 2WKHUV
1RQH RI WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG ([HFXWLYH %RDUG KROG RU PRUH RI DQ\ FO

,QGLYLGXDO DQG &RQVROLGDIWFHEBBHQDQFLDO



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

H 5HODWHG 3DUW\ 7TUDQVDFWLRQV

7KH %YDQFR 6DQWDQGHU KDV D 56HODWHG 3DUW\ 7UDQVDFWLRQV 3ROLF\ DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV ZKLFK DLPV WR HQVXU
LQ PLQG 7KH SROLF\ GHILQHYV SRZHUV IRU DSSURYDO RI FHUWDLQ WUDQVDFWLRQV E\ WKH %RDUG RI 'LUHFWRUV 7KH HVWDEOLVKHG U X
2SHUDWLRQV DQG &RPSHQVDWLRQ RI VHUYLFHV ZLWK UHODWHG SDUWLHY DUH FDUULHG RXW LQ WKH QRUPDO FRXUVH RI EXVLQHVYV DQ
FROOHFWLRQ ULVNV RU SUHVHQW RWKHU GLVDGYDQWDJHYV

%DQN

CH\
ILOLDWHYV g
&RQWURoqi%UHG&RQ%%%@yggﬁfszwDo

$VVHWYV

$YDLODELOLW\

,QWHUEDQN ,QYHVWPHQWYV

ODUNHWDEOH BHFXULWLHYV

"HULYDWLYH )LQDQFLDO ,QVWUXPHQWY /LTXLG
,QWHUEDQN 5HODWLRQV

&UHGLW 2SHUDWLRQV

6HFXULWLHYV 1HJRWLDWLRQ DQG ,QWHUPHGLDWLRQ
,QFRPH 5HFHLYDEOH

2WKHU $VVHWY OLVFHOODQHRXV

*XDUDQWHHV DQG /LPLWV

/LDELOLWLHYV

"HSRVLWYV

5HSXUFKDVH $JUHHPHQWYV

5HVRXUFHV IRU $FFHSWDQFH DQG ,VVXDQFH RI 6HFXULWLHYV
2EOLJDWLRQV IRU /RDQV DQG 7UDQVIHUV
'LYLGHQGY DQG %RQXVHV 5HFHLYDEOH

2WKHU /LDELOLWLHY OLVFHOODQHRXV

5HVXOW
*URVV 5HVXOW RI )LQDQFLDO ,QWHUPHGLDWLRQ
2WKHU 2SHUDWLQJ 5HYHQXH ([SHQVHV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

&RQVROLGDYV

[ILOLDWHVHD@GPLQLVWUDWLRO
DUHG &RQW3HRIO/RQQHO 7RWSo

&RQWUROOé—ljJ

$VVHWYV

$YDLODELOLW\

,QWHUEDQN ,QYHVWPHQWYV

ODUNHWDEOH 6HFXULWLHV

"HULYDWLYH )LQDQFLDO ,QVWUXPHQWY /LTXLG
,QWHUEDQN 5HODWLRQV

&UHGLW 2SHUDWLRQV

6HFXULWLHV 1HJRWLDWLRQ DQG ,QWHUPHGLDWLRQ
,QFRPH 5HFHLYDEOH

2WKHU $VVHWV OLVFHOODQHRXV

*XDUDQWHHV DQG /LPLWV

/LDELOLWLHYV

"HSRVLWYV

ODUNHWDEOH VHFXULWLHYV

5HVRXUFHV IRU $FFHSWDQFH DQG ,VVXDQFH RI 6HFXULWLHYV
2EOLJDWLRQV IRU /RDQV DQG 7UDQVIHUV
"LYLGHQGY DQG %RQXVHV 5HFHLYDEOH

2WKHU /LDELOLWLHY OLVFHOODQHRXV

5HVXOW

*URVV 5HVXOW RI )LQDQFLDO ,QWHUPHGLDWLRQ

2WKHU 2SHUDWLQJ 5HYHQXH ([SHQVHV
&RQWUROOHU %DQFR 6DQWDQGHU LV LQGLUHFWO\ FRQWUROOHG E\ %DQFR 6DQWDQGHU 6SDLQ 1RWH WKURXJK WKH VXEVLGLDUL
&RPSDQLHV OLVWHG LQ 1RWH
5HIHUV WR WKH UHJLVWUDWLRQ LQ FOHDULQJ DFFRXQWYV RI *XDUDQWHHYVY DQG /LPLWV RQ &UHGLW 2SHUDWLRQV ZLWK .H\ ODQDJHPHQ
,Q DGGLWLRQ WR WKH EDODQFH RI FUHGLW RQ HMUIPWWR/QMW DRRVHG WRH.WYRRXES LKOOL\D W&/ HV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

,QFRPH IURP 6HUYLFHY 5HQGHUHG DQG %DQNLQJ )HHYV

%DQN &RQVROLGDYV
WR WR WR WR

5HVRXUFH $GPLQLVWUDWLRQ

&XUUHQW $FFRXQW 6HUYLFHYV

/HQGLQJ 2SHUDWLRQV DQG ,QFRPH IURP *XDUDQWHHY 3URYLGHG

/HQGLQJ 2SHUDWLRQV

,QFRPH IURP *XDUDQWHHYV 3URYLGHG

,QVXUDQFH &RPPLVVLRQV

&DUGV &UHGLW DQG 'HELW DQG $FTXLULQJ 6HUYLFHYV

%LOOLQJ DQG &ROOHFWLRQV

6HFXULWLHY 30DFHPHQW &XVWRG\ DQG %URNHUDJH

2WKHUV

7TRWDO

J)LQDQFLQJ DQG /RDQ RSHUDWLRQV DUH EHLQJ FRQVLGHUHG ZLWK WKH UHFRJQLWLRQ RI WKH HIIHFWLYH LQWHUHVW UDWH LQFOXGLQJ UHYHQXHV DQG |
HITHFWLYH LQWHUHVW UDWH SHU FRQWUDFW ,QWHUHVW UHFRJQLWLRQ LV EHLQJ FDUULHG RXW LQ DFFRUGDQFH ZLWK WKH FULWHULD HVWDEOLVKHG LQ &

3HUVRQQHO ([SHQVHYV

%DQN &RQVROLGDYV
WR WR WR WR

&RPSHQVDWLRQ

&KDUJHV

%BHQHILWYV

7UDLQLQJ

7TRWDO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

2WKHU $GPLQLVWUDWLYH ([SHQVHYV

%D QN &RQVROLGDW
WR W R W R WR
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
7KLUG SDUW\ VHUYLFHV 7UDQVSRUW 6HFXULW\ DQG )LQDQFLDO 6\WWHP
&RPPXQLFDWLRQV
'DWD 3URFHVVLQJ
$GYHUWLVLQJ 3URPRWLRQV DQG 3XEOLFLW\
5HQWDOV
ODLQWHQDQFH DQG &RQVHUYDWLRQ RI $VVHWYV
:DWHU (QHUJ\ DQG *DV
ODWHULDO
2WKHUYV
7RWDO
2WKHU 2SHUDWLQJ ,QFRPH DQG ([SHQVHYV
%DQN &RQVROLGDYV
WR WR W R WR

ORQHWDU\ 8SGDWHYV

&RPPLVVLRQV

%URNHUDJHV DQG )HHV

([SHQVHV ZLWK 1RWDU\ 2IILFHV

%XVLQHVV JRUPDOL]DWLRQ ([SHQVH

/HIDO ([SHQVHV DQG &RVWYV

([SHQVHV ZLWK 6HUDVD DQG &UHGLW 3URWHFWLRQ 6HUYLFH 63&
$FWXDULDO /RVVHV 5HWLUHPHQW 30DQV

7D

/DERU

&LYLO

1HW 5HYHQXH IURP 3HQVLRQ DQG &DSLWDOL]DWLRQ ,QFRPH
5HVXOW ZLWK &DUGYV

5HFRYHU\ Rl &KDUJHV DQG ([SHQVHV

2WKHUV

7RWDO

,Q WKH \HEBHPEGKHG LW PDLQO\ LQFOXGHY PRQHWDU\ UHVWDWHPHQW RQ SURYLVLRQV IRU OHJDO SURFHHGLQJV DQG OHJDO REOLJDWLRQV
Q WKH \HEBHPEGKG LW PDLQO\ LQFOXGHV H[SHQVHV ZLWK IHHV DQG RWKHU SURYLVLRQV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO



([FKDQJH UDWH FKDQJHV QHW

%DQN &RQVROLGDYV
WR WR WR WR

6HFXULWLHY DQG 2WKHUV

&UHGLW 2SHUDWLRQV

&ROOHFWLRQV

/RDQV

7RWDO

1RQ 2SHUDWLQJ ,QFRPH
%DQN &RQVROLGDYV

WR WR WR W R

5HVXOW RQ WKH VDOH RI LQYHVWPHQWYV

5HVXOW RQ WKH 6DOH RI 6HFXULWLHYV DQG $VVHWYV

5HYHUVDO &RQVWLWXWLRQ RI 3URYLVLRQ IRU /RVVHV LQ 2WKHU 9DOXHV DQG $VVHWYV

([SHQVHV IRU *RRGV 1RW LQ 8VH

&DSLWDO *DLQV /RVV

2WKHU ,QFRPH ([SHQVHV

7TRWDO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO



3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

(PSOR\HH %HQHILWYV 30DQ

D 6XSSOHPHQWDU\ 5SHWLUHPHQW 30DQ
%DQFR 6DQWDQGHU DQG LWV VXEVLGLDULHYVY VSRQVRU FORVHG VXSSOHPHQWDU\ SHQVLRQ HQWLWLHY DQG ZHOIDUH I1XQC
DV GHILQHG LQ WKH EDVLF UHJXODWLRQV RI HDFK SODQ

( %DQHVSUHY

SODQVKLY GHILQHG EHQHILW SODQ IXOO\ IXQGHG E\ %DQFR 6DQWDQGHU FRYHUV HPSOR\HHV KLUHG DIWHU 0D\ U
3DUWLFLSDQWYV ZKR ZHUH JUDQWHG WKH ULJKW WR D GHDWK EHQHILW 7KH SODQ KDV EHHQ FORVHG WR QHZ PHPEHUV V

30DQ@ KLV GHILQHG EHQHILW SODQ IXQGHG E\ %DQFR 6DQWDQGHU DQG SDUWLFLSDQWV FRYHUV HPSOR\HHV KLUHG DIWH}
-XQH

30D@DULDEOH FRQWULEXWLRQ SODQ LQWHQGHG IRU HPSOR\HHV KLUHG DIWHU 0D\ SUHYLRXVO\ FRYHUHG E\ 30D
WKH IRUP RI GHILQHG FRQWULEXWLRQV GXULQJ WKH FRQWULEXWLRQ SHULRG DQG GHILQHG EHQHILWYV GXULQJ WKH EHQ
6HSWHPEHU

30DQ9DMULDEOH FRQWULEXWLRQ SODQ LQWHQGHG IRU HPSOR\HHV KLUHG IURP 1RYHPEHU RQZDUGV LQ ZKLFK WKF
VFKHGXOHG EHQHILW LV LQ WKH IRUP RI D GHILQHG FRQWULEXWLRQ GXULQJ WKH FRQWULEXWLRQ SHULRG DQG D GHILQH
SODQ V ULVN EHQHILWY DUH LQ WKH IRUP RI D GHILQHG EHQHILW 7KLV SODQ KDV EHHQ FORVHG WR QHZ HQUROOPHQWYV
30D® GHILQHG EHQHILW SODQ IX0O\ IXQGHG E\ %¥DQFR 6DQWDQGHU FRYHULQJ HPSOR\HHV KLUHG XS WR 0D\

5HWLUHPHQW DQG 3HQVLRQ 6RSGOHBHGWEBQBIQLW3I®GDQ HVWDEOLVKHG DV D UHVXOW RI WKH %DQHVSD SULYDWL]DWLRC
VWDUW GDWH RI -DQXDU\ 7KH SODQ ZDV FORVHG WR QHZ HQUROOPHQWYV RQ $SULO

&% '$% DQG &$&,WEKEIOHRMWQWDU\ UHWLUHPHQW DQG SHQVLRQ SODQV IRU IRUPHU HPSOR\HHV DVVRFLDWHG ZLWK WKt
PRGDOLW\ 30DQV FORVHG WR QHZ PHPEHUV LQ 1RYHPEHU

6DQSUHYD3IGBRILQHG EHQHILW SODQ HVWDEOLVKHG RQ 6HSWHPEHU FRYHULQJ HPSOR\HHV UHVXOWLQJ IURP WKH D!

6DQSUHY D, SOD@ WKDW RIIHUV ULVN FRYHUDJH WHPSRUDU\ SHQVLRQ VXSSOHPHQWDWLRQ GLVDELOLW\ UHWLUHPHQW I
VSRQVRULQJ FRPSDQLHVY HQUROOHG LQ WKH SODQ DQG LV IXQGHG H[FOXVLYHO\ E\ WKH VSRQVRUV WKURXJK PRQWKO\ |

6DQSUHY D, VDWLMPEOH FRQWULEXWLRQ SODQ HVWDEOLVKHG RQ -XO\ ,Q WKLV SODQ WKH EHQHILW LV GHILQHG FR
WKH IRUP RI D OLIHWLPH PRQWKO\ LQFRPH FRYHULQJ DOO RU SDUW Rl WKH EHQHILW 7KH SODQ KDV EHHQ FORVHG WR Q

,QGLYLGXDO DQG &RQVROLGMH¥FHEBHQDQFLDO



BHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYVNQBEBERDW 6WDWHPHQWMODQDWRU\ 1IRWHV  ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

( %DQGHSUHY %DQGHSH 6RFLDO 6HFXULW\

'"HILQHG EHQHILW SODQ VSRQVRUHG E\ DQFR %DQGHSH 6 $ DQG %DQFR 6DQWDQGHU DGPLQLVWHUHG E\ %DQGHSUHY
FROQWULEXWLRQV DQG EHQHILWYV E\ VXEJURXSV RI SDUWLFLSDQWYV 7KH SODQV KDYH EHHQ FORVHG WR QHZ PHPEHUV VL

( 'HILQHG &RQWULEXWLRQ 30DQV

6DQWDQGHU3UHYL 6RFLHGDGH SULYDMY. @HIMLM BOWYWEDQRQ SURILW LV D FORVHG VXSSOHPHQWDU\ SHQVLRQ HQWLW
HVWDEOLVKPHQW DQG H[HFXWLRQ Rl SHQVLRQ EHQHILW SODQV FRPSOHPHQWDU\ WR WKH JHQHUDO VRFLDO VHFXULW\ U]
7KH 6DQWDQGHU3UHYL 5SHWLUHPHQW 30DQ DOWKRXJK LW KDV 'HILQHG &RQWULEXWLRQ FKDUDFWHULVWLFV LV FODVVLI
PRGDOLW\ 7KH 30DQ KDV EHHQ FORVHG WR QHZ PHPEHUV VLQFH -XO\ ZLWK FRQWULEXWLRQV VKDUHG EHWZHHQ WK
ILVFDO \HDU HQGLQJ '"HFHPEHWDW WKHZ#% DN DLAQGWKH &RQVROLGDWHG

6%35(9 6DQWDQGHU %UDVY®WRSWRQIHPQWRIUBODQ 6DQWDQGHU RIIHUV DQ RSWLRQDO VXSSOHPHQWDU\ SHQVLRQ SUR.
6DQWDQGHU %UDVLO &RQJORPHUDWH

7KH SURJUDP LQFOXGHV 3*%/ DQG 9*%/ SODQV PDQDJHG E\ =XULFK 6DQWDQGHU %UDVLO 6HJXURV H 3UHYLG2QFLD 6 $ R
7KH DPRXQWYV DSSURSULDWHG E\ WKH VSRQVRULQJ FRPSDQLHV LRWANVWKH L% B Q GL HUBKH# @8 BE RBE B PEHG ZHUH 5

( )RUPHU %DQHVSD (PSOR\HHYV

7KH FODVV DFWLRQ ODZVXLW ILOHG E\ $)$%(63 DQ DVVRFLDWLRQ RI UHWLUHG DQG IRUPHU HPSOR\HHV RI %DQHVSD \
GHFLVLRQ XQIDYRUDEOH WR %DQFR 6DQWDQGHU $V D UHVXOW HDFK EHQHILFLDU\ RI WKH GHFLVLRQ PD\ ILOH DQ LQGLY

$V WKH MXGIJPHQWY DGRSWHG GLIITHUHQW SRVLWLRQV IRU HDFK FDVH D SURFHGXUH FDOOHG ,QFLGHQW RI 5HVROXWLR
HVWDEOLVKLQJ REMHFWLYH FULWHULD UHJDUGLQJ WKH WKHVHYV GHIHQGHG E\ WKH %DQN PDLQO\ WKH SUHVFULSWLYH W
WKH ,5'5 LQFLGHQW ZDV DGPLWWHG IRU IXWXUH MXGIJPHQW DQG WKH VXVSHQVLRQ RI DOO ODZVXLWYVY WKDW DUH LQ WKH
757 RI 6ER 3DXOR ZDV GHWHUPLQHG

)LQDOO\ GXH WR WKH GLYHUJHQFH LQ LQWHUSUHWDWLRQ RI WKH ODERU VWDWXWH RI OLPLWDWLRQV SURYLGHG IRU LQ
ILOHG VR WKDW WKH )HGHUDO 6XSUHPH &RXUW 67) FDQ UHVROYH WKH LVVXH DQG LQGLFDWH WKH FRUUHFW WHUP WR I

2Q -XQH D WUDQVDFWLRQ ZDV VLIJQHG EHWZHHQ %DQFR 6DQWDQGHU %$1(635(9 $)$% (63 DQG OHJDO DGYLVRUV F
HQG Rl WKH DGKHVLRQ SHULRG DSSUR[LPDWHO\ RI HOLJLEOH EHQHILFLDULHV KDG IRUPDOL]HG WKHLU DGKHVLRQV
ODZVXLWV ZLOO EH H[WLQJXLVKHG %DQFR 6DQWDQGHU UHJLVWHUHG DQ REOLJDWLRQ UHODWHG WR WKH DPRXQWV HIIH
5 PLOOLRQ ZHUH FRQWULEXWHG E\ %DQFR 6DQWDQGHU WR WKH UHVSHFWLYH SODQV DGPLQLVWHUHG E\ %DQHVSUH)
UHVSHFWLYH EHQHILFLDULHV 7KH UHPDLQLQJ LQVWDOOPHQWY UHFRUGHG DV DQ REOLJDWLRQ RI HPSOR\HH EHQHILW S¢
EHQHILW DGMXVWPHQW LQGH[ SURYLGHG IRU LQ WKH UHJXODWLRQV RI WKH SODQV WR ZKLFK HDFK KROGHU LV OLQNHG

,QGLYLGXDO DQG &RQVROLGMH¥FHEBHQDQFLDO



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

7KH RWKHU LQGLYLGXDO SURFHVVHV ZKRVH EHQHILFLDULHY GLG QRW DGKHUH WR WKH DIRUHPHQWLRQHG WUDQVDFWLR
DQG $'3) DUH MXGJHG

'"HWHUPLQDWLRQ RI 1HW $FWXDULDO $VVHWYVY /LDELOLWLHV

%DQN

%DQHVS WD WDQGHU3UKMNQGHSUH

&RQFLOLDWLRQ RI $VVHWY DQG /LDELOLWLHYV
BUHVHQW 9DOXH RI $FWXDULDO 2EOLJDWLRQV
)DLU 9DOXH RI 30DQ $VVHWYV

%HLQJ

6XSHU{YLW

"©ILFLW

$PRXQW QRW 5HFRJQL]HG DV $VVHWYV

1HW $FWXDULDO $VVHW 1RWH

1HW $FWXDULDO /LDELOLW\ 1RWH

3D\PHQWYV 0DGH RQ WKH $FWXDULDO /LDELOLWLHYV

5HYHQXHV ([SHQVHV 5HFRUGHG RQ WKH $FWXDULDO /LDELOLWLHV
2WKHU (TXLW\ 9DOXDWLRQ $GMXVWPHQWYV
(IITHFWLYH 5HWXUQ RQ 30DQ $VVHWYV

,QGLYLGXDO DQG &RQVROLGMH¥FHEBHQDQFLDO



&RQVROLGD\

%DQHVSWDQWDQGHU3UKHNQGHSUH

&RQFLOLDWLRQ RI $VVHWYV DQG /LDELOLWLHYV
BUHVHQW 9DOXH RI $FWXDULDO 2EOLJDWLRQV

)DLU 9DOXH RI 30DQ $VVHWYV

%HLQJ
6XSHUDYLW

'"HILFLW

$PRXQW QRW 5HFRJQL]JHG DV $VVHWYV

1HW $FWXDULDO $VVHW 1RWH

1HW $FWXDULDO /LDELOLW\ 1RWH

3D\PHQWYV O0DGH RQ WKH $FWXDULDO /LDELOLWLHV

5HYHQXHV ([SHQVHV 5HFRUGHG RQ WKH $FWXDULDO /LDELOLWLHV

2WKHU (TXLW\ 9ODOXDWLRQ $GMXVWPHQWV

(ITHFWLYH 5HWXUQ RQ 30DQ $VVHWYV

2SHQLQJ RI JDLQV ORVVHV DFWXDULDO IURP H[SHULHQFH ILQDQFLDO DVVXPSWLRQV DQG GHPRJUDSKLF K\SRWKHVHV

%DQN

%DQHVSWDQWDQGHU3UKHNQGHSUH

([SHULHQFH 30DQ

&KDQJHV LQ )LQDQFLDO $VVXPSWLRQV

*DLQ /RVV $FWXDULDO 2EOLJDWLRQ

5HWXUQ RQ ,QYHVWPHQW 5HWXUQ 8QOLNH ,PSOLHG 'LVFRXQW 5DWH

*DLQ /RVV $FWXDULDO $VVHW

&KDQJH LQ ,UUHFRYHUDEOH 6XUSOXV

,QGLYLGXDO DQG &RQVROLGMH¥FHEBHQDQFLDO



&RQVROLGD\

%DQHVSWDQWDQGHU3UKHNQGHSUH

([SHULHQFH 30DQ

&KDQJHV LQ )LQDQFLDO $VVXPSWLRQV

*DLQ /RVV $FWXDULDO 2EOLJDWLRQ

SHWXUQ RQ ,QYHVWPHQW 5HWXUQ 8QOLNH ,PSOLHG 'LVFRXQW 5DWH
*DLQ /RVV $FWXDULDO $VVHW

&KDQJH LQ ,UUHFRYHUDEOH 6XUSOXYV

7KH WDEOH EHORZ VKRZV WKH GXUDWLRQ RI WKH DFWXDULDO REOLJDWLRQV RI WKH SODQV VSRQVRUHG E\ %DQFR 6DQWI

"XUDWLRQ LQ <
30DQV
%DQHVSUHY

30DQ ,

30DQ .,

30DQ ,,,

30DQ ,9

30DQ 9

3UH

'&$ '$% DQG &$&,%$1 SODQV

6DQSUHY

30DQ ,

30DQ .,

30DQ ,,,

%DQGHSUHY

%DVLF 30DQ

6SHFLDO 30DQ

6SHFLDO 30DQ

6DQWDQGHU3UHYL

6DQWDQGHU3UHYL

,QGLYLGXDO DQG &RQVROLGMH¥FHEBHQDQFLDO



E OHGLFDO DQG 'HQWDO $VVLVWDQFH 30DQ

&DEHVS &DL[D %HQHILFHQWH GRV )XQFLRQDRRNQAR. WD QAR L&-M\WHEDGWR BRIYHIR. QD XAHRELFDO DQG GHQWDO H[SHQVHV IR
GHILQHG LQ WKH HQWLW\ V E\ODZV

$%17KH KHDOWK LQVXUDQFH SODQ LV OLIHORQJ DQG D FORVHG HQG SODQ LW UHTXLUHG D \HDU HPSOR\PHQW UHODWL
VXEVLGL]HV 7KLV UXOH ZDV LQ HIIHFW XQWLO '"HFHPEHU DIWHU ZKLFK WKH GHSDUWLQJ UHWLUHH SD\V RlI WKH

&LUFXOQDHWLPH EHQHILW IRU IRUPHU %DQFR 5HDO HPSOR\HHVY JUDQWHG XQGHU WKH VDPH FRQGLWLRQV DV DFWLYH HPS
$SDUWPHQW SODQ ILUVW VWDQGDUG SD\LQJ WKH GLITHUHQFH EHWZHHQ WKH SODQV
%RWK SODQV KDYH FR SDUWLFLSDWLRQ DQG WKH LQFOXVLRQ RI QHZ GHSHQGHQWYV LV QRW SHUPLWWHG

%DQGHSUHY OHGLPDPHHMLFIDWONDQYFIHVWDQFH SODQ JUDQWHG WR UHWLUHHYV IURP WKH %DQN RI WKH 6WDWH RI SHUQDPEXF
UHWLUHG EHIRUH 1RYHPEHU JRU WKRVH ZKR UHWLUHG DIWHU WKLV GDWH WKH VXEVLG\ LV

'LUHFWRUV ZLWK /IWHKW\L FEHH @oHHIQ W/I DWBWBOLHY WR IRUPHU GLUHFWRUV IURP %YDQFR 6XGDPHULYVY WKHUH DUH QR QHZ LQFOX\
KHDOWK LQVXUDQFH SURYLGHU

6XGDPHULV )RXQGDWLRQOBBGEPDOD¥WVLVWDMFHHSODQ ZDUG VWDQGDUG RIIHUHG WR UHWLUHHY ZKR KDYH FRQWULEXWHC

+HDOWK 30DQ BROWWMWHWEHIUVHDQFR 6DQWDQGHU FDQ PDLQWDLQ WKHLU OLIHWLPH KHDOWK SODQ LQ FDVH RI WHUPLQDW
SODQ IRU DW OHDVW WKUHH \HDUV KDYLQJ ZRUNHG DV D 3DUWQHU DW %DQFR 6DQWDQGHU IRU DW OHDVW WKUH
WHUPLQDWLRQ DQG WKH 3DUWQHU PXVW SD\ WKH PRQWKO\ IHH YLD EDQN VOLS $FWLYH GHSHQGHQWY DW WKH WLPH RI
LV QRW SHUPLWWHG

$GGLWLRQDOO\ UHWLUHG HPSOR\HHV DUH JXDUDQWHHG WKH ULJKW WR UHPDLQ EHQHILFLDULHV Rl %DQFR 6DQWDQGHL
FRQWULEXWLRQV XQGHU WKH VDPH FRYHUDJH FRQGLWLRQV WKH\ HOQMR\HG GXULQJ WKHLU HPSOR\PHQW FRQWUDFWV %
RI FXUUHQW FRVWYV
F /LIH ,QVXUDQFH

/LIH ,QVXUDQFHJROWH® WR/UHWLUHHY DFFRUGLQJ WR WKH &LUFXODUV FRPSHQVDWLRQ LQ FDVHV RI QDWXUDO GHDWK
FORVHG HQG SROLF\

/LIH ,QVXUDQFH IRU 3JHW QWHPEH QW XOBGMIHHY RI WKH '&$ '$% DQG &%$&,%%$1 SODQV IURP WKH IRUPHU %DQFR OHULGLRQD
D FODXVH FRYHULQJ Rl WKH FRVW IRU WKHLU VSRXVH 7KLV LV D FORVHG HQG SROLF\
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vy, SFWXDULDO 7HFKQLTXHV
7KH YDOXH RI WKH GHILQHG EHQHILW REOLJDWLRQV ZDV GHWHUPLQHG E\ LQGHSHQGHQW DFWXDULHV XVLQJ WKH IROORZ

( 9DOXDWLRQ PHWKRG
BURMHFWHG XQLW FUHGLW PHWKRG ZKLFK YLHZV HDFK \HDU Rl VHUYLFH UHVXOWLQJ LQ DQ DGGLWLRQDO XQLW RI EHQH

'"HWHUPLQDWLRQ RI 1HW $FWXDULDO $VVHWYVY /LDELOLWLHYV

%DQN &RQVROLGDW

&DEHVS ORUH 30DQV &DEHVS ORUH 30DQ"

&RQFLOLDWLRQ RI $VVHWYVY DQG /LDELOLWLHYV
BUHVHQW 9DOXH RI $FWXDULDO 2EOLJDWLRQV
)DLU 9DOXH RI 30DQ $VVHWYV

%HLQJ
6XSHUDYLW

"HILFLW

$PRXQW QRW 5HFRJQL]HG DV $VVHWYV

1HW $FWXDULDO /LDELOLW\ 1RWH

3D\PHQWYV 0DGH RQ WKH $FWXDULDO /LDELOLWLHYV

5HYHQXHV ([SHQVHV 5HFRUGHG RQ WKH $FWXDULDO /LDELOLWLHV
2WKHU (TXLW\ 9DOXDWLRQ $GMXVWPHQWYV

$FWXDO 5HWXUQ RQ 30DQ $VVHWYV
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2SHQLQJ RI'JDLQV ORVVHV DFWXDULDO IURP H[SHULHQFH ILQDQFLDO DVVXPSWLRQV DQG GHPRJUDSKLF K\SRWKHVHYV

%DQN &RQVROLGD'

&DEHVS ORUH 30DQV &DEHVS ORUH 30DQ

(ISHULHQFH 30DQ

&KDQJHV LQ )LQDQFLDO $VVXPSWLRQV

&KDQJHV LQ 'HPRJUDSKLF $VVXPSWLRQV

*DLQ /RVV $FWXDULDO 2EOLJDWLRQ

S5HWXUQ RQ ,QYHVWPHQW S5HWXUQ 8QOLNH ,PSOLHG 'LVFRXQW 5DWH

*DLQ /RVV $FWXDULDO $VVHW

&KDQJH LQ ,UUHFRYHUDEOH 6XUSOXV

7KH WDEOH EHORZ VKRZV WKH GXUDWLRQ RI WKH DFWXDULDO REOLJDWLRQV RI WKH SODQV VSRQVRUHG E\ %DQFR 6DQWI

"XUDWLRQ LQ <
30DQV

&DEHVS

$%1

&LUFXODUYV

$0 %DQGHSUHY

/[LIHWLPH 'LUHFWRUYV

$0 6XGDPHULV )RXQGDWLRQ

+HDOWK 30DQ IRU OHPEHUV

/LIH LQVXUDQFH

G ODQDJHPHQW RI 30DQ $VVHWYV
7KH PDLQ DVVHW FDWHJRULHV DV D SHUFHQWDJH Rl WRWDO SODQ DVVHWV DV RI 'HFHPEHU

%DQN &RQVROL

(TXLW\ ,QVWUXPHQWYV

'HEW ,QVWUXPHQWYV

5HDO (VWDWH

2WKHUV
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H $FWXDULDO $VVXPSWLRQV $GRSWHG LQ &DOFXODWLRQV
%HORZ DUH WKH DFWXDULDO DVVXPSWLRQV DGRSWHG

%DQN &RQVROLGDWH:!

3HQVLRQ +HDOWK
1RPLQDO 'LVFRXQW 5DWH IRU $FWXDULDO 2EOLJDWLRQ DQG &DOFXODWLRQ RI ,QWHUHVW RQ $VVHWV IRU WKH )ROORZLC
JLVFDO <HDU
(VWLPDWHG /RQJ WHUP ,QIODWLRQ 5DWH
(VWLPDWHG 6DODU\ ,QFUHDVH 5DWH 1$

%DQHVSUHY , ,,,

, ,,, 6DQWDQGHU

H &DFLEDQ $7
E\

%LRPHWULF *HQHUDO ORUWDOLW\ 7DEOH 2WKHU SODQV &7 $7

I 6HQVLWLYLW\ $QDO\VLYV

$VVXPSWLRQV UHODWHG WR VLJQLILFDQW DFWXDULDO DVVXPSWLRQV KDYH DQ HITHFW RQ WKH DPRXQWYV UHFRJQL]HG LC
KHDOWKFDUH FRVWYV RQ 'HFHPEHU ZRXOG KDYH WKH IROORZLQJ HIIHFWYV

%DQN &RQVROLGE

(IHTHFW RQ &XUUH (IITHFW RQ WKH 3!
DQG ,Q 2EOLJI

'LVFRXQW 5DWH

%RDUGV RI ORUWDOLW\
$SSOLHG \HDUV
$SSOLHG \HDUV
&RVW RI OHGLFDO &DUH
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J 6KDUH %DVHG &RPSHQVDWLRQ

%DQFR 6DQWDQGHU PDLQWDLQV ORQJ WHUP LQFHQWLYH SURJUDPV OLQNHG WR WKH SHUIRUPDQFH RI LWV LQVWUXPHQWY ERWK LQ %U
VXVWDLQDELOLW\ RI PDUNHW YDOXH DQG WKH FUHDWLRQ Rl ORQJ WHUP YDOXH OHPEHUV RI WKH ([HFXWLYH %RDUG DQG RWKHU H[HF
OHPEHUV RI WKH %RDUG RI 'LUHFWRUV SDUWLFLSDWH RQO\ LI WKH\ KROG SRVLWLRQV RQ WKH ([HFXWLYH %RDUG

(IHUFLVH ILTXLGDWLRQ WR
3URJUDP 7\SH Rl OLTXLGDWHWRWLQJ 3HULRG3HULRG
D H 5
D H 5
D D 5
/IRFDO 6DQWDQGHU %UDVLO 6KDUHYV 5 6%$1%
D 6$1%
D H 6$1%
(85 *OREDO 6WRFNYV
ZLWK OLPLW IRU H[HUFLVLQJ RSWLRQV XQWLO *OREDO 6WRFN 2SWLRQV
(85 *OREDO 6WRFNYV
ZLWK OLPLW IRU H[HUFLVLQJ RSWLRQV XQWLO *OREDO 6WRFN 2SWLRQV
(85 *OREDO 6WRFNV
ZLWK OLPLW IRU H[HUFLVLQJ RSWLRQV XQWLO *OREDO 6WRFN 2SWLRQV
(85 *OREDO 6WRFNV
*OREDO giggﬂx DQG 2SWLRQV ELQW*IPBE&LQDLW IRU HIHUFLVLQJ RSWLRQV XQWLO *OREDO 6WRFN 2SWLRQV
(85 *OREDO 6WRFNV
ZLWK D OLPLW IRU H[HUFLVLQJ RSWLRQV XQWLO *OREDO 6WRFN 2SWLRQV
(85 *OREDO 6WRFNYV
ZLWK D OLPLW IRU H[HUFLVLQJ RSWLRQV XQWLO *OREDO 6WRFN 2SWLRQV
(85 *OREDO 6WRFNV
ZLWK SD\PHQW LQ 651%
ZLWK SD\PHQW LQ 651%
5
6%1%

%DODQFH RI 30DQV RQ '"HFHPEHU *OREDO 6WRFNV

*OREDO 6WRFN 2SWLRQV

7DUJHW RI WKH SODQ LQ 5HDLV SDLG LQ 6%1% VKDUHV DFFRUGLQJ WR WKH DFKLHYHPHQW RI WKH SODQ V SHUIRUPDQFH LQGLFDWRUV DW WKH HQG RI
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7DUJHW RI WKH SODQ LQ 5HDLY WR EH FRQYHUWHG LQWR 6%$1% VKDUHV DFFRUGLQJ WR WKH DFKLHYHPHQW RI WKH SODQ V SHUIRUPDQFH LQGLFDWRUYV
PRQWK

/IRQJ 7THUP ,QFHQWLYH 30DQV FRPSOHWHG ZLWK VKDUHV LQFUHDVHG E\ GLYLGHQGY SDLG WKURXJKRXW

30DQ ZLWK WKH ZULWH RII RI VKDUHV GXH WR ORVV RI ULJKWYV

30DQ FRPSOHWHG ZLWK DFKLHYHPHQW 3DUW HTXLYDOHQW WR JOREDO VKDUHV ZDV SDLG LQ FDVK LQ 0DU DIWHU WKH ORFNXS DQG V K
KDYH FDQFHOOHG RSWLRQV

7DUJHW RI WKH SODQ LQ *OREDO VWRFN DQG VWRFN RSWLRQV WR EH SDLG LQ FDVK DW WKH HQG RI WKH YHVWLQJ SHULRG DV WKH SODQ V SHUIRUPDQ

30DQ FRPSOHWHG ZLWK ILQDO DFKLHYHPHQW RI '"HOLYHU\ RI JURVV VKDUHV LQ 0D\ DFFRUGLQJ WR FULWHULD HVWDEOLVKHG LQ WKH SODQ |

&DQFHOODWLRQ RI VKDUHV GXH WR ORVV RI ULJKWYV

*OREDO ,/3 /RQJ 7HUP ,QFHQWLYH 30DQV
&XUUHQWO\ ZH KDYH DFWLYH JOREDO SODQV ODXQFKHG EHWZHHQ DQG WDUJHWLQJ JOREDO VWRFNV DQG RSWLRQV ZKRVH GHV
( &OHDU GHILQLWLRQ RI SHUIRUPDQFH PHWULFV ILQDQFLDO DQG QRQ ILQDQFLDO
( O0XOWL \HDU GHIHUUDO HQVXULQJ IRFXV RQ VXVWDLQDEOH UHVXOWYV
( 6HWWOHPHQW LQ DVVHWV RU ILQDQFLDO HTXLYDOHQWY LQ DFFRUGDQFH ZLWK PDOXV DQG FODZEDFN UXOHV
7KLY VWUXFWXUH DOLJQV ZLWK LOQWHUQDWLRQDO EHVW SUDFWLFHV LQ FRPSHQVDWLRQ JRYHUQDQFH UHLQIRUFLQJ WUDQVSDUHQF\ DQ
3ULFLQJ ORGHO
7KH PHDVXUHPHQW RI WKH SODQV LV EDVHG RQ WKH /RFDO 9RODWLOLW\ 'XSLUH PRGHO DGMXVWHG WR LQFRUSRUDWH XQFHUWDLQWLHI
( :HLJKWHG DYHUDJH VKDUH SULFH
( ([HUFLVH SULFH
( ,PSOLHG DQG H[SHFWHG YRODWLOLW\
( 5LVN IUHH LQWHUHVW UDWH
( 'LYLGHQG SURMHFWLRQ
7KH RSWLRQV KDYH H[SLUDWLRQ GDWHV XS WR DQG WKH H[HUFLVH SULFH FRUUHVSRQGY WR WKH PDUNHW YDOXH RQ WKH H[HUFLVH
/RFDO ,/3 30DQV /RQJ 7HUP ,QFHQWLYH

/IRFDO ORQJ WHUP LQFHQWLYH SODQV PD\ EH JUDQWHG LQ DFFRUGDQFH ZLWK WKH VWUDWHJ\ RI QHZ FRPSDQLHV LQ WKH JURXS RU VSHI

(DFK SODQ KDV D VSHFLILF FRQWUDFW DQG LWV FDOFXODWLRQ DQG SD\PHQW PXVW EH DSSURYHG E\ WKH HVWDEOLVKHG JRYHUQDQFH
(DFK SDUWLFLSDQW V UHIHUHQFH YDOXH ZLOO EH FRQYHUWHG LQWR 6%$1% VKDUHV W\SLFDOO\ EDVHG RQ WKH SULFH RI WKH ODVW V

$W WKH HQG RI WKH YHVWLQJ SHULRG SD\PHQW ZKHWKHU RI WKH UHVXOWLQJ VKDUHYVY LQ WKH FDVH RI ORFDO SODQV RU RI WKH YDOX!
VWLOO VXEMHFW WR WKH DSSOLFDWLRQ RI ODOXV &ODZEDFN FODXVHV ZKLFK PD\ UHGXFH RU FDQFHO WKH VKDUHV WR EH GHOLYHUHG
WKH UHTXLUHPHQWY IRU ILQDQFLDO UHSRUWLQJ LQ DFFRUGDQFH ZLWK 6HFWLRQ 'Rl WKH ([FKDQJH $FW 6(& DSSOLFDEOH WR FRPSD
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J ,PSDFW RQ WKH 5HVXOW
7KH LPSDFWV RQ WKH UHVXOW DUH UHFRJQL]J]HG OLQHDUO\ GXULQJ WKH YHVWLQJ SHULRG XQGHU 3HUVRQQHO ([SHQVHV DV IROORZV

&RQVROLGDW

WR
3URJUDP 7\SH RI /LTXLGDWLRQ
/IREDO 6DQWDQGHU 6KDUHV %UD]LO
*OREDO *OREDO 6WRFNV DQG 2SWLRQV

J 9DULDEOH &RPSHQVDWLRQ 5HIHUHQFHG WR 6KDUHV

7KH ORQJ WHUP LQFHQWLYH SODQ 'HIHUUDO GHWHUPLQHV WKH UHTXLUHPHQWYVY IRU SD\PHQW RI IXWXUH GHIHUUHG LQVWDOOPHQWYV
UHGXFWLRQV RU FDQFHOODWLRQV EDVHG RQ WKH ULVNV DVVXPHG DQG IOXFWXDWLRQV LQ WKH FRVW RI FDSLWDO

%DQFR 6DQWDQGHU V VKDUH OLQNHG YDULDEOH FRPSHQVDWLRQ SODQ LV GLYLGHG LQWR WZR SURJUDPV L ,GHQWLILHG *URXS ZKL
UHVSRQVLEOH ULVNV LQ WKH FRQWURO DUHDV DQG LL 2WKHU (PSOR\HHV ZLWK YDULDEOH FRPSHQVDWLRQ DERYH WKH PLQLPXP DPF
LQVWUXPHQWY 7KH LPSDFWV RQ WKH UHVXOW DUH DFFRXQWHG IRU XQGHU 3HUVRQQHO ([SHQVHV DV IROORZV

%DQN &RQVROLGDYV
WR WR

3URJUDP 3DUWLFLSDQWYV 7\SH Rl /ILTXLGDWLRQ
,GHQWLILHGIPEHUV Rl WKH ([HFXWLYH &RPPLWWHH GWDWXWRU\WEQT%R%V G RWKHY HIHEXWL Y HV, ZKR DVVXP

F L W [ H &' LOQVWUXPHQWYV
&ROOHFWLWIHQLILFDQW DQG UHVSRQVLEOH ULVNV LQ DUHDV RI FR GRY 88 [ & &, SG Q% Q v Q
2WKHU
(PSOR\HH

\;WKHU HPSOR\HHV ZLWK YDULDEOH UHPXQHUDWLRQ DERLYH DV KM\ GHOH G KRG P L RUPWR HY RQ XXHQ G LQVWUXPHQWYV
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5LVN ODQDJHPHQW &DSLWDO DQG 6HQVLWLYLW\ $QDO\VLV
D 5LVN ODQDJHPHQW JUDPHZRUN

%DQFR 6DQWDQGHU IROORZV D PRGHO EDVHG RQ WKH SUXGHQWLDO PDQDJHPHQW RI ULVNV
Dv ZzHOO DV DQ DUHD WKDW SHUIRUPV LQWHJUDWHG ULVN PDQDJHPHQW WKURXJK WKH PDQD
ZKLFK LV DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV PHHWLQJ WKH UHTXLUHPHQWYVY RI WKH OR
JXDUDQWHH EXVLQHVY SURILWDELOLW\

7KH IXQGDPHQWDO SULQFLSOHV WKDW JRYHUQ WKH ULVN JRYHUQDQFH PRGHO DUH

( $00 HPSOR\HHV DUH UHVSRQVLEOH IRU ULVN PDQDJHPHQW 5LVN 3UR &XOWXUH

( 6GHQLRU ODQDJHPHQW LQYROYHPHQW SURPRWLQJ FRQVLVWHQW ULVN PDQDJHPHQW DQG FRQ!
(  QGHSHQGHQFH RI FRQWURO DQG ULVN PDQDJHPHQW IXQFWLRQV

($ FRPSUHKHQVLYH DQG IRUZDUG ORRNLQJ DSSURDFK WR ULVN PDQDJHPHQW DQG FRQWURO

( 5LVN PDQDJHPHQW DQG FRQWURO DUH EDVHG RQ WLPHO\ DFFXUDWH DQG VXIILFLHQWO\ JUD

$ &UHGLW 5LVN

&UHGLW 5LVN ODQDJHPHQW FRQVLVWYV RI PRQLWRULQJ DQG SURDFWLYHO\ DVVHVVLQJ SRUWI
JURZWK DQG WKH TXDOLW\ RI %DQFR 6DQWDQGHU V SRUWIROLR 7DNLQJ LQWR DFFRXQW WKH
WR EH FRQVLGHUHG ZKHQ UHGHILQLQJ FUHGLW SROLFLHV ZKLFK DIIHFW ERWK WKH FUHGLV
FKDUDFWHULVWLFV 7KLV FUHGLW DVVHVVPHQW PXVW REVHUYH DQG FRPSO\ ZLWK WKH 5LVN §$

$QRWKHU LPSRUWDQW DVSHFW LV SUHYHQWLYH FUHGLW PDQDJHPHQW 7KLV PDQDJHPHQW ¢
SRUWIROLR &RQVWDQW PRQLWRULQJ RI WKH FOLHQW EDVH LV SDUW RI WKH GDLO\ URXWLQH

7KH SRUWIROLR DQG FOLHQWY DUH PRQLWRUHG LQ D WLPHO\ PDQQHU LQ RUGHU WR PLWLJD'
ULVNV LQ WKH SRUWIROLRYV

7R PHDVXUH WKH FUHGLW TXDOLW\ RI D FXVWRPHU RU WUDQVDFWLRQ %DQFR 6DQWDQGHL
OHWKRGRORJ\ DQG 9DOLGDWLRQ DUHD LQFOXGLQJ PDFURHFRQRPLF DVSHFWYVY DQG PDUNHW F
DQG HFRQRPLF SURVSHFWV ZKLFK DUH DOVR HYDOXDWHG DQG FRQVLGHUHG LQ WKH DSSURSL

,Q FUHGLW UHVWUXFWXULQJ DQG UHFRYHU\ WKH %DQN XVHV VSHFLILF FROOHFWLRQ WHDPV

( 6SHFLDOL]HG LQWHUQDO WHDPV ZRUNLQJ GLUHFWO\ ZLWK GHIDXOWLQJ FXVWRPHUV ZLWK C
( (( WHUQDO SDUWQHUV VSHFLDOL]HG LQ FROOHFWLQJ QRWLI\LQJ DQG WDNLQJ OHJDO DFWLRC

7KH VDOH RI GHIDXOWLQJ FUHGLW SRUWIROLRV LV SDUW Rl WKH UHFRYHU\ VWUDWHJ\ DQG PL

,Q DGGLWLRQ LW HVWDEOLVKHV D 3URYLVLRQ IRU /RVVHV $VVRFLDWHG ZLWK &UHGLW S5LVN L
&RXQERW H

% ODUNHW 5LVN

ODUNHW 5LVN FDQ EH VXPPDUL]J]HG DV WKH SRVVLELOLW\ RI ORVV WR DQ LQVWLWXWLRQ UHVX
VXEMHFW WR H[SRVXUHV LQ LQWHUHVW UDWHV LQGH[HV VWRFN SULFHV H[FKDQJH UDWHV F

7KH %DQFR 6DQWDQGHU ODUNHW 5LVN ODQDJHPHQW FRPSOLHV ZLWK &01 5 HVROXWLRQ 1R
YLVLELOLW\ IRU HIHFXWLYH GHFLVLRQ PDNLQJ GLDORJXH DQG WUDQVSDUHQF\ RI SRVLWLRQL

7KH LGHQWLILFDWLRQ PHDVXUHPHQW DQG PRQLWRULQJ RI SRVLWLRQV DUH FDUULHG RXW
HVWDEOLVKHG LQ DFFRUGDQFH ZLWK WKH SROLFLHV DQG IRUPDO JRYHUQDQFH RI ,QWHJUDW/
H[HFXWLYH OHYHOV DQG LV GHILQHG EDVHG RQ FDUHIXO VWXGLHV WKDW WDNH LQWR DFFR)
OLTXLGLW\ JDSV DQG RWKHU IDFWRUV WKDW PD\ DIITHFW %DQFR 6DQWDQGHU SRUWIROLRYV

& 2SHUDWLRQDO 5LVN DQG ,QWHUQDO &RQWUROYV

7KH 2SHUDWLRQDO 5LVN ,QWHUQDO &RQWUROV DUHD V PLVVLRQ EHIRUH %DQFR 6DQWDQGF
SURFHVV LQ DGDSWLQJ DQG PHHWLQJ PDQGDWRU\ UHTXLUHPHQWY LQ PDLQWDLQLQJ VROLGI
WR WKH LPSOHPHQWDWLRQ DQG GLVVHPLQDWLRQ RI WKH FXOWXUH RI 2SHUDWLRQDO 5LVNV D

6DQWDQGHU V RSHUDWLRQDO ULVN PDQDJHPHQW PRGHO LV EDVHG RQ EHVW SUDFWLFHV [
LPSURYHPHQWY WR UHGXFH H[SRVXUH WR ULVNV DOLJQHG ZLWK WKH ULVN DSSHWLWH DSSU
%DVHO DQG WKH %UD]LOLDQ &HQWUDO %DQN IRU RSHUDWLRQDO ULVNV 7KH %DQN V JRYHUQ
SROLFLHY PHWKRGRORJLHV DQG WRROV WR VXSSRUW DGHTXDWH RSHUDWLRQDO ULVN PDQDJ
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7KH ,QWHUQDO &RQWUROV ORGHO LV EDVHG RQ WKH PHWKRGRORJ\ GHYHORSHG E\ WKH &RP
FRYHULQJ WKH VWUDWHJLF RSHUDWLRQDO ILQDQFLDO GLVFORVXUH DQG &RPSOLDQFH FRPS]
%$&(1 &RPLVVER GH 9DORUHV ORELOLjULRV &90 %ROVD %UDVLO H %DOFER % 6XSHUL
BHFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ

' 7KH %DQN V EXVLQHVV LV KLIKO\ GHSHQGHQW RQ WKH FRUUHFW IXQFWLRQLQJ RI LQIRL

7KH %DQN V EXVLQHVV GHSHQGY ODUJHO\ RQ WKH DELOLW\ RI LWV LQIRUPDWLRQ WHFKQROR.
%»DQN V DELOLW\ WR XWLOL]H DYDLODEOH GLJLWDO WHFKQRORJLHY FRPSXWLQJ DQG PHVVDJ
LQ LQIRUPDWLRQ SURFHVVLQJ VWRUDJH DQG WUDQVPLVVLRQ ZKLOH PDLQWDLQLQJ WKH VHF
LQ FRPSXWHU DQG QHWZRUN V\VWHPV 7KH SURSHU IXQFWLRQLQJ RI WKH %DQN V ILQDQFLD
SURFHVVLQJ VIVWHPV LV HYVHQWLDO WR LWV DFWLYLWLHY DQG DELOLW\ WR FRPSHWH ZLWK |

( &RPSOLDQFH DQG 5HSXWDWLRQDO 5LVN ODQDJHPHQW

&RPSOLDQFH ULVN PDQDJHPHQW DLPV WR VXSHUYLVH DGKHUHQFH WR WKH UXOHV DQG UHJ>
LQVWLWXWLRQ V LPDJH UHJXODWRU\ FRPSOLDQFH DQG SULQFLSOHV RI JRRG FRQGXFW DQG Y
LQ JHQHUDO

) JLQDQFLDO &ULPH 3UHYHQWLRQ $UHD

$UHD UHVSRQVLEOH IRU GHILQLQJ LPSOHPHQWLQJ DGYLVLQJ DQG VXSHUYLVLQJ WKH )LQDQF
UHTXLUHPHQWY RI WKH 6DQWDQGHU *URXS DQG %UD]JLOLDQ UHIJXODWLRQV DSSOLFDEOH WR
&RPEDWLQJ WKH )LQDQFLQJ RI 7THUURULVP DQG 3UROLIHUDWLRQ RI :HDSRQV RI ODVV '"HVWU)>
6DQFWLRQV 3URJUDP )XUWKHUPRUH LW HQVXUHV WKH PDQDJHPHQW RI ILQDQFLDO FULPH UL
GHILQHG E\ WKH 6DQWDQGHU *URXS SURPRWLQJ D UREXVW ULVN FXOWXUH WKURXJKRXW WKH

* 6RFLDO (QYLURQPHQWDO 5LVN

,Q RUGHU WR SURPRWH D PRUH FROQWUROOHG DQG VDIH VFHQDULR IRU RXU RSHUDWLRQV DQC
DGRSWHG ®%DQFR 6DQWDQGHU FDUULHV RXW SHUPDQHQW PDQDJHPHQW RI WKH ULVNV WKL
VKDUHKROGHUV FXVWRPHUV VRFLHW\ DQG HQYLURQPHQW

,Q WKLV VHQVH %DQFR 6DQWDQGHU KDV D 6RFLDO (QYLURQPHQWDO DQG &OLPDWH 5HVSRQ
SROLFLHV IRU VRFLDO HQYLURQPHQWDO DQG FOLPDWH SUDFWLFHV LQ EXVLQHVV DQG LQ U|
HQYLURQPHQWDO DQG FOLPDWH ULVNV ZKLFK LV JXLGHG E\ WKH 6RFLDO (QYLURQPHQWDO D
WKH &RPSDQLHV VHJPHQW RI 5HWDLO RQH RI WKH /HJDO (QWLW\ VHIJPHQWYV Rl WKH %DQN
:KROHVDOH DQG 5HWDLO IDOO LQWR DWWHQWLRQ VHFWRUV VHJUHJDWHG LQWR WZR ULV
RSHUDWLRQV LQFOXGLQJ LQGLYLGXDO FXVWRPHUV UHDO HVWDWH FUHGLW SURMHFWYV JXI
6RFLR HQYLURQPHQWDO DQG &OLPDWH 5LVN DQDO\VLYV DLPV WR VXEVLGL]H DQG PLWLJDWH LV
YLHZ RI LQWHJUDWHG ULVNV

6LQFH 6DQWDQGHU KDV EHHQ D VLJQDWRU\ WR WKH (TXDWRU 3ULQFLSOHV ZKLFK DUH D
ILQDQFLQJ ODUJH LQIUDVWUXFWXUH DQG HQHUJ\ SURMHFWV 7KH VDPH VHW RI VRFLR HQYLUF
DIRUHPHQWLRQHG PDQDJHPHQW VWUXFWXUH LV DOLJQHG ZLWK FRPSOLDQFH ZLWK &01 UHVR
KDYH D PRUH DFFXUDWH ORRN DW PDQDJLQJ ULVNV DVVRFLDWHG ZLWK VRFLDO HQYLURQPHC
3ROLF\ DQG &OLPDWH 356$& DQG 6RFLDO (QYLURQPHQWDO DQG &OLPDWH 5LVN 3ROLF\ 3256
+ &DSLWDO ODQDJHPHQW JUDPHZRUN

YRU HITHFWLYH FDSLWDO PDQDJHPHQW 6DQWDQGHU DGRSWV UREXVW JRYHUQDQFH WKDW VXS
( &OHDUO\ DQG FRKHUHQWO\ GHILQH WKH UROHV RI HDFK WHDP LQYROYHG LQ FDSLWDO PDQD.
( (QVXUH WKDW WKH OLPLWV RI FDSLWDO PHWULFV HVYWDEOLVKHG LQ PDQDJHPHQW ULVN DSS
( (QVXUH WKDW DFWLRQV UHODWLQJ WR WKH %DQN V VWUDWHJ\ WDNH LQWR DFFRXQW WKH LP
( (QVXUH WKDW ODQDJHPHQW DFWLYHO\ SDUWLFLSDWHV LQ PDQDJHPHQW DQG LV UHJXODUO\ 1
$W %DQFR 6DQWDQGHU WKHUH LV DQ ([HFXWLYH 9LFH 3UHVLGHQF\ UHVSRQVLEOH IRU FDSL\
LQVWLWXWLRQDO FDSLWDO SROLFLHV ZKLFK DFW DV JXLGHOLQHV IRU WKH PDQDJHPHQW FR
&01 5HVROXWLRQ 1R

JRU PRUH LQIRUPDWLRQ VHH WKH SXEOLFDWLRQ #5LVN DQG &DSLWDO ODQDJHPHQW 6WUX
Z2Z VDQWDQGHU FRP EU UL JHUHQFLDPHQWR GH ULVFR
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E 2SHUDWLRQDO /LPLWV

%DFHQ GHWHUPLQHV WKDW ILQDQFLDO LQVWLWXWLRQV PXVW PDLQWDLQ D 5HIHUHQFH (TXLW\
WKDQ WKH PLQLPXP UHTXLUHPHQW RI WKH SHTXLUHG 5HIHUHQFH (TXLW\ UHSUHVHQWHG E\ Wt

$V HVWDEOLVKHG LQ &01 5HVROXWLRQ 1R WKH 35 UHTXLUHPHQW LV LQFOXGLQ
$GGLWLRQDO DQG $GGLWLRQDO 6\VWHPLF 7KH 35 /HYHO , LV DQG WKH OLQLPXP 3L
HVWDEOLVKHG E\ &01 5HVROXWLRQ 1R WKH FDOFXODWLRQ RI FDSLWDO LQGLFHV LV F

&RQJORPHUDWH WKH GHILQLWLRQ RI ZKLFK LV HVWDEOLVKHG E\ &01 5SHVROXWLRQ 1R

7KH DEVROXWH YDOXH RI WKH QHIJDWLYH DGMXVWPHQW UHFRUGHG LQ HTXLW\ UHVXOWLQJ IU
ORVVHV IRUHVHHQ LQ &01 5HVROXWLRQ 1R VKRXOG LPSDFW FDSLWDO LQ D SKDVHG

/HYHO , 5SHIHUHQFH $VVHWYV

ODLQ &DSLWDO

$GGLWLRQDO &DSLWDO

/HYHO ,, 5SHIHUHQFH (TXLW\

5HIHUHQFH +HULWDJH /HYHO , DQG ,,

&UHGLW 5LVN

ODUNHW 5LVN

2SHUDWLRQDO 5LVN

7TRWDO 5:%

%DVHO ,QGH[ /HYHO ,

%DVHO &RUH &DSLWDO ,QGH]

%DVHO 5HIHUHQFH (TXLW\ ,QGH|[

&UHGLW ULVN H[SRVXUHV VXEMHFW WR FDOFXODWLRQ RI WKH FDSLWDO UHTXLUHPHQW XVLQJ D VWDQGD
R1 0D\

,QFOXGHV SRUWLRQV IRU PDUNHW ULVN H[SRVXUHV VXEMHFW WR YDULDWLRQV LQ LQWHUHVW UDWHV 5:
FRXSRQV 5:$MXU WKH SULFH RI FRPPRGLW\ JRRGV 5:$3FRP WKH SULFH RI VKDUHV FODVVLILHG LQ WKH
RSHUDWLRQV VXEMHFW WR H[FKDQJH UDWH YDULDWLRQ 5:$FDP DQG DGMXVWPHQW IRU GHULYDWLYHV DUI

5LVN :HLJKWHG $VVHWV RU 5LVN :HLJKWHG $VVHWV

%DQFR 6DQWDQGHU SXEOLVKHV WKH 5LVN ODQDJHPHQW S5HSRUW ZLWK LQIRUPDWLRQ UHOD\
PDQDJHPHQW 35 DQG 5:$ 7KH UHSRUW ZLWK JUHDWHU GHWDLO RQ WKH SUHPLVHV VWUXFWX!

JLODQFLDO LQVWLWXWLRQV DUH REOLJHG WR PDLQWDLQ WKH LQYHVWPHQW RI UHVRXUFHV I
UHVRXUFHYVY LQYHVWHG LQ SHUPDQHQW DVVHWYV FDOFXODWHG RQ D FRQVROLGDWHG EDVLV L
&01 5HVROXWLRQ 1R %DQFR 6DQWDQGHU PHHWY WKH HVWDEOLVKHG UHTXLUHPHQWYV

F J)LOQODQFLDO ,QVWUXPHQWY 6HQVLWLYLW\ $QDO\VLV

5LVN PDQDJHPHQW LV IRFXVHG RQ SRUWIROLRY DQG ULVN IDFWRUV LQ DFFRUGDQFH ZLWK %D
JLQDQFLDO LQVWUXPHQWY DUH VHIJUHJDWHG LQWR WUDGLQJ SRUWIROLRYVY 7UDGLQJ %RRN D
ULVN H[SRVXUH LQ DFFRUGDQFH ZLWK EHVW PDUNHW SUDFWLFHVY DQG RSHUDWLRQ FODVVLIL
SRUWIROLR FRQVLVWY RI DOO WUDQVDFWLRQV ZLWK ILQDQFLDO LQVWUXPHQWY DQG FRPPRGI
FRQVLVWY RI VWUXFWXUDO RSHUDWLRQV DULVLQJ IURP %DQFR 6DQWDQGHU V YDULRXV EXVL
6DQWDQGHU V DFWLYLWLHV WKH VHQVLWLYLW\ DQDO\VLY ZDV GLYLGHG EHWZHHQ WKH WUDGI

%DQFR 6DQWDQGHU FDUULHY RXW VHQVLWLYLW\ DQDO\VLY RI ILQDQFLDO LQVWUXPHQWYV LQ
VFHQDULRV WKDW ZRXOG QHJDWLYHO\ DIIHFW WKH %DQN V SRVLWLRQV
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7KH VXPPDU\ WDEOHV SUHVHQWHG EHORZ VXPPDUL]H VHQVLWLYLW\ YDOXHV JHQHUDWHG E\
EDQNLQJ SRUWIROLR IRU HDFK HRAHPKEHM S RUWIROLR 6FHQDULRV RQ

7UDGLQJ SBRUWIROLR &RQVROLGDYV
5LVN )DFWRU '"HVFULSWLRQ 6FHQDULR 6FHQDULR 6FHQDULR

,QWHUHVW 5DWH LQ 5HBRWXUHYV VXEMHFW WR YDULDWLRQ LQ SUH IL[HG LQWHUHVW UDWHYV

, QWHUHVW 5DWH &RXJRERVXUHV 6 XEMHFW WR 9DULDWLRQ LQ ,QWHUHVW 5DWH &RXSRQ 5DWHYV

,QIODWLRQ ([SRVXUHVY 6 XEMHFW WR 3ULFH ,QGH[ &RXSRQ 5DWH 9DULDWLRQ

'ROODU &RXSRQ ([KLELWYVY 6XEMHFW WR 'ROODU &RXSRQ 5DWH 9DULDWLRQ

([SRVXUHV VXEMHFW WR YDULDWLRQ LQ IRUHLJQ FXUUHQF\ FRXSRQ
2WKHU &XUUHQFLHV &BRXWRY

JRUHLJQ &XUUHQF\ ([SRVXUHV VXEMHFW WR ([FKDQJH 9DULDWLRQ

([SRVXUHV VXEMHFW WR YDULDWLRQ LQ LQWHUHVW UDWHV RQ VHFEXULW
(XURERQG 7UHDVXU\ *OREGEG RQ WKH LOQWHUQDWLRQDO PDUNHW

6WRFNV DQG LQGLFHV([SRVXUHV VXEMHFW WR 6WRFN 3ULFH 9DULDWLRQ

([KLELWLRQV VXEMHFW WR 9DULDWLRQ LQ WKH 3ULFH RI *RRGV
&RPPRGLWLHYV &RPPRGLWLHYV

7TRWDO

9DOXHV QHW RI WD[ HIITHFWV
6FHQDWIKRFN RI ESV LQ LQWHUHVW FXUYHV DQG IRU SULFH FKDQJHV FXUUHQFLHYV

6FHQDULRRFN RI DQG LQ DOO ULVN IDFWRUV FRQVLGHULQJ WKH ODUJHVW ORVVHV SHU ULVN IDFWRU
6FHQDUWMKRFN RI DQG LQ DOO ULVN IDFWRUV FRQVLGHULQJ WKH ODUJHVW ORVVHV SHU ULVN IDFWRU
%DQNLQJ 3BRUWIROLR &RQVROLGDYV
5LVN )DFWRU '"HVFULSWLRQ 6FHQDULR 6FHQDULR 6FHQDULR

,OQWHUHVW 5DWH LQ 5HBRVXUHV VXEMHFW WR YDULDWLRQ LQ SUH IL[HG LQWHUHVW UDWHYV

775_/'33QG /RQJ 7HUP OWHYRY W NNV XxEMHFW WR 75 DQG 7-/3 &RXSRQ 9DULDWLRQ

,QIODWLRQ ([KLELWVY 6XEMHFW WR 9DULDWLRQ LQ 3ULFH ,QGH[ &RXSRQ 5DWHV

'ROODU &RXSRQ ([KLELWLRQV 6XEMHFW WR 'ROODU &RXSRQ 5DWH 9DULDWLRQ

([SRVXUHV VXEMHFW WR &KDQJHV L
2WKHU &XUUHQFLHV &RMNSRHRF\ 5DWH

(ISRVXUHV VXEMHFW WR YDULDWLRQ LQ WKH LQWHUHVW UDWH RI VHFXU
,QWHUQDWLRQDO 0D UM WG HMW R QHVKHSDQWHUQDWLRQDO PDUNHW

JRUHLJQ &XUUHQF\ ([SRVXUHV VXEMHFW WR ([FKDQJH 9DULDWLRQ
7TRWDO
9DOXHV QHW RI WD[ HIITHFWV
6FHQDULR 6KRFN RI ESV LQ LQWHUHVW FXUYHV DQG IRU SULFH FKDQJHV FXUUHQFLHYV
6FHQDULR VKRFN RI DQG LQ DOO ULVN IDFWRUV FRQVLGHULQJ WKH ODUJHVW ORVVHV SHU ULVN IL
6FHQDULR VKRFN RI DQG LQ DOO ULVN IDFWRUV FRQVLGHULQJ WKH ODUJHVW ORVVHV SHU ULVN IL

&RUSRUDWH 5HVWUXFWXULQJ

8QWLO WKH \WPHPHRGHGFRUSRUDWH PRYHPHQWY ZHUH FDUULHG RXW WR LPSURYH DQG UHRI
DFFRUGDQFH ZLWK %DQFR 6DQWDQGHU V EXVLQHVYV SODQ

D ,QFRUSRUDWLRQ RI 7RUR $VVHW ODQDJHPHQW 6 $ E\ 6DQWDQGHU ,QYHVWLPHQWRY 6RFLHC
2Q '"HFHPEHU 7RUR $VVHW ODQDJHPHQW 6 $ #7RUR $VVHWS$ ZDV IXOO\ PHUJHG ZLW
,QYHVWLPHQWRY 6RFLHGDGH 3UHVWDGRUD GH 6HUYLSRV GH $WLYRV 9LUWXDLV 6 $ #6DQW
7UDQVDFWLRQ 3URWRFRO DQG -XVWLILFDWLRQ 7KH LPSOHPHQWDWLRQ RI WKH IXO0O PHUJH
JQYHVWLPHQWRY VLQFH DOO RI WKH VKDUHV LVVXHG E\ 7TRUR $VVHW ZHUH KHOG E\ 6DQWD(
DFFRXQW

E 3DUWLDO VSLQ RIlI RI 5BHWXUQ &DSLWDO *HVWE£R GH $WLYRV H 3DUWLFLSD8puHY 6 $ DQG LQ
2Q 1RYHPEHU WKH SDUWLDO VSLQ RII RI 5HWXUQ &DSLWDO *HVWER GH $WLYRV H 3DU
LQFRUSRUDWHG E\ %DQFR 6DQWDQGHU %UDVLO 6 $ #6DQWDQGHU %UDVLOS$ 7KH RSHUDW
UHGXFH RSHUDWLRQDO FRVWYVY 7KH LPSOHPHQWDWLRQ RI WKH LQFRUSRUDWLRQ RI WKH VSXQ
%UDVLO VLQFH DOO RI 5HWXUQ V LVVXHG VKDUHVY DUH KHOG E\ 6DQWDQGHU %UDVLO DQG W]
KDQG 5HWXUQ V VKDUH FDSLWDO ZDV UHGXFHG E\ 5 ZKLFK FRUUHVSRQGV WR WKH VS

F ,QFRUSRUDWLRQ RI 6DQWDQGHU /HDVLQJ 6 $ $UUHQGDPHQWR OHUFDQWLO E\ %DQFR 6DQW
2Q 1RYHPEHU WKH PHUJHU RI 6DQWDQGHU /HDVLQJ 6 $ $UUHQGDPHQWR OHUFDQWLO
%UDVLO$ ZDV DSSURYHG 7KH RSHUDWLRQ DLPV WR VLPSOLI\ WKH FRUSRUDWH VWUXFWXUH

FRQGLWLRQV HVWDEOLVKHG LQ WKH 3URWRFRO DQG -XVWLILFDWLRQ RI WKH RSHUDWLRQ 7K
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6DQWDQGHU %UDVLO VLQFH DOO WKH VKDUHV LVVXHG E\ 6DQWDQGHU /HDVLQJ ZHUH KHOG E
HTXLW\ PHWKRG 7KH PHUJHU ZLOO RQO\ WDNH HIIHFW DIWHU DSSURYDO E\ WKH &HQWUDO %D

G 6DOH RI DOO RI LWV VKDUHKROGLQJ LQ *DOJR 6LVWHPDV GH ,QIRUPD&8pHV 6 $

2Q ODUFK %DQFR 6DQWDQGHU %UDVLO 6 $ DQG RWKHU VKDUHKROGHUV VLIQHG FHUV
VDOH RI VKDUHV UHSUHVHQWLQJ WKH HQWLUHW\ RI WKH WRWDO DQG YRWLQJ VKDUH FDSLWD
OHUFDGR /WGD #7UDQVDFWLRQ$ 2Q 0D\ ZLWK WKH FRPSOHWLRQ RI WKH 7UDQVDFWLR

6LVWHPDV GH ,QIRUPDS§pHV 6 $

H 6DOH RI DOO HTXLW\ VWDNH KHOG LQ 6XPPHU (PSUHHQGLPHQWRY /WGD

2Q )HEUXDU\ 6DQWDQGHU +ROGLQJ ,PRELOLjULD 6 $ #6+,$ DQG %DQFR 6DQWDQGH!
FRQGLWLRQV IRU WKH SXUFKDVH DQG VDOH RI VKDUHV UHSUHVHQWLQJ WKH HQWLUH VKDUH
6HSWHPEHU ZLWK WKH FRPSOHWLRQ RI WKH 7UDQVDFWLRQ %DQFR 6DQWDQGHU ¢

(PSUHHQGLPHQWRYVY /WGD

2ZWKHU LQIRUPDWLRQ

D &R REOLJDWLRQV DQG ULVNV LQ JXDUDQWHHV SURYLGHG WR FXVWRPHUV DWFRKGH @& DL
&RQVROLGDWHG

E 7KH WRWDO YDOXH RI LQYHVWPHQW IXQGV XQGHU WKH PDQDUHPRQ®HK! MPKHOGDQAM. Q Q ®H B R&X

F ,QUVXUDQFH HBHREMHH RERUUHVSRQGLQJ WR FRYHUDJH IRU ILUHV QDWXUDO GLVDVWHUV DC
5 LQ %DQN DQG &RQVROLGDWHG ,Q DG G LMAHRRE HIW WKKHY% B (ONJ B ROV & R Q VRROOLIGFD W G @ !
WR IUDXG FLYLO OLDELOLW\ DQG RWKHU $VVHWV LQ WKH DPRXQW RI 5

G %YHWHARHREHU DQG WKHUH ZHUH QR OLQNHG DFWLYH WUDQVDFWLRQV DQG QR REOLJDWLR

H 2EOLJDWLRQ &RPSHQVDWLRQ DQG 6HWWOHPHQW $JUHHPHQWYV :LWKLQ WKH VFRSH RI &01
REOLJDWLRQ FRPSHQVDWLRQ DQG VHWWOHPHQW DJUHHPHQW ZLWKLQ WKH VFRSH RI WKH 1D\
PHPEHUV RU QRW IURP WKH 6)1 UHVXOWLQJ LQ JUHDWHU JXDUDQWHH RI ILQDQFLDO VHWWO
HVWDEOLVK WKDW SD\PHQW REOLJDWLRQV WR %DQFR 6DQWDQGHU DULVLQJ IURP FUHGLW DQ
DJDLQVW %DQFR 6DQWDQGHU V SD\PHQW REOLJDWLRQV WR WKH FRXQWHUSDUW\

I 2ZWKHU &RPPLWPHQWY %DQFR 6DQWDQGHU KDV WZR W\SHV RI UHQWDO FRQWUDFWYVY FDQF
DV DJHQFLHVY EDVHG RQ D VWDQGDUG FRQWUDFW ZKLFK FDQ EH FDQFHOHG DW ZLOO DQG LC
FRQFHSW RI RSHUDWLRQDO OHDVLQJ 7KH WRWDO IXWXUH PLQLPXP SD\PHQWV IRU QRQ FDQFH

8S WR <HDU
%HWZHHQ WR \HDUV
ORUH WKDQ <HDUV

7RWDO
$GGLWLRQDOO\ %DQFR 6DQWDQGHU KDV FRQWUDFWV ERW K HYG R@GGLHI I QA R/ HV WH LPFRR QWK @WK H
FKDUDFWHULVWLF 2SHUDWLQJ OHDVH SD\PHQWY UHFRJQL]HG DV H[SHQVHV LQ ZHUH LQ V

5HQWDO FRQWUDFWYV ZLOO EH DGMXVWHG DQQXDOO\ LQ DFFRUGDQFH ZLWK FXUUHQW OHJL\
*HQHUDO ODUNHW 3ULFH ,QGH[ ,*30 7KH OHVVHH LV JXDUDQWHHG WKH ULJKW WR XQLODWEF
FODXVHY DQG OHJLVODWLRQ LQ IRUFH
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J SHFXUULQJ QRQ UHFXUULQJ UHVXOWYV

%DQN
1RQ 5HFXUULQJ 5HVXOW WR
5HFXUULQJ 5HVXOW
D DQG E
,QFRPH )URP )LQDQFLDO 2SHUDWLRQV
(ISHQVHV )URP )LQDQFLDO 2SHUDWLRQV
([FKDQJH 5DWH 9DULDWLRQV 1HW
*URVV ,QFRPH 5HODWHG WR )LQDQFLDO 2SHUDWLRQV
2WKHU 2SHUDWLQJ 5HYHQXH ([SHQVHV D
2SHUDWLRQDO 5HVXOW
1RQ 2SHUDWLQJ ,QFRPH
5HVXOW EHIRUH 7D[DWLRQ RQ 3URILW DQG 3DUWLFLSDWLRQV
,QFRPH 7D[ DQG 6RFLDO &RQWULEXWLRQ
BURILW 6KDULQJ
1HW ,QFRPH
&RQVROLGDW
SHEXUULQJ 5HVDRMWSHFXUULQJ 5HVXOW WR

,QFRPH )URP )LQDQFLDO 2SHUDWLRQYV

(ISHQVHV )URP )LQDQFLDO 2SHUDWLRQV
([FKDQJH 5DWH 9DULDWLRQV 1HW

*URVV ,QFRPH 5HODWHG WR )LQDQFLDO 2SHUDWLRQV
2WKHU 2SHUDWLRQDO ,QFRPH ([SHQVHV D
2SHUDWLRQDO 5HVXOW

1RQ 2SHUDWLQJ ,QFRPH E

5HVXOW EHIRUH 7D[DWLRQ RQ 3URILW DQG 3DUWLFLSDWLRQV
,QFRPH 7D[ DQG 6RFLDO &RQWULEXWLRQ

3URILW 6KDULQJ

OLQRULW\ 6KDUHKROGHUY ,QWHUHVWYV

1HW ,QFRPH

D $PRUWL]DWLRQ RI JRRGZLOO RQ LOQYHVWPHQW UHFRJQL]HG DV 2WKBQ®& SH U D MOKIH( /6 BlQN HMWQ GQ&W & M ROCPLF
ZLWK D QHW LPSDFW RIDWB[BV RI 5
E ,Q WKH HITHFWV Rl WKH QRQ UHFXUULQJ UHVXOW DULVLQJ IURP WKH VDOH RI 6XPPHU DV GHVFULEH

6XEVHTXHQW (YHQWYV
D 'LVWULEXWLRQ RI ,QWHUHVW RQ (TXLW\

7KH %RDUG RI 'LUHFWRUV RI %DQFR 6DQWDQGHU DW D PHHWLQJ KHOG RQ -DQXDU\

UDWLILFDWLRQ E\ WKH 2UGLQDU\ *HQHUDO OHHWLQJ IRU WKH GLVWULEXWLRQ RI ,QWHUHVW

EDODQFH RI WKH &RPSDQ\ V 'LYLGHQG (TXDOL]DWLRQ 5HVHUYH 6KDUHKROGHUV UHJLVWHUHG

EH HOWLWOHG WR WKH ,QWHUHVW RQ (TXLW\ 7KHUHIRUH IURP -DQXDU\ LQFOXVLYH V

ZLOO EH SDLG VWDUWLQJ )HEUXDU\ 7KH ,QWHUHVW RQ (TXLW\ ZDV IXOO\ DOORFDWHG W
ZLWKRXW DQ\ UHPXQHUDWLRQ IRU PRQHWDU\ DGMXVWPHQW
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&RPSRVLWLRQ RI ODQDIJHPHFHPE MR GLHY DV RI
%RDUG RI 'LUHFWRUV

'"HERUDK 6WHUQ 9LHLWDV 3UHVLGHQW LQGHSHQGHQW
-DYLHU ODOGRQDGR 7ULQFKDQW 9LFH SUHVLGHQW
&ULVWLDQD $OPHLGD 3LSSRQJL &RXQVHORU LQGHSHQGHQW
&ULVWLDQD 6DQ -RVH %URVD &RXQVHORU

'"HERUDK 3DWULFLD :ULJKW &RXQVHORU LQGHSHQGHQW
(GH ,OVRQ 9LDQL &RXQVHORU

-RVO GH 3DLYD )HUUHLUD &RXQVHORU LQGHSHQGHQW
ODULR 5REHUWR 2SLFH /HER &RXQVHORU

1LWLQ 3UDEKX &RXQVHORU

3HGUR $XJXVWR GH OHOR &RXQVHORU LQGHSHQGHQW
9DQHVVD GH 6RX]D /REDWR %DUERVD &RXQVHORU

$XGLW &RPPLWWHH

3HGUR $XJXVWR GH OHOR &RRUGLQDWRU

/XL] & DUORYV 1DQQLQL 4XDOLILHG 7THFKQLFDO OHPEHU
$QGUHD 0DULD 5DPRV /HRQHO OHPEHU

5HQ® /XL] *UDQGH OHPEHU

5LVN DQG &RPSOLDQFH &RPPLWWHH

-RV® GH 3DLYD )HUUHLUD &RRUGLQDWRU

&ULVWLQD 6DQ -RVH %URVD OHPEHU

'HERUDK 6WHUQ 9LHLWDV OHPEHU

-DLPH /H'QFLR 6LQJHU OHPEHU

-RVO ODXULFLR 3HUHLUD &RHOKR OHPEHU

6XVWDLQDELOLW\ &RPPLWWHH IRPLQDWLRQ DQG *RYHUQDQFH &RPPLWW

&ULVWLDQD $OPHLGD 3LSSRQ]L &RRUGLQMW RUDK 6WHUQ 9LHLWDV &RRUGLQDWR

'HERUDK 6WHUQ 9LHLWDV OHPEHU 'HERUDK 3DWULFLD :ULJKW OHPEHU
9LYLDQQH 1DLJHERULQ OHPEHU &ULVWLDQD $OPHLGD 3LSSRQ]L OHPEHU
7DVVR 5HJHQGH GH $JHYHGR OHPEHU -DYLHU ODOGRQDGR 7ULQFKDQW OHPEF

,QQRYDWLRQ DQG 7THFKQRORJ\ &RPPLWWHH&RPSHQVDWLRQ &RPPLWWHH

1LWLQ 3UDEKL &RRUGLQDWRU 'HERUDK 3DWULFLD :ULJKW &RRUGLQDW
'"HERUD 6WHUQ 9LHLWDV OHPEHU 'HERUDK 6WHUQ 9LHLWDV OHPEHU

(GH ,OVRQ 9LDQL OHPEHU /XL] )HUQDQGR 6DQ]JRJR *LRUJL OHPEHU
(GXDUGR $OYDUH] *DUULGR OHPEHU 9DQHVVD GH 6RX]D /REDWR %DUERVD Ol

*LOEHUWR 'XDUWH GH $EUHX )LOKR OHPEHU
*XLOKHUPH +RUQ OHPEHU
ODULR 5REHUWR 2SLFH /HER OHPEHU
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([HFXWLYH %RDUG

&KLHI ([HFXWLYH 2IILFHU
ODULR 5REHUWR 2SLFH /HER

(IHFXWLYH 9LFH B3UHVLGHQW DQG ,QYHVWRU 5HODWLRQV 'LUHFWRU

*XVWDYR $OHMR 9LYLDQL

([HFXWLYH 9LFH 3UHVLGHQW 'LUHFWRUYV
$OHVVDQGUR 7RPDR

$QGUO -XDSDED GH $OPHLGD
&DUORYV '-D] *OYDUH]

(GH ,OVRQ 9LDQL

*HUPDQXHOD GH $OPHLGD GH $EUHX
*LOEHUWR 'XDUWH GH $EUHX )LOKR
ODULD (OHQD /DQFLHJR 3HUH]

5HQDWR (MQLVPDQ

'LUHFWRUV ZLWKRXW 6SHFLILF '"HVLIQDWLRQ

$OHVVDQGUR &KDJDV )DULDYV
$OH[DQGUH *XLPDUEHV 6RDUHYV
$OH[DQGUH 7HL[HLUD GH $UDXMR

$QD 3DXOD 9LWDOL -DQHV 9HVFRYL
&DPLOD 6WROI 7TROHGR

&DUORV $JXLDU 1HWR

&HOVR ODWHXV 'H 4XHLUR]

&H]DU $XJXVWR -DQLNLDQ
&ODXGHQLFH /RSHV 'XDUWH

&ODXGLD &KDYHV 6DPSDLR

'DQLHO OHQGRQS§D 3DUHWR

(GXDUGR $OYDUH] *DUULGR
(GXDUGR /XLV 6DVDNL

(QULTXH &HVDU 6XDUHV )UDJDWD /RSHV
JUDQFR /XLJL )DVROL

*HUDOGR -RVO 5RGULJXHV $OFNPLQ 1HWR
*XVWDYR GH 6RXVD 6DQWRYV

,JDEHOOD )HUUHLUD &RVWD %HOLVDULR
-HDQ 3DXOR .DPERXUDNLYV

/JHRQDUGR $XJXVWR GH $QGUDGH %DUERVD
/JHRQDUGR OHQGHV &DEUDO

$FFRXQWDQW

$QQD 3DXOD 'RUFH $UPRQLD &5& 1z 63

ODUFHOR $OHLI[R

ODUFRV -RVH ODLD GD 6LOYD
ODULDQD &DKHQ ODUJXOLHV
ODULOL]H )HUUD]]D

OLFKHOH 6RDUHV ,VKLL

3DXOR &©VDU JHUUHLUD GH /LPD $C
3DXOR JHUQDQGR $OYHV /LPD
3DXOR 6OUJLR 'XDLOLEL

5DIDHO $EXMDPUD .DSSD]
5HIJLQDOGR $QWRQLR 5LEHLUR
5LFDUGR 20LYDUH GH ODJDOKEHV
5LFKDUG )ODYLR 'D 6LOYD
5REVRQ GH 6RX]D 5H]HQGH
5XGROI *VFKOLIIQHU
6DQGUR .RKOHU ODUFRQGHYV
6DQGUR OD]JHULQR 6REUDO
7KRPD] $QWRQLR /LFDULER 5RFKD
9DQHVVD $OHVVL 0DQ]L

9-WRU 2KWVXNL
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'LUHFWRUV 6WDWHPHQW RQ WKH ILQDQFLDO VWDWHPHQWYV

YRU WKH SXUSRVHV RI FRPSO\LQJ ZLWK WKH SURYLVLRQV RI DUWLFOH h VHFWL

RI ODUFK WKH PHPEHUV RI WKH ([HFXWLYH %RDUG RI %DQFR 6DQWDQGHU
UHYLHZHG DQG DIQBHBLBXWIO WRIE &RQVROLGBWHSD LHD QFEFRV GMIWMR HOMQFR 6D
UHODWLQJ WR VHKHHREBU HQIBQHG WKH GRFXPHQWVY WKDW FRPSRVH WKHP EHLQJ 0D
VWDWHPHQW VWDWHPHQWY RI FRPSUHKHQVLYH LQFRPH VWDWHPHQW Rl FKDQJHYV
H[SODQDWRU\ QRWHV ZKLFK ZHUH SUHSDUHG LQ DFFRUGDQFH ZLWK DFFRXQWLQJ
'"HFHPEHU  RI &RUSRUDWLRQV /DZ WKH UXOHV Rl WKH 1DWLRQDO ORQHWDU\ .
Rl WKH $FFRXQWLQJ 30DQ IRU ,QVWLWXWLRQV Rl WKH 1DWLRQDO )LQDQFLDO 6\
DIRUHPHQWLRQHG )LQDQFLDO 6WDWHPHQWY DQG WKH GRFXPHQWV WKDW FRPSRVH
$XGLWRUV DQG D UHFRPPHQGDWLRQ IRU DSSURYDO LVVXHG E\ WKH %DQN V $XGLW

OHPEHUV RI WKH %DQFR 6DQWMMEEREHUHFXWLYH %RDUG RQ
([HEXWLYH %RDUG

&KLHI ([HFXWLYH 2IILFHU
ODULR 5REHUWR 2SLFH /HER

([HEXWLYH 9LFH 3UHVLGHQW DQG ,QYHVWRU 5HODWLRQV 'LUHFWRU
*XVWDYR $OHMR 9LYLDQL

([HEXWLYH 9LFH 3UHVLGHQW 'LUHFWRUYV
$OHVVDQGUR 7RPDR

$QGUO -XDSDED GH $OPHLGD

&DUORYV '-D] *OYDUH]

(GH ,OVRQ 9LDQL

*HUPDQXHOD GH $OPHLGD GH $EUHX
*LOEHUWR 'XDUWH GH $EUHX )LOKR
ODULD (OHQD /DQFLHJR 3HUH]

5HQDWR (MQLVPDQ

'LUHFWRUV ZLWKRXW 6SHFLILF '"HVLIQDWLRQ

$OHVVDQGUR &KDJDV )DULDYV ODUFHOR $OHLI[R

$OH[DQGUH *XLPDUEHV 6RDUHYV ODUFRV -RVH ODLD GD 6LOYD
$OH[DQGUH 7HL[HLUD GH $UDXMR ODULDQD &DKHQ ODUJXOLHV

$QD 3DXOD 9LWDOL -DQHV 9HVFRYL ODULOL]H )HUUD]]D

&DPLOD 6WROI 7ROHGR OLFKHOH 6RDUHV ,VKLL

&DUORV $JXLDU 1HWR 3DXOR &©VDU JHUUHLUD GH /LPD $C
&HOVR ODWHXV 'H 4XHLUR] 3DXOR )HUQDQGR $OYHV /LPD
&H]DU $XJXVWR -DQLNLDQ 3DXOR 6OUJLR 'XDLOLEL
&ODXGHQLFH /RSHV 'XDUWH 5DIDHO $EXMDPUD .DSSD]
&ODXGLD &KDYHV 6DPSDLR 5HIJLQDOGR $QWRQLR 5LEHLUR
'DQLHO OHQGRQS§D 3DUHWR 5LFDUGR 20LYDUH GH ODJDOKEHV
(GXDUGR $OYDUH] *DUULGR 5LFKDUG )ODYLR 'D 6LOYD
(GXDUGR /XLV 6DVDNL 5REVRQ GH 6RX]D 5H]HQGH
(QULTXH &HVDU 6XDUHV )UDJDWD /RSHV 5XGROI *VFKOLIIQHU

JUDQFR /XLJL )DVROL 6DQGUR .RKOHU ODUFRQGHYV
*HUDOGR -RVO 5RGULJXHV $OFNPLQ 1HWR 6DQGUR ODJHULQR 6REUDO
*XVWDYR GH 6RXVD 6DQWRYV 7KRPD] $QWRQLR /LFDULER 5RFKD
,JDEHOOD )HUUHLUD &RVWD %HOLVDULR 9DQHVVD $OHVVL 0DQ]L

-HDQ 3DXOR .DPERXUDNLYV 9-WRU 2KWVXNL

/JHRQDUGR $XJXVWR GH $QGUDGH %DUERVD
/JHRQDUGR OHQGHV &DEUDO
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'LUHFWRUV 6WDWHPHQW RQ WKH ,QGHSHQGHQW $XGLWRUV 5HSRUW
YRU WKH SXUSRVHV Rl FRPSO\LQJ ZLWK WKH SURYLVLRQV RI DUWLFOH h LWHP
RI ODUFK WKH PHPEHUV RI WKH ([HFXWLYH %RDUG RI %DQFR 6DQWDQGHU
UHYLHZHG DQG DIQBHBLBXWIO WRIE &RQVROLGBWHSD LD QFERV GMWI\WMR HOMQF R 6D
UHODWLQJ WR WIKHMREBU HQ@GEHGWKH GRFXPHQWYV WKDW FRPSULVH WKHP QDPHO\ 0
VWDWHPHQW VWDWHPHQWY Rl FRPSUHKHQVLYH LQFRPH VWDWHPHQW RI FKDQJ}
H[SODQDWRU\ QRWHV ZKLFK ZHUH SUHSDUHG LQ DFFRUGDQFH ZLWK WKH DFFRXQ)
GDWHG '"HEHPEHU &RUSRUDWLRQV /DZ WKH UXOHV Rl WKH 1DWLRQDO ORQH
PRGHO RI WKH $FFRXQWLQJ 30DQ IRU ,QVWLWXWLRQV RI WKH 1DWLRQDO )LQDQFL
DIRUHPHQWLRQHG )LQDQFLDO 6WDWHPHQWY DQG WKH GRFXPHQWYV WKDW FRPSRVH
$XGLWRUV DQG D UHFRPPHQGDWLRQ IRU DSSURYDO LVVXHG E\ WKH %DQN V $XGLW
OHPEHUV RI WKH ([HFXWLYH %RDHFGHREMADQFR 6DQWDQGHU RQ

([HEXWLYH %RDUG

&KLHI ([HFEXWLYH 2IILFHU
ODULR 5REHUWR 2SLFH /HER

([HEXWLYH 9LFH 3UHVLGHQW DQG ,QYHVWRU 5HODWLRQV 'LUHFWRU
*XVWDYR $OHMR 9LYLDQL

([HEXWLYH 9LFH 3UHVLGHQW 'LUHFWRUYV
$OHVVDQGUR 7RPDR

$QGUO® -XDSDED GH $OPHLGD

&DUORV '-D] *OYDUH]

(GH ,OVRQ 9LDOQL

*HUPDQXHOD GH $OPHLGD GH $EUHX
*LOEHUWR 'XDUWH GH $EUHX )LOKR
ODULD (OHQD /DQFLHJR 3HUH]

5HQDWR (MQLVPDQ

'LUHFWRUV ZLWKRXW 6SHFLILF '"HVLIQDWLRQ

$OHVVDQGUR &KDJDV )DULDYV ODUFHOR $OHLI[R

$OH[DQGUH *XLPDUEHV 6RDUHYV ODUFRV -RVH ODLD GD 6LOYD
$OH[DQGUH 7HL[HLUD GH $UDXMR ODULDQD &DKHQ ODUJXOLHV

$QD 3DXOD 9LWDOL -DQHV 9HVFRYL ODULOL]H )HUUD]]D

&DPLOD 6WROI 7TROHGR OLFKHOH 6RDUHV ,VKLL

&DUORV $JXLDU 1HWR 3DXOR &©VDU JHUUHLUD GH /LPD $C
&HOVR ODWHXV 'H 4XHLUR] 3DXOR )HUQDQGR $OYHV /LPD
&H]DU $XJXVWR -DQLNLDQ 3DXOR 6OUJLR 'XDLOLEL
&ODXGHQLFH /RSHV 'XDUWH 5DIDHO $EXMDPUD .DSSD]
&ODXGLD &KDYHV 6DPSDLR 5HJLQDOGR $QWRQLR 5LEHLUR
'DQLHO OHQGRQS§D 3DUHWR 5LFDUGR 20LYDUH GH ODJDOKEHV
(GXDUGR $OYDUH] *DUULGR 5LFKDUG )ODYLR 'D 6LOYD
(GXDUGR /XLV 6DVDNL 5REVRQ GH 6RX]D 5H]HQGH
(QULTXH &HVDU 6XDUHV )UDJDWD /RSHV 5XGROI *VFKOLIIQHU

JUDQFR /XLJL )DVROL 6DQGUR .RKOHU ODUFRQGHYV
*HUDOGR -RVO 5RGULJXHV $OFNPLQ 1HWR 6DQGUR OD]JHULQR 6REUDO
*XVWDYR GH 6RXVD 6DQWRYV 7KRPD] $QWRQLR /LFDULER 5RFKD
,JDEHOOD )HUUHLUD &RVWD %HOLVDULR 9DQHVVD $OHVVL 0DQ]L

-HDQ 3DXOR .DPERXUDNLYV 9-WRU 2KWVXNL

/HRQDUGR OHQGHV &DEUDO
/IHRQDUGR $XJXVWR GH $QGUDGH %DUERVD
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$XGLW &RPPLWWHH 5HSRUW

7KH $XGLW &RPPLWWHH RI %DQFR 6DQWDQGHU %UDVLO 6 $ 6DQWDQGHU O
&RQJORPHUDWHS$ DFWV DV VLQJOH HQWLW\ IRU DOO WKH LQVWLWXWLRQV SDUW
6XSHULQWHQGHQFH RI 3ULYDWH ,QVXUDQFH 6 XVHS

$FFRUGLQJ WR LWV &KDUWHU DYDLODEOH RQ 6DQWDQGHUtV ,QYHVWRUV 5HODWLI
DWWULEXWLRQV DGYLVHV WKH %RDUG RI 'LUHFWRUV RQ WKH RYHUVLJKW RI WKH
UXOHY DQG OHJLVODWLRQ WKH HIITHFWLYHQHVY DQG LQGHSHQGHQFH RI WKH ZRUN
HITHFWLYHQHVYVY RI WKH LQWHUQDO FRQWURO V\VWHP DQG RSHUDWLRQDO ULVN
DPHQGPHQWY DQG LPSURYHPHQWY RQ SROLFLHVY SUDFWLFHV DQG SURFHGXUHV LG

7KH $XGLW &RPPLWWHH LV FXUUHQWO\ FRPSRVHG Rl ILYH LQGHSHQGHQW PHPEHU\
%RDUG RI 'LUHFWRUV KHOG RQ $SULO W DFWV WKURXJK PHHWLQJV ZLWK H[}
DQDO\]H EDVHG RQ WKH UHDGLQJ RI GRFXPHQWYV DQG LQIRUPDWLRQ VXEPLWWHG
GHHPHG QHFHVVDU\ 7KH $XGLW &RPPLWWHH V HYDOXDWLRQV DUH SULPDULO\ EDV
LQGHSHQGHQW DXGLWRUV DQG WKH DUHDV UHVSRQVLEOH IRU PRQLWRULQJ LQWHU

7KH $XGLW &RPPLWWHH V PLQXWHV DQG UHSRUWY DUH UHJXODUO\ VHQW WR WK
FRRUGLQDWRU DW %RDUG RI 'LUHFWRUV PHHWLQJV

5HJDUGLQJ LWV DWWULEXWLRQV WKH $XGLW &RPPLWWHH SHUIRUPHG WKH IROORZL

J)LODQFLDO 6WDWHPHQWYV

7KH $XGLW &RPPLWWHH UHYLHZHG WKH ILQDQFLDO VWDWHPHQWY Rl 6DQWDQGHU
UHFRUGHG LQ WKH ILUVW VHPHVWHU HQGHG LQ 'HFHPEHU VW RI WKH &RP:
FRQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

7KH $XGLW &RPPLWWHH KHOG PHHWLQJV ZLWK WKH LQGHSHQGHQW DXGLWRUV DQC
ILQDQFLDO VWDWHPHQWY SULRU WR WKHLU GLVFORVXUH

,OWHUQDOV &RQWUROV DQG 2SHUDWLRQDO 5LVNV 0DQDJHPHQW

7KH $XGLW &RPPLWWHH UHFHLYHG LQIRUPDWLRQ DQG KHOG PHHWLQJV ZLWK WKH (
RI WKH 5LVN DQG &RPSOLDQFH &RPPLWWHH ZLWK WKH &RPSOLDQFH 'LUHFWRUVKLS
PDQDJHPHQW LPSOHPHQWDWLRQ DQG GLVVHPLQDWLRQ RI WKH &RQJORPHUDWH V
DOVR YHULILHG FDVHV GHDOW E\ WKH #&DQDO $EHUWRS$ :KLVWOHEORZLQJ &KDQ
YHULILFDWLRQV ZHUH FRQGXFWHG LQ DFFRUGDQFH ZLWK WKH FXUUHQW UHJXODWL

,QWHUQDO $XGLW
7KH $XGLW &RPPLWWHH PHW IRUPDOO\ ZLWK WKH &KLHI $XGLW 2IILFHU DQG ZLWK

VHFRQG VHPHVWHU RI LQ DGGLWLRQ WR UHFHLYLQJ WKH UHSRUWYV RI WKH ZRU
UHFRPPHQGDWLRQV KLJKOLJKWLQJ L WKH IXOILOOPHQW RI UHFRPPHQGDWLRQV
LPSURYHG LL WKH UHVXOWV RI WKH LPSURYHPHQWYV DSSOLHG WR PRQLWRU D
FRQWLQXRXV SURJUHVV DQG LLL PHHWLQJ WKH GHPDQGV RI UHIJXODWRU\ ERGLH\
PHHWLQJV RI WKH $XGLW &RPPLWWHH SURYLGLQJ H[SHUW LQIRUPDWLRQ

,.OQGHSHQGHQW $XGLW

5HJDUGLQJ WKH ,QGHSHQGHQW $XGLW ZRUN SHUIRUPHG E\ 3ULFHZDWHUKRXVH&RR
IRUPDOO\ RQ VHYHUDO RFFDVLRQV LQ WKH VHFRQG VHPHVWHU RI $W WKHVH P
WKH ILQDQFLDO VWDWHPHQWY IRU WKH VHPHVWHU HQGHG 'HFHPEHU VW DFF
GHILFLHQFLHY DQG UHFRPPHQGDWLRQV UDLVHG LQ WKH LQWHUQDO FRQWURO UHSF
,Q DGGLWLRQ WKH &RPPLWWHH PHW ZLWK WKH ,QGHSHQGHQW $XGLWRU LQ H[HFX
5HIRUP 7KH $XGLW &RPPLWWHH HYDOXDWHG WKH SURSRVDOV VXEPLWWHG E\ 3Z&
FRQIOLFWV Rl LQWHUHVW RU SRWHQWLDO ULVN Rl ORVV RI LQGHSHQGHQFH 7KH
UHVSRQVLEOH IRU WKH DXGLW RI %DQFR 5&, %UDVLO 6 $ PHPEHU RI WKH &RQJORP

2PEXGVPDQ

,Q DFFRUGDQFH ZLWK WKH FXUUHQW UHJXODWLRQ VSHFLILF ZRUNV ZHUH FDUULHG
&RPPLWWHH WKDW GLVFXVVHG DQG HYDOXDWHG WKHP ,Q DGGLWLRQ WR WKH
KDOI \HDUO\ UHSRUW ERWK IURP %DQFR 6DQWDQGHU %UDVLO DQG LWV DIILOLDW!|
2PEXGVPDQ
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5HIXODWRU\ %RGLHYV

7KH $XGLW &RPPLWWHH PRQLWRUYVY DQG DFWV RQ WKH UHVXOWY RI WKH LQVSHFWLH
PHDVXUHV DGRSWHG E\ PDQDJHPHQW WR FRPSO\ ZLWK VXFK QRWHV DFFRPSDQL
ZKHQHYHU UHTXHVWHG ,Q WKH FDVH RI WKH &HQWUDO %DQN RI %UD]JLO LW KRO
'"HSDUWPHQW 'HVXS DQG WKH &RQGXFW 6XSHUYLVLRQ 'HSDUWPHQW 'HFRQ

2WKHUV $FWLYLWLHV

%HVLGHVY WKH DFWLYLWLHY GHVFULEHG DERYH DV SDUW RI WKH ZRUN LQKHUHQW
VHYHUDO DUHDV RI WKH &RQJORPHUDWH IXUWKHULQJ LWV DQDO\VLV ZLWK HPSK
PRQLWRULQJ LQVSHFWLRQV UHSRUW DQG QRWHV IURP UHJXODWRUV RQJRLQJ LQ
UHTXHVWYV LLL PRQLWRULQJ RI F\EHUVHFXULW\ WKHPHV LY PRQLWRULQJ WKH
PRQLWRULQJ Rl WRSLFV UHODWHG WR FRQGXFW 3/' &)7 .<& SROLFLHV DQG DFWLF
Rl WKH FXVWRPHU UHODWLRQV GHSDUWPHQW LWV DFWLRQ SODQV DQG UHVXOWV
WKH 7D[ &UHGLW 5HDOL]DWLRQ 7HFKQLFDO 6WXG\ DQG L[ PRQLWRULQJ RI SURYLV

"XULQJ WKH SHULRG PHPEHUV RI WKH $XGLW &RPPLWWHH DOVR SDUWLFLSDWHG LC
RQ UHIJXODWLRQV RI LQWHUHVW DQG LPSDFW WR WKH &RQJORPHUDWH

&RQFOXVLRQ
%DVHG RQ WKH ZRUN DQG DVVHVVPHQWYV FDUULHG RXW DQG FRQVLGHULQJ WKH

&RPPLWWHH FRQFOXGHG WK D8 SW R DARIRNAISH/L M/GIRIMS DWRQWKH )LQDQFLDO 6WD
6DQWDQGHU %UDVLO 6 $ IRU WKH VHPHVWHU HQGHG LQ 'HFHPEHU UHFRPP}

6ER 3DXOR -DQXDU\

$XGLW &RPPLWWHH
3HGUR $XJXVWR GH OHOR &RRUGLQDWRU
/XL] &DUORV 1DQQLQL )LQDQFLDO ([SHUW
5HQ® /XL] *UDQGH
$QGUHD ODULD 5DPRV /HRQHO
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