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BHUIRUPDQFH 5HSRUW

7R WKH 6KDUHKROGHUYV

‘H SUHVHQW WKH 3HUIRUPDQFH &RPPHQWDU\ WR WKH ,QGLYLGXDO DQG &RQVROLG
6DQWDQGHU RU %DQN IRU WKH \HDU HQGHG 'HFHPEHU SUHSDUHG LQ DFFRU
&RUSRUDWLRQ /DZ LQ FRQMXQFWLRQ ZLWK WKH UXOHV RI WKH 1DWLRQDO ORQHWD
PRGHO SURYLGHG IRU LQ WKH $FFRXQWLQJ 30DQ RI ,QVWLWXWLRQV RI WKH 1DWLR
&90 ZKLFK GR QRW FRQIOLFW ZLWK WKH UXOHV LVVXHG E\ %DFHQ

7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY SUHSDUHG EDVHG RQ WKH LQWHU:
6WDQGDUGYV %RDUG ,$6% IRU WKH \HDU HQGHG 'HFHPEHU ZLOO EH SXEOLVKF

(FRQRPLF 6LWXDWLRQ
™ (FRQRPLF SHUIRUPDQFH ZDV KLJKOLJKWHG E\ WKH IROORZLQJ WKHPHV
,Q WKH LQWHUQDWLRQDO HQYLURQPHQW

™ 7UXPS V VLIQLILFDQW YLFWRU\ LQ WKH 86 SUHVLGHQWLDO HOHFWLRQV ZLWK \
5HSXEOLFDQ 3DUW\ ERWK LQ WKH 6HQDWH DQG LQ WKH +RXVH RI 5HSUHVHQWDWLY

7KLV IDFW VKRXOG UHLQIRUFH WKH FDPSDLJQ SURSRVDOV EULQJLQJ FKDOOHQJHYV
JOREDO JURZWK

,Q DGGLWLRQ WKH UHVLOLHQFH RI WKH 86 HFRQRP\ WRJHWKHU ZLWK LQIODWLRQ
DGRSW D PRUH FDXWLRXV VWDQFH VLJQDOLQJ IHZHU LQWHUHVW UDWH FXWV DQG

™ 7KH JHRSROLWLFDO VFHQDULR FRQWLQXHV ZLWK GLITHUHQW SRLQWV RI WHQVLR
7KLY HQYLURQPHQW FRPELQHG ZLWK WKH XQFHUWDLQWLHY VXUURXQGLQJ WKH QH

™ $QQRXQFHPHQW RI PRQHWDU\ VWLPXOXV DQG VLIJQDOLQJ RI ILVFDO VWLPXOXYV
VWLPXOXV PD\ FRPH LQ WKH HYHQW RI DQ HVFDODWLRQ RI WKH WUDGH GLVSXWH Zl

,Q WKH GRPHVWLF HQYLURQPHQW

™ 7KH GHWHULRUDWLRQ LQ WKH SHUFHSWLRQ RI ILVFDO ULVN ZLWK D VLJQLILFDC
LQIODWLRQ H[SHFWDWLRQV

7KH PDLQ PDFURHFRQRPLF HYHQW RI WKH IRXUWK TXDUWHU RI 4 ZDV WKH D
WKH LQLWLDO LPSDFW RI ZKLFK GLG QRW PHHW H[SHFWDWLRQV 7KH JRYHUQPHQ
6DQWDQGHU HVWLPDWHYVY D ORZHU SRWHQWLDO DURXQG 5 ELOOLRQ 7KH SHUF
DIIHFWHG DVVHW SULFHV DQG WKH H[SHFWDWLRQV RI HFRQRPLF DJHQWYV 7KH H[FI
QRPLQDO DOO WLPH KLJK RI 5 86 LQ 'HFHPEHU /LNHZLVH ,3&% SURMHFWLRQV

KRUL]JRQ PRYLQJ IXUWKHU DZD\ IURP WKH FHQWHU RI WKH WDUJHW SXUVXHG E\ WK

™ &RSRP SURPRWHG ODUJHU DGMXVWPHQWY WR WKH 6HOLF UDLVLQJ WKH EDVLF L

7KH FRQGLWLRQV IRU WKH LQWHUHVW UDWH GHFLVLRQ E\ WKH %UD]LOLDQ &HQWUD
VWDUWLQJ WKH KLNH F\FOH JUDGXDOO\ ZLWK LQFUHDVHV RI SHUFHQWDJH SRL!
UDLVLQJ WKH UDWH E\ SHUFHQWDJH SRLQWYV LQ 1RYHPEHU DQG SHUFHQWDJ
IRU WKH FRQYHUJHQFH RI WKH ,3&% WKH &RPPLWWHH IRUHVHHVY DGMXVWPHQWYV R
ZKLFK ZRXOG WDNH WKH 6HOLF WR LI LWV EDVHOLQH VFHQDULR LV FRQILUPHC
UHDFK LQ -XQH 7KLY FKDQJH LV DOVR FRQVLVWHQW ZLWK WKH UHYLVHG L

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO



™ *'3 SHUIRUPDQFH LQ 4 ZzZDV DERYH H[SHFWDWLRQV ZLWK HPSKDVLV RQ WKH PF
DQG LQYHVWPHQWYV

,Q FRQWUDVW WR %DQFR 6DQWDQGHU V H[SHFWDWLRQV DQG WKH PHGLDQ RI PDUN
UHJLVWHULQJ VWURQJ JURZWK $FFRUGLQJ WR %DQFR 6DQWDQGHU WKLV SHUIRUF
DFFXPXODWLRQ RI UHFHQW ILVFDO VWLPXOXV $V D UHVXOW WKHUH ZDV D QHZ ZD"
WKH WKLUG TXDUWHU RI WKH PHGLDQ RI HFRQRPLF DJHQWYV SURMHFWLRQV LQ
IRXUWK TXDUWHU RI WKLV PHGLDQ URVH WR LQ OLQH ZLWK %DQFR 6DQWDQ

&RQVROLGDWHG 3HUIRUPDQFH

‘H KDYH VXVWDLQHG RXU RQJRLQJ HYROXWLRQ WRZDUGV WKH UHVXPSWLRQ RI KLJ
VWUDWHJI\ DLPHG DW TXDOLILHG DQG VHOHFWLYH JURZWK GLUHFWLQJ HIIRUWYV DV
WUHQG UHIOHFWLQJ JUHDWHU GLYHUVLILFDWLRQ RI RXU UHYHQXH VWUHDPV :H k
SRVLWLYH WUDMHFWRU\ IRU ZLWK QRQ SHUIRUPLQJ ORDQ UDWLRV XQGHU FR
VROLGLI\LQJ RXU SURGXFWLYLW\ FXOWXUH :H DUH SURJUHVVLQJ LQ EXLOGLQJ D V

1HW ,QFRPH ([SDQGHG 3RUWIR(EEEN  )LQDQFLDO 0DUJLG
5 ELOOLRQ 5 ELOOLRQ b o S 5 ELOOLRQ
YV YV "H] YV

O0DQDJHULDO ,QFRPH 6WDWHPHQW

4

*URVV )LQDQFLDO 0DUJLQ
&RPPLVVLRQV

7RWDO 5HYHQXHYV

$// UHVXOW

*HQHUDO ([SHQVHYV

2WKHUV

1HW ,QFRPH %HIRUH 7D[HV
7D[HV DQG OLQRULW\ ,QWHUHVW

0DQDIHULDO THW .QFRPH —
SEFRXQWLQJ THW QFRPH —

7KH WDEOH DERYH FRQVLGHUV PDQDJHPHQW UHFODVVLILFDWLRQV LQ UHODWLRQ WR WKH $FFRXQWLQJ ,QFRPH 6WDWHPHQW WKH PRVW UHOHY

UHYHUVDO RI DPRUWL]DWLRQV RQ JRRGZLOO
'LVUHIJDUGLQJ H[WUDRUGLQDU\ LWHPV RI YLGH 4 (DUQLQJV 5HOHDVH

5DWLQJ 6WUDWHJI\ DQG $JHQFLHV

JRU LQIRUPDWLRQ UHJDUGLQJ WKH %DQN YV VWUNWNMIKHDGQBVEKOWWY E5EHFRUWLRDY DQ
2722 VDQWDQGHU FRP EU UL

&RUSRUDWH *RYHUQDQFH

7KH *RYHUQDQFH VWUXFWXUH Rl %DQFR 6DQWDQGHU LV LQWHJUDWHG E\ WKH ([HEX
21ILFHUV B6HQLRU ([HFXWLYH 9LFH 3UHVLGHQWY DQG ([HFXWLYH 9LFH 3UHVLGHQWYV
$XGLW 5LVNV DQG &RPSOLDQFH 6XVWDLQDELOLW\ 5HPXQHUDWLRQ DQG $SSRLQWF
YRU PRUH LQIRUPDWLRQ RQ WKH FRUSRUDWH JRYHUQDQFH SUDFWLFHV DGRSWHG
'LUHFWRUV VHH WKH ZHEVLWH ZZZ VDQWDQGHU FRP EU UL

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO
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,QWHUQDO $XGLW

,QWHUQDO $XGLW UHSRUWVY GLUHFWO\ WR WKH %RDUG RI 'LUHFWRUV DQG WKH $XC
LV LQGHSHQGHQW RI DQ\ RWKHU IXQFWLRQ RU XQLW ,WV PLVVLRQ LV WR SURYL
DVVXUDQFH RI WKH TXDOLW\ DQG HIIHFWLYHQHVV RI LQWHUQDO FRQWURO SURFHV
WKXV FRQWULEXWLQJ WR WKH SURWHFWLRQ RI WKH RUJDQL]JDWLRQ V YDOXH VRO
,QVWLWXWH Rl ,QWHUQDO $XGLWRUV ,,$

,Q RUGHU WR IXOILOO LWV IXQFWLRQV DQG FRYHU ULVNV LQKHUHQW WR %DQFR 6
$PRQJ WKHVH WKH ULVN PDWUL[ VWDQGYV RXW XVHG DV D SODQQLQJ WRRO SULRU
LWV LQKHUHQW ULVNV WKH ODVW DXGLW UDWLQJ WKH GHJUHH RI FRPSOLDQFH Z
GHVFULEH WKH DXGLW WHVWV WR EH SHUIRUPHG DUH UHYLHZHG SHULRGLFDOO\

7KH $XGLW &RPPLWWHH DQG WKH %RDUG RI 'LUHFWRUV IDYRUDEO\ DQDO\]HG DQG D

3HRSOH

%DQFR 6DQWDQGHU FRQWLQXHVY WR VWUHQJIJWKHQ LWV RUJDQL]DWLRQDO FXOWXUF
OHDGHUVKLS DQG LOQQRYDWLRQ DUH JDLQLQJ JURXQG DFFHOHUDWLQJ GLJLWDO W
VHIPHQWY RI VRFLHW\

7TKHUH DUH HPSOR\HHV FRQVLGHULQJ WKH HQWLUH JURXS FRPPLWWHG WR
FXVWRPHUV

7R WKLV HQG %DQFR 6DQWDQGHU LQYHVWYV LQ DQ HQYLURQPHQW ZKHUH OHDGHU
SURIHVVLRQDO IHHO UHFRJQL]JHG DQG HQJDJHG LQ EXLOGLQJ WKHLU FDUHHU DQ
FXVWRPHU H[SHULHQFH DQG WKH HYROXWLRQ RI HDFK HPSOR\HH V MRXUQH\ *UR:
% D QFIRQ W Z@WHRQFH DJDLQ HOHFWHG DV RQH RI WKH %HVW &RPSDQLHV WR :RUN I}
UDQNLQJ RI FRPSDQLHV ZLWK PRUH WKDQ HPSOR\HHV DQG QG SODFH LQ WKH

6XVWDLQDELOLW\

2XU KLVWRU\N LQ VXVWDLQDELOLW\ EHIJDQ PRUH WKDQ \HDUV DJR 7KURXJKRXW V
ZKLFK ZH KDYH LPSURYHG RXU SURJUDPV EXVLQHVVHV DQG JRYHUQDQFH IRFXVHG

,Q WKLY WUDMHFWRU\ ZH KLJKOLJKW WKH DVVHVVPHQW DQG PLWLJDWLRQ RI VRF
FRPSDQLHYV JHQHUDWLQJ EXVLQHVVHV WKDW VXSSRUW FXVWRPHUV!I WUDQVLWLRC
VRFLHW\ WKURXJK HGXFDWLRQ DQG HPSOR\DELOLW\ ILQDQFLDO LQFOXVLRQ DQG
DUH DFFRPSDQLHG E\ JOREDO WDUJHWYV LQ WKH DUHDV ZKHUH ZH KDYH WKH JUHDW
7R HQVXUH JRRG JRYHUQDQFH RI WKLY SURFHVY ZH KDYH UREXVW SROLFLHYVY DQG F

$W WKH HQG RI 4 ZH KLIJKOLJKW WKH IROORZLQJ UHVXOWYV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO



(QYLURQPHQ

w5 ELOOLRQ LQ VXVWDLQDEOH EXVLQHVVHY PDGH YLDHE
LVVXDQFHVY FOHDQ HQHUJ\ ILODQFLQJ DQG GHGLFDWHG SUH
3URPRWLQJ VXVWDLQDEOH MZODUMHW OHDCEHIJVKLS LQ &%,26 GHFDUERQL]DWLRQ FUHGQ
FRPPLWPHQW WR EHLQJ 1 ™ 6DQWDQGHU %UDVLO ZDV RQFH DJDLQ FRQILUPHG LQ WK
LV WR EH D WRRO WR HQFRXUDJH GLVFXVVLRQV RQ FOLPDW

6RFLDO

4 WKRXVDQG SHRSOH EHQHILWHG IURP FRXUVHYV DQG VF
™ 7KH $PLJR GH 9DORU SURJUDP GHGLFDWHG WR JXDUDQ
YRU RYHU \HDUV FRQW YXOQHUDEQH VIWXDWLRQV VXSSRUWHG DSSUR[LPDWHO\

FRQVWUXFWLRQ RI D P RURSHOESXV AR R
VRFLHW\ ZLWK DFFHVV WREHENEDWLRCI DG HOGHUO\ SHRSOH DQG WKHLU IDP

(INelpXolNNo R Ul dep e SURJUDP ZKLFK DLPV WR SURWHFW WKH ULJKWV RI YXOQHU

*RYHUQDQFH

3URPRWLQJ (6* LQ RXU
FRQQHFWLQJ DOO RXU

™ 2XU %RDUG RI 'LUHFWRUV FXUUHQWO\ KDV IHPDOH PHH

,QGHSHGHQYWU

. 7KH SROLF\ RI %DQFR 6DQWDQGHU LQFOXGLQJ LWV VXEVLGLDULHV LQ FRQWUDI
LQGHSHQGHQW DXGLWRUV LV EDVHG RQ %UD]LOLDQ DQG LQWHUQDWLRQDO DXGL!'
SURYLGHV IRU WKH IROORZLQJ L WKH DXGLWRU PXVW QRW DXGLW KLV KHU RZQ 7
FOLHQW LLL WKH DXGLWRU PXVW QRW SURPRWH WKH LQWHUHVWYV RI KLV KHU F

&RPPLWWHH ,Q FRPSOLDQFH ZLWK ,QVWUXFWLRQ 1R Rl WKH 6HFXULWLHV L
ILVFDO \HDU HQGHG 'HFHPEHU QR VHUYLFHV XQUHODWHG WR WKH LQGHSHQ
VXEVLGLDULHYVY ZHUH SURYLGHG E\ 3ULFHZDWHUKRXVH&RRSHUV H[FHHGLQJ R

SULFHZDWHUKRXVH&RRSHUV KDV SURFHGXUHVY SROLFLHV DQG FRQWUROV LQ SODF
SHUIRUPHG FRYHULQJ DQ\ VHUYLFH RWKHU WKDQ DQ LQGHSHQGHQW DXGLW RI Wt
DVVHVVPHQW LV EDVHG RQ DSSOLFDEOH UHJXODWLRQV DQG DFFHSWHG SULQFLSOH

2ZWKHU 6 XEMHFWYV
%DQFR 6DQWDQGHU %UDVLO 6 $ LQ FRPSOLDQFH ZLWK WKH SURYLVLRQV RI %DFF
LQWHQWLRQ WR KROG WKH VHFXULWLHV FODVVLILHG LQ WKH KHOG WR PDWXULW\ F

S
"
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$FNQRZOHGJHPHQW
‘H ZRXOG OLNH WR WKDQN RXU FXVWRPHUV VKDUHKROGHUV DQG HPSOR\HHV IRU W
RI RXU VWRU\ RI HYROXWLRQ DQG WUDQVIRUPDWLRQ RQ WKH SDWK WR EXLOGLQJ V

X4

$SSURYHG DW WKH %RDUG RI 'LUHFWRUYV OHHWLQJ RQ )HEUXDU\

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO



$ IUHH WUDQVODWLRQ RI WKH RULJLQDO LQ 3RUWXJXHVH

,QGHSHQGHQW DXGLWRU V UHSRUW

7R WKH %RDUG RI 'LUHFWRUYVY DQG 6WRFNKROGHUYV
%DQFR 6DQWDQGHU %UDVLO 6 $

2SLQLRQ

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ SDUHQW FRPSDQ\ ILQDQFLDO VW

%DQN ZKLFK FRPSULVH WKH EDODQFH VKHHW DV DW 'HFHPEHU
FRPSUHKHQVLYH LQFRPH FKDQJHV LQ VWRFNKROGHUV HTXLW\ DQG FD
VL[ PRQWK SHULRG WKHQ HQGHG DV ZHOO DV WKH DFFRPSDQ\LQJ FRQ)\
%DQFR 6DQWDQGHU %UDVLO 6 $ DQG LWV VXEVLGLDULHV &RQVROLG
EDODQFH VKHHW DV DW 'HFHPEHU DQG WKH FRQVROLGDWHG VWD
LQFRPH FKDQJHV LQ VWRFNKROGHU V HTXLW\ DQG FDVK IORZV IRU WKI
QRWHV WR WKH ILQDQFLDO VWDWHPHQWY LQFOXGLQJ VLIJQLILFDQW DF
LQIRUPDWLRQ

,Q RXU RSLQLRQ WKH ILQDQFLDO VWDWHPHQWY UHIHUUHG WR DERYH ¢
ILQDQFLDO SRVLWLRQ RI %DQFR 6DQWDQGHU %UDVLO 6 $ DQG RI %DC
VXEVLGLDULHV DV DW 'HFHPEHU DQG WKH %DQN V ILQDQFLDO St
FRQVROLGDWHG ILQDQFLDO SHUIRUPDQFH DQG FDVK IORZV IRU WKH \H
DFFRUGDQFH ZLWK DFFRXQWLQJ SUDFWLFHY DGRSWHG LQ %UD]JLO DSS(
WKH %UD]J]LOLDQ &HQWUDO %DQN %$&(1

%DVLV IRU RSLQLRQ

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK %UD]LOLDQ DQG ,QW}
UHVSRQVLELOLWLHV XQGHU WKRVH VWDQGDUGY DUH IXUWKHU GHVFULE
RI WKH 3DUHQW &RPSDQ\ DQG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQW
RI WKH %DQN DQG LWV VXEVLGLDULHY LQ DFFRUGDQFH ZLWK WKH HWK!I
3URIHVVLRQDO (WKLFV DQG 3URIHVVLRQDO 6WDQGDUGV LVVXHG E\ WKF
ZH KDYH IXOILOOHG RXU RWKHU HWKLFDO UHVSRQVLELOLWLHYV LQ DFFF
WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW DQG DSSURS

.H\ $XGLW ODWWHUV

ISURIHVVLRQI
- .DO VWDWH
- FRQWH[W R
tLWQDQFLDO VWDV
R ZH GR QRW

.H\ $XGLW ODWWHUY DUH WKRVH PDWWHUV WKDW
ZHUH RI PRVW VLIJQLILFDQFH LQ RXU DXGLW RI
FXUUHQW \HDU 7KHVH PDWWHUV ZHUH DGGUHV§
DXGLW RI WKH SDUHQW FRPSDQ\ DQG FRQVROL(
DV D ZKROH DQG LQ IRUPLQJ RXU RSLQLRQ WK
D VHSDUDWH RSLQLRQ RQ WKHVH PDWWHUYV

BULFHZDWHUKRXVH&RRSHUV $XGLWRUHV ,QGHSHQGHQWHY /WGD $QYIGQRGD % U |
3DXOR 63 %UDVLO
7 2727 SZF FRP EU



%DQFR 6DQWDQGHU %UDVLO 6 $

K\ LW LV D .H\ $XGLW ODWWHU +RZ WKH PDWWHU ZDV DGGUHVVHG LQ W

BURYLVLRQ IRU H[SHFWHG ORVVHYVY DVVRFLDWHG
ZLWK FUHGLW ULVN 1RWHYV H DQG

7KH HVWLPDWLRQ Rl WKH DOORHDRQSED\WH G RHFWEBGHUVWDQGLQJ DQG
ORVVHV DVVRFLDWHG ZLWK FUHGQWWHWQD® ERQRANHON DVKIDMW DUH VLJIQL
OHYHO RI MXGJPHQW E\ PDQDJHPHFWODMHRQ DQG UHFRJQLWLRQ RI Wk
HVWDEOLVKPHQW RI WKH DO OREPSHFWIHRG GIRYN FW HO/ ORVMHVHG ZLWK F
DVVRFLDWHG ZLWK FUHGLW ULV AQYRIOYHWRKHKHROORZLQJ SURFHVVHV
DVVHVVPHQW Rl VHYHUDO DVVXPISMW ER® G D) G RQWNUQDROFUHGLW DQDC
DQG H[WHUQDO IDFWRUV LQFOXGRQW IGHI MQBVUBIRHHAWLDWHG WUDQV
DQG JXDUDQWHHV RI WKH SRUWLRO DRWW WIHERXHN RRVQL RW UR®'LQJ FRQVLGF
SROLF\ DQG WKH FXUUHQW DQ & IS R\HFHRFWMUDHE OH YDOXH RI WUDQVDF\
HFRQRPLF VFHQDULRYV Y SURFHVVLQJ DQG UHFRUGLQJ RI SUR
YL UHFRQFLOLDWLRQ RI DFFRXQWLQJ |
7KH DOORZDQFH IRU H[SHFW H G DGFO\VOAMAL /Y BRMLWH B @ LIVEG YLL SUH!
FUHGLW ULVN LV UHFRUGHG LQQRVFRV G\CRQ WHK IZ LWEDWWKHDO VWDWHPHQV
UHJXODWRU\ UHTXLUHPHQWY Rl WKH 1DWLRQDO ORQHWDU\
&RXQFLO &01 DQG WKH %UD]LOH XQ BH QMYBVB G WKH LQWHJULW\ RI WK
%DQN %$&(1 HVSHFLDOO\ &01WR FROXWORYH WKH DOORZDQFH IRU HJ
DQG LV EDVHG RQ WKH DQDO\VBV\RR FRODOWNMEDAAGIQFUHGLW ULVN LQ DC
UHFHLYDEOHV RYHUGXH DQG QRWLHWNVEXHD SBPERDWLAD RI WKH FDOF
WR WKH LQWHUQDO SROLFLHV WHKIVWRFRRORBHBWWKLY DOORZDQFH LQ
HVWDEOLVKPHQW RI FUHGLW UDWWQIMVURYWLIQHG WKH DVVXPSWLRQ\
FODVVLILFDWLRQ /LNHZLVH L2HPRQINV GHU FRPISDULVRQ RI WKH DFFR
H[SHFWDWLRQ RI UHDOL]DWLRQRW K KWK 1© Pm® G RV IIRMD IUR] SIRQY W V
DGGLWLRQ WR WKH PLQLPXP DPRXQW UHTXLUHG E\
FXUUHQW OHJLVODWLRQ EDVHGHRARSDVGHM[BHKWDIW QFH FULWHULD DQG
FXUUHQW VFHQDULR DQG IXW X WK BIY\S IR B\Y D WHRYW VDSGHES WG WR GHWH
SRUWIROLR ULVNV DQG PDQDJHPIFQWGYVWKH BDOVREZPW R IRU H[SHFWHG
ULVNV LQ UHFRUGLQJ WKH DOOBRYDRFIHDWHG ZLWK FUHGLW ULVN DUH F
LQIRUPDWLRQ H[DPLQHG LQ RXU DXGLW
$FFRUGLQJO\ ZH NHSW WKLV DV DQ DUHD RI IRFXV LQ
RXU DXGLW



%DQFR 6DQWDQGHU %UDVLO 6 $

K\ LW LV D .H\ $XGLW ODWWHU +RZ WKH PDWWHU ZDV DGGUHVVHG LQ W

SURYLVLRQV IRU MXGLFLDO DQG DGPLQLVWUDWLYH
SURFHHGLQJVY 1RWHV S DQG

%DQFR 6DQWDQGHU %UDVLO 61$ XBGOWWE RXBVLGEBUYMDQGLQJ DQG
DUH SDUWLHV LQ OHJDO DQG DGRD®LDWWDMWQW HUQDO CRERMU ROV RYHU
DQG FLYLO SURFHHGLQJV DULVDQS IURPRWKHQIRRIPOODELOLWLHV IRU M
FRXUVH RI WKHLU EXVLQHVV DGPLQLVWUDWLYH SURFHHGLQJV WDJ[ |

DQG WKH GLVFORVXUHV LQ DFFRPSDQ\L
,Q JHQHUDO WKHVH SURFHHGLQQVOREBL @H UFPLRPWRNG KIHIWHUVKH LQWH!
D ORQJ SHULRG DQG LQYROYH QRWYDRMO3 WIRVAKHEBQWFXROMPWLRQ PRGH !
PHULWV EXW DOVR FRPSOH[ SURBHGKN BQ DWISHRQW IIRU ODERU DQG F
DFFRUGDQFH ZLWK DSSOLFDEOB HIIMOMWIWRYH SURFHHGLQJV WKDW

XQGHU WKH KLVWRULFDO DYHUDJH ORV?
7KH GHFLVLRQ WR UHFRJQL]H Dp@WR RIQLWXK bRW bMA{E EFRIQB QR GHUHG DV FF

DQG DGPLQLVWUDWLYH SURFHHGIPQHODQAS WK X UH
PHDVXUHPHQW EDVHV UHTXLUHV WKH H[HUFLVH RI

MXGIJPHQW IURP %DQN V PDQDJHPWRWWHRISLWKHVSSOLFDWLRQ RI WKH |
SHULRGLFDOO\ UHDVVHVVHG LRRGNOVQRI KKHNQ RUHSDY® IDYHUDIH ORVV
WKH ILQDQFLDO VWDWHPHQWYV ZRQG BPRAVYLEBEHORI PHMEDWHG WR ODERI
HYHQWV ,Q WKHVH FLUFXPVWDR®SE W GZHL § HBWUW KWLW B\SODRFHHGLQJV
DUHD RI IRFXV LQ RXU DXGLW WKH RQJRLQJ SURFHHGLQJV DW WKH GD
ILQDQFLDO VWDWHPHQWYV \HDU HQG

‘H SHUIRUPHG FRQILUPDWLRQ SURFHGX!
ODZ ILUPV UHVSRQVLEOH IRU WKH PRVW
MXGLFLDO DQG DGPLQLVWUDWLYH SURF
FRQILUP WKH DVVHVVPHQW RI WKH SUR.
FRQVLGHULQJ WKH QHZ HYHQWY WKDW |
WKH VL[ PRQWK SHULRG DQG \HDU WKH
RI WKH LQIRUPDWLRQ DQG WKH FRUUHF
WKH SURYLVLRQV

‘H FRQVLGHU WKDW WKH FULWHULD DQG
WKDW PDQDJHPHQW DGRSWHG WR GHWH
UHFRUG WKH SURYLVLRQV IRU MXGLFLD
DGPLQLVWUDWLYH SURFHHGLQJV FLYLC
DUH FRQVLVWHQW ZLWK WKH LQIRUPDW
LQ RXU DXGLW




%DQFR 6DQWDQGHU %UDVLO 6 $

KN LW LV D .H\ $XGLW ODWWHU +RZ WKH PDWWHU ZDV DGGUHVVHG LQ W

,QIRUPDWLRQ 7THFKQRORJ\ HQYLURQPHQW
1RWH D

%DQFR 6DQWDQGHU %UDVLO 6ISWKDWKB DXVLEMNDWQFH RI RXU VI\VWHP |
HQYLURQPHQW WKDW LV KLIKOXSGBWE GHQOW RYDOXDWLRQ RI WKH GH\
WHFKQRORJ\ UHTXLULQJ D FRPWRH [RISHUDWWQX F\MXBW MWR QHVV RI WKI
VXSSRUW WKH KLJK YROXPH RI WR DMKHDFRVQRIHPHQW RI WKH ,QIRUPDW!I
SURFHVVHG GDLO\ LQ LWV VHYH®@®XYQURQWHOW LQFOXGLQJ WKH FRPSH(
FRQWUROV HVWDEOLVKHG ZKHQ DSSOL
7KH ULVNV LQKHUHQW WR ,QIRUPDWLRQ 7HFKQRORJ\
DVVRFLDWHG ZLWK GHILFLHQFLHMWHLSUBRBRENVWNVFDQGLHG RXW LQYROY
FRQWUROV WKDW VXSSRUW WK HRPERRDWILRG RI WKH FRQWURO WHVWV
WHFKQRORJ\ VIVWHPV FRQVLGBBEQLRDED I®HWKFH WHVWLQJ Rl FRPSHQ
VIVWHPV DQG H[LVWLQJ WHFKQRYD RHOHQ N VURIQHP MHVWLQJ RI WKH NH\ ¢
FRXOG UHVXOW LQ WKH LQFRUWHEWQSREHEPBWLR®J \RH FXULWMF MWK H GHYH
LQIRUPDWLRQ LQFOXGLQJ WKRRDILRWHRDQRPMKRI VIVWHPY DQG WKH RS
SUHSDUDWLRQ RI WKH ILQDQFLPRPSWIWHY LGMWWHG WR WKH LQIUDVW
7KHUHIRUH ZH NHSW WKLV DV DRSBRWIVRIWRHAXWDIGN V EXVLQHVV
RXU DXGLW
$V D UHVXOW RI WKLV ZRUN ZH FRQVLG
WHFKQRORJ\ HQYLURQPHQW SURFHVVHV
SURYLGHG D UHDVRQDEOH EDVLV WR GF
QDWXUH WLPLQJ DQG H[WHQW RI RXU D
LQ UHODWLRQ WR WKH ILQDQFLDO VWDV




%DQFR 6DQWDQGHU %UDVLO 6 $
2WKHU PDWWHUV

6WDWHPHQWY RI 9DOXH $GGHG

7KH SDUHQW FRPSDQ\ DQG FRQVROLGDWHG 6W DWHLHAHRQW R | DHDIDDRG $I6C
'"HFHPEHU SUHSDUHG XQGHU WKH UHVSRQVLELOLW\ Rl WKH %DQN V P
VXSSOHPHQWDU\ LQIRUPDWLRQ ZHUH VXEPLWWHG WR DXGLW SURFHGX
RI WKH %DQN V DQG &RQVROLGDWHG V ILQDQFLDO VWDWHPHQWY )RU \
HYDOXDWHG ZKHWKHU WKHVH VWDWHPHQWY DUH UHFRQFLOHG ZLWK W]
DV DSSOLFDEOH DQG LI WKHLU IRUP DQG FRQWHQW DUH LQ DFFRUGDQ
BURQRXQFHPHQW &3& 6WDWHPHQW RI 9DOXH $GGHG ,Q RXU RSLQL
KDYH EHHQ SURSHUO\ SUHSDUHG LQ DOO PDWHULDO UHVSHFWV LQ DF
7HFKQLFDO 3URQRXQFHPHQW DQG DUH FRQVLVWHQW ZLWK WKH SDUHQ'
VWDWHPHQWY WDNHQ DV D ZKROH

2WKHU LQIRUPDWLRQ DFFRPSDQ\LQJ WKH SDUHQW FRPSDQ\ DQG FRQVI
VWDWHPHQWY DQG WKH DXGLWRU V UHSRUW

7TKH %DQN V PDQDJHPHQW LV UHVSRQVLEOH IRU WKH RWKHU LQIRUPDW

2XU RSLQLRQ RQ WKH SDUHQW FRPSDQ\ DQG FRQVROLGDWHG ILQDQFLD
ODQDJHPHQW 5HSRUW DQG ZH GR QRW H[SUHVV DQ\ IRUP RI DXGLW FR(

,Q FRQQHFWLRQ ZLWK WKH DXGLW RI WKH SDUHQW FRPSDQ\ DQG FRQVF
UHVSRQVLELOLW\ LV WR UHDG WKH ODQDJHPHQW 5HSRUW DQG LQ GRL(
PDWHULDOO\ LQFRQVLVWHQW ZLWK WKH ILQDQFLDO VWDWHPHQWY RU F
DSSHDUV WR EH PDWHULDOO\ PLVVWDWHG ,I EDVHG RQ WKH ZRUN ZH

PDWHULDO PLVVWDWHPHQW LQ WKH ODQDJHPHQW 5HSRUW ZH DUH UHT
UHSRUW LQ WKLV UHJDUG

5HVSRQVLELOLWLHV RI PDQDJHPHQW DQG WKRVH FKDUJHG ZLWK JRYHI
FRPSDQ\ DQG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH SUHSDUDWLRQ DQG IDLU SUHV
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK DFFR)
LQVWLWXWLRQV DXWKRUL]JHG WR RSHUDWH E\ WKH %UD]LOLDQ &HQWUL
PDQDJHPHQW GHWHUPLQHYV LV QHFHVVDU\ WR HQDEOH WKH SUHSDUDW|
PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

,Q SUHSDULQJ WKH SDUHQW FRPSDQ\ DQG FRQVROLGDWHG ILQDQFLDO |
DVVHVVLQJ WKH DELOLW\ Rl WKH %DQN DQG LWV VXEVLGLDULHV DV D |
DV DSSOLFDEOH PDWWHUV UHODWHG WR JRLQJ FRQFHUQ DQG XVLQJ W
PDQDJHPHQW HLWKHU LQWHQGY WR OLTXLGDWH WKH %DQN DQG LWV V3
RU KDV QR UHDOLVWLF DOWHUQDWLYH EXW WR GR VR

7TKRVH FKDUJHG ZLWK JRYHUQDQFH DUH UHVSRQVLEOH IRU RYHUVHHLQ

$XGLWRU V UHVSRQVLELOLWLHV IRU WKH DXGLW RI WKH SDUHQW FRPS
ILQDQFLDO VWDWHPHQWYV

2XU REMHFWLYHVY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZK
ILQDQFLDO VWDWHPHQWY DV D ZKROH DUH IUHH IURP PDWHULDO PLVVYV



%DQFR 6DQWDQGHU %UDVLO 6 $

DQG WR LVVXH DQ DXGLWRU V UHSRUW WKDW LQFOXGHY RXU RSLQLRQ
DVVXUDQFH EXW LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQGXFWHG 1
6WDQGDUGY RQ $XGLWLQJ ZLOO DOZD\V GHWHFW D PDWHULDO PLVVWD!
IURP IUDXG RU HUURU DQG DUH FRQVLGHUHG PDWHULDO LI LQGLYLGXLEL
EH H{[SHFWHG WR LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV WDN

$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK %UD]LOLDQ DQG ,QWHUQD
SURIHVVLRQDO MXGJPHQW DQG PDLQWDLQ SURIHVVLRQDO VNHSWLFLVP

f  GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI V
ILQDQFLDO VWDWHPHQWY ZKHWKHU GXH WR IUDXG RU HUURU GHVLJ
WKRVH ULVNV DQG REWDLQ DXGLW HYLGHQFH WKDW LV VXIILFLHQW |
RSLOQLRQ 7KH ULVN RI QRW GHWHFWLQJ D PDWHULDO PLVVWDWHPHQ
UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU
PLVUHSUHVHQWDWLRQV RU WKH RYHUULGH RI LQWHUQDO FRQWURO

+ 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO FRQWURO UHOHYDQW WR
WKDW DUH DSSURSULDWH LQ WKH FLUFXPVWDQFHV EXW QRW IRU WK
HITHFWLYHQHVV Rl WKH LQWHUQDO FRQWURO RI WKH %DQN DQG LWV

f (YDOXDWH WKH DSSURSULDWHQHVYV RI DFFRXQWLQJ SROLFLHV XVHG |
HVYWLPDWHY DQG UHODWHG GLVFORVXUHYV PDGH E\ PDQDJHPHQW

¥ &8RQFOXGH RQ WKH DSSURSULDWHQHVV RI PDQDJHPHQW V XVH RI WKF
EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG ZKHWKHU D PDWHULDO
FRQGLWLRQV WKDW PD\ FDVW VLJQLILFDQW GRXEW RQ WKH DELOLW\
FROQWLQXH DV D JRLQJ FRQFHUQ ,I ZH FRQFOXGH WKDW D PDWHULDO
DWWHQWLRQ LQ RXU DXGLWRU V UHSRUW WR WKH UHODWHG GLVFOR\
ILQDQFLDO VWDWHPHQWY RU LI VXFK GLVFORVXUHY DUH LQDGHTXDW
EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG XS WR WKH GDWH Rl RXL
FRQGLWLRQV PD\ FDXVH WKH %DQN DQG LWV VXEVLGLDULHV DV D ZK

+ (YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQWHDQ
ILQDQFLDO VWDWHPHQWY LQFOXGLQJ WKH GLVFORVXUHV DQG ZKHW
XQGHUO\LQJ WUDQVDFWLRQV DQG HYHQWYV LQ D PDQQHU WKDW DFKLI

+ 30DQ DQG SHUIRUP WKH JURXS DXGLW WR REWDLQ VXIILFLHQW DSSU|
ILQDQFLDO LQIRUPDWLRQ RI WKH HQWLWLHV RU EXVLQHVV XQLWV ZL
RSLQLRQ RQ WKH SDUHQW FRPSDQ\ DQG FRQVROLGDWHG ILQDQFLDO
GLUHFWLRQ VXSHUYLVLRQ DQG UHYLHZ RI WKH DXGLW ZRUN SHUIRUI
UHPDLQ VROHO\ UHVSRQVLEOH IRU RXU DXGLW RSLQLRQ

‘H FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQFH UHJDUGLQJ
DQG WLPLQJ RI WKH DXGLW DQG VLIQLILFDQW DXGLW ILQGLQJV LQFOX
FRQWURO WKDW ZH LGHQWLI\ GXULQJ RXU DXGLW

‘H DOVR SURYLGH WKRVH FKDUJHG ZLWK JRYHUQDQFH ZLWK D VWDWHP
HWKLFDO UHTXLUHPHQWY UHJDUGLQJ LQGHSHQGHQFH DQG WR FRPPXQ
RWKHU PDWWHUV WKDW PD\ UHDVRQDEO\ EH WKRXJKW WR EHDU RQ RXL
WDNHQ WR HOLPLQDWH WKUHDWYVY WR RXU LQGHSHQGHQFH RU VDIHJIXD!



%DQFR 6DQWDQGHU %UDVLO 6 $

JURP WKH PDWWHUYV FRPPXQLFDWHG ZLWK WKRVH FKDUJHG ZLWK JRYHL
ZHUH RI PRVW VLIQLILFDQFH LQ WKH DXGLW RI WKH ILQDQFLDO VWDWH
WKH .H\ $XGLW ODWWHUY :H GHVFULEH WKHVH PDWWHUV LQ RXU DXGL\
SUHFOXGHYV SXEOLF GLVFORVXUH DERXW WKH PDWWHU RU ZKHQ LQ H[V
D PDWWHU VKRXOG QRW EH FRPPXQLFDWHG LQ RXU UHSRUW EHFDXVH \
UHDVRQDEO\ EH H[SHFWHG WR RXWZHLJK WKH SXEOLF LQWHUHVW EHQF

6mR 3DXOR )HEUXDU\




3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYVQBEBERDW 6WDWHPHQWMODQDWRU

9DOXHV H[SUHVVHG LO WKRXVDOGV H[FHSW ZKHO LOGLFDWHG
%DODQFH 6KHHW

%DQN &RQVROLGDW
([SODQDWRU\
1IRWHYV

$VVHWYV
&XUUHQW DQG 1RQ &XUUHQW
&DVK
JLQDQFLDO ,QVWUXPHQWYV

,QWHUEDQN ,QYHVWPHQWYV

ODUNHWDEOH VHFXULWLHV D

'"HULYDWLYH )LQDQFLDO ,QVWL E

/HQGLQJ 2SHUDWLRQV

2WKHUV $VVHWVY ,QVWUXPHQWYV
/HDVLQJ 2SHUDWLRQV
3URYLVLRQV IRU ([SHFWHG /RVVHV $VVRFLBWHG ZLWK &UHGLW 5LVN
2WKHU $VVHWYV
7D[ $VVHWYV D
3HUPDQHQW
L, QYHVWPHQWYV

,QYHVWPHQWY LQ $IILOLDWHY DQG 6XEVLGLDULHV

2WKHU ,QYHVWPHQWYV

JLIHG $VVHWYV

5HDO (VWDWH IRU 8VH

2WKHU )L[HG $VVHWV LQ 8VH

$FFXPXODWHG '"HSUHFLDWLRQ
,QWDQJLEOH

*RRGZLOO RQ WKH $FTXLVLWLRQ Rl 6XEVLGLDULHY &RPSDQLHYV
2WKHU ,QWDQJLEOH $VVHWYV

$FFXPXODWHG $PRUWL]DWLRQV
7RWDO $VVHWYV
7KH DFFRPSDQ\LQJ QRWHV IURP ODQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLD




3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYVQBEBERDW 6WDWHPHQWMODQDWRU

9DOXHV HI[SUHVVHG LO WKRXVDOGYV H[FHSW ZKHO LOGLFDWHG

%DQN &RQVROLGDYV

([SODQDWRU\
1RWHYV

/LDELOLWLHV
&XUUHQW DQG 1RQ &XUUHQW

"HSRVLWV DQG 2WKHU )LQDQFLDO ,QVWUXPHQWYV
"HSRVLWYV

ORQH\ ODUNHW )XQGLQJ

/IRDQV $EURDG

"RPHVWLF 2QOHQGLQJV 2IILFLDO ,QVWLWXWLRQV
YXQGV IURP $FFHSWDQFH DQG ,VVXDQFH RI 6HFXULWLHV
"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV E

2WKHU )LQDQFLDO /LDELOLWLHV D

2WKHU /LDELOLWLHYV

3URYLVLRQ IRU 7D[ 5LVNV DQG /HJDO 2EOLJDWLRQV

BURYLVLRQ IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJV
/IDERU DQG &LYLO /DZVXLWV

2WKHU 3URYLVLRQV
2WKHUV
7D[ /ILDELOLWLHYV F

6WRFNKROGHUV (TXLW\
&DSLWDO
&DSLWDO 5HVHUYHYV F
BURILW 5HVHUYHYV
$GMXVWPHQW WR )DLU 9DOXH
7UHDVXU\ 6KDUHV G

1RQ &RQWUROOLQJ ,QWHUHVW H

7TRWDO 6WRFNKROGHUV (TXLW\

7TRWDO /LDELOLWLHY DQG 6WRFNKROGHUV (TXLW\
7KH DFFRPSDQ\LQJ QRWHV IURP ODQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLD




SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNOQBEHEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

6WDWHPHQW RI ,QFRPH

%DQN &RQVROLGDWH !
([SODQDWRU\ WR WR WR WR WR WR WR WR
1RWHYV

,QFRPH )URP )LQDQFLDO 2SHUDWLRQV

/RDQ 2SHUDWLRQV

/HDVLQJ 2SHUDWLRQV

5HVXOWYVY RI 6HFXULWLHV 7UDQVDFWLRQV D 9
5HVXOWYV ZLWK '"HULYDWLYHV 7UDQVDFWLRQV

5HVXOWYV RI )RUHLJQ ([FKDQJH 2SHUDWLRQV

5HVXOWV RI &RPSXOVRU\ '"HSRVLWV

([SHQVHV )URP )LQDQFLDO 2SHUDWLRQV

)XQGLQJ 2SHUDWLRQV ODUNHW F
5HVXOWV RI %RUURZLQJV DQG 2QOHQGLQJV 2SHUDWLRQV
5HVXOWV RI 2SHUDWLRQV RI 6DOH RU 7UDQVIHU RI )LQDQFLDO $VVHWYV
BURYLVLRQ IRU $VVRFLDWHG ([SHFWHG /RVVHV H
*URVV ,QFRPH 5HODWHG WR )LQDQFLDO 2SHUDWLRQV

2WKHU 2SHUDWLQJ 5HYHQXHV ([SHQVHV

%DQNLQJ 6HUYLFH )HHV

,QFRPH )URP %DQNLQJ )HHV

3HUVRQQHO ([SHQVHV

2WKHU $GPLQLVWUDWLYH ([SHQVHV

7D[ ([SHQVHV

5HVXOW JURP ,QYHVWPHQWY LQ $IILOLDWHV DQG 6XEVLGEDULHV
2WKHU 2SHUDWLQJ ([SHQVHV ,QFRPH

2SHUDWLRQDO ,QFRPH

1RQ 2SHUDWLQJ ,QFRPH

,QFRPH %HIRUH 7D[HV RQ ,QFRPH DQG 3URILW 6KDULQJ G
,QFRPH 7D[ DQG 6RFLDO &RQWULEXWLRQ

3URYLVLRQ IRU ,QFRPH 7D]

3URYLVLRQ IRU 6RFLDO &RQWULEXWLRQ 7D]

"HIHUUHG 7D[ $VVHWYV

3URILW 6KDULQJ

1RQ &RQWUROOLQJ ,QWHUHVW H
1HW ,QFRPH

1XPEHU RI 6KDUHV 7KRXVDQGV D
1HW ,QFRPH SHU 7KRXVDQG 6KDUHV 5

7KH DFFRPSDQ\LQJ QRWHV IURP ODQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV

,QGLYLGXDO DQG &RQVROLGDMAHP EHWDQFLDO 6



SBHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNOBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV

([HEXWLYH V 5HSRUW

6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH

%DQN

WR

&RQVROLGDW
WR

BURILW IRU WKH 3HULRG

2WKHU &RPSUHKHQVLYH ,QFRPH WKDW ZLOO EH VXEVHTXHQWO\ UHFODVVLILHG IRU
SURILW RU ORVV ZKHQ VSHFLILF FRQGLWLRQV DUH PHW

$YDLODEOH IRU VDOH ILQDQFLDO DVVHWYV

$YDLODEOH IRU VDOH ILQDQFLDO DVVHWYV

5HODWHG &RPSDQLHV

7D[HV

&DVK IORZ KHGJHV

&DVK IORZ KHGJHV

7D[HV

2WKHU &RPSUHKHQVLYH ,QFRPH WKDW ZRQ W EH UHFODVVLILHG IRU 1HW LQFRPH

"HILQHG %HQHILWYV 30DQ

22Q

7D[HV

2WKHU (TXLW\ 9DOXDWLRQ $GMXVWPHQWYV

*RRGZLOO RQ DFTXLVLWLRQV RI VXEVLGLDULHV

2WKHUV

&RPSUHKHQVLYH ,QFRPH IRU WKH 3HULRG

$SWWULEXWDEOH WR SDUHQW FRPSDQ\

SWWULEXWDEOH WR QRQ FRQWUROOLQJ LQWHUHVWV

7TRWDO

7KH DFFRPSDQ\LQJ QRWHV IURP ODQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV

,QGLYLGXDO DQG &RQVROLGDMAHP EHQDQFLD



,QGHSHQGHQW $XGLWRUVJLQDQFLDO
5HSRUW BWDWHPHQWYV
9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

([HEXWLYH V

SHUIRUPDQFH 5HSRUW 5HSRUW

([SODQDWRU\ 1RWHYV

6WDWHPHQW RI &KDQJHV LQ 6WRFNKROGHUV (TXLW\ %DQN

BURILW 5HVHUYHYV $GMXVWPHQW WR )DLU 9DOXH
S5HVHUYH IRU WKHUV
([SODQDWRQBSLWDO &DSLWDO 5HVHUPBV5HVHUMEKDOL]DWLRQ 2ZQ $|ILOLDW$I—8L/]\/L?(% PHQW WR%EE_;'JXH%UHDVXU\ 6KDUHVRWDO
1IRWHYV RI 'LYLGHQGYV 6XEVLGLD H 9D O XH ILWV

%DODQFHV RQ 'HFHPEHU

%HQHILWY 30DQ IRU (PSOR\HHV

7UHDVXU\ 6KDUHYV G

S5HVXOW ZLWK 7UHDVXU\ 6KDUHV

5HVHUYDWLRQV IRU 6KDUH %DVHG 3D\PHQW

$GMXVWPHQW WR )DLU 9DOXH 6HFXULWLHV DQG '"HULYDWLYH
JLQDQFLDO ,QVWUXPHQWYV

5HVHUYH IRU 'LYLGHQG (TXDOL]JDWLRQ

1HW ,QFRPH

"HVWLQDWLRQV

/HIDO 5HVHUYH F

L, QWHUHVW RQ (TXLW\
5HVHUYH IRU 'LYLGHQG (TXDOL]DWLRQ F
%DODQFHV RQ '"HFHPEHU

&KDQJHV LQ WKH ([HUFLVH

%DODQFHV RQ '"HFHPEHU

%HQHILWY 30DQ IRU (PSOR\HHV G

7UHDVXU\ 6KDUHV G

5HVXOW RI 7UHDVXU\ 6KDUHYV

5HVHUYDWLRQV IRU 6KDUH %DVHG 3D\PHQW

$GMXVWPHQW WR )DLU 9DOXH 6HFXULWLHY DQG 'HULYDWLYH
JLQDQFLDO ,QVWUXPHQWYV

(TXLW\ 9DOXDWLRQ $GMXVWPHQWYV *RRGZLOO

(TXLW\ 9DOXDWLRQ $GMXVWPHQWYV 2WKHUYV

&DSLWDO LQFUHDVH

BUHVFULEHG 'LYLGHQGV

1HW ,QFRPH

"HVWLQDWLRQV

/HIDO 5HVHUYH F

'LYLGHQGY DQG ,QWHUHVW RQ (TXLW\ E
5HVHUYH IRU 'LYLGHQG (TXDOL]DWLRQ
%DODQFHV RQ 'HFHPEHU
&KDQJHV LQ WKH ([HUFLVH
,QFOXGHV WKH HIIHFWV Rl WKH REOLJDWLRQ FUHDWHG DV D UHVXOW RI WKH WUDQVDFWLRQ VLIQHG EHWZHHQ %DQFR 6DQWDQGHU %$1(635(9 $)$% (63 DQG Of
7KH DFFRPSDQ\LQJ QRWHV IURP 0DQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO 6WL



,QGHSHQGHQW $XGLWRUVLQDQFLDO
5HSRUW 6WDWHPHQWV

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

([HEXWLYH V

SHUIRUPDQFH 5HSRUW 5HSRUW

([SODQDWRU\ 1RWHYV

6WDWHPHQW RI &KDQJHV LQ 6WRFNKROGHUV (TXLW\ %DQN

BURILW 5HVHUYHYV $GMXVWPHQW WR )DLU 9DOXH
5HVHUYH IRU KHUV
([SODQDWRU\ &DSLWPO $I1ILOLDW EUXHG 7UHDV XU\
&DSLWDO DO 5HVHUXBOL]DWLRQ2ZQ WPHQW 7TRWD
1IRWHYV 5HVHUYI—Hf] RI 'LYLGHQGYV 6XEVLGL I) YU 9DO XH URILWY 6KDUHV

%DODQFHY RQ MXQH
%HQHILWY 30DQ IRU (PSOR\HHYV

7UHDVXU\ 6KDUHV G

5HVXOW RI 7UHDVXU\ 6KDUHYV
5HVHUYDWLRQV IRU 6KDUH %DVHG 3D\PHQW
$GMXVWPHQW WR )DLU 9DOXH G6HFXULWLHV DQG
'"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV

(TXLW\ 9DOXDWLRQ $GMXVWPHQWY *RRGZLOO
(TXLW\ 9DOXDWLRQ $GMXVWPHQWY 2WKHUV
3UHVFULEHG 'LYLGHQGYV

1HW ,QFRPH

"HVWLQDWLRQV

/HIDO S5HVHUYH F
LQWHUHVW RQ (TXLW\ E
5HVHUYH IRU 'LYLGHQG (TXDOL]DWLRQ
2WKHUV

%DODQFHY RQ GHFHPEHU
&KDQJHV LQ WKH 6HPHVWHU
7KH DFFRPSDQ\LQJ QRWHV IURP ODQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO 6WL




,QGHSHQGHQW $XGLWRUVYQDQFLDO
5HSRUW 6WDWHPHQWV

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

([HEXWLYH V

SHUIRUPDQFH 5HSRUW 5HSRUW

([SODQDWRU\ 1IRWHV

6WDWHPHQW RI &KDQJHV LQ 6WRFNKROGHUV (TXLW\ &RQVROLGDWHG

B3URILW 5HVHIGWMDWWPHQW WR )DLU 9DOXH
5HVHUYH IRU 2WKHUV OLQRULW
FFUXHG7UHDVXU\ RWDO 1
&O S5HVHUWHGHQG 2ZQ $GMXVWPH(§¥¥|RILWV6KDUH\}HW (TXEAWR FNKR O HLIl\XPLW\

(TXDOL]JDWLRQ WR )DLU 9DO ,QWHUHVV\;

([ISODQDWRHUY wpo &DSLW
1RWHYV 5HVHU

%DODQFHYVY RQ 'HFHPEHU

(PSOR\HH %HQHILW 30DQV

7TUHDVXU\ 6KDUHV G

7UHDVXU\ 6KDUHV 5HVXOW

5HVHUYHV IRU 6KDUH %DVHG 3D\PHQW

(TXLW\ 9DOXDWLRQ $GMXVWPHQWY B6HFXULWLHV DQG
'"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV

3UHVFULEHG 'LYLGHQGYV

1HW ,QFRPH

"HVWLQDWLRQYV

/HIDO S5HVHUYH F
'LYLGHQGYV DQG ,QWHUHVW RQ (TXLW\ E
5HVHUYH IRU 'LYLGHQG (TXDOL]DWLRQ F
8QUHDOL]HG 3URILW

5HVXOW RI OLQRULW\ 6WRFNKROGHUV ,GIWHUHVW
2WKHUV

%DODQFHYV RQ 'HFHPEHU

&KDQJHV LQ WKH ([HUFLVH

7KH DFFRPSDQ\LQJ QRWHV IURP ODQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO 6WL




,QGHSHQGHQW $XGLWRUVYQDQFLDO
5HSRUW BWDWHPHQWYV

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

([HEXWLYH V

SHUIRUPDQFH 5HSRUW 5HSRUW

([SODQDWRU\ 1IRWHV

6WDWHPHQW RI &KDQJHV LQ 6WRFNKROGHUV (TXLW\ &RQVROLGDWHG

BURILW 5HVHBBEMXVWPHQW WR )DLU 9DOXH

5HVHUYH IRU 2WKHUV OLQRULW
“S%i%imEBELWDOSﬁSiU%m%O5HVHuw&GHQG 2ZQ $GMXVWPH&F£:ﬁuiZig%nﬁﬂm/UX&WR;iKROéﬁﬁifu
(TXDOL]DWLRQ WR )DLU 9DO L, QWHUHYV
%DODQFHYVY RQ 'HFHPEHU
(PSOR\HH %HQHILW 30DQV G
7UHDVXU\ 6KDUHV e]

5HVXOW RI 7UHDV XU\ 6KDUHYV
5HVHUYDWLRQV IRU 6KDUH %DVHG 3D\PHQW

$GMXVWPHQW WR )DLU 9DOXH 6HFXULWLHYV DQG
'"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV

(TXLW\ 9DOXDWLRQ $GMXVWPHQWY *RRGZLOO
(TXLW\ 9DOXDWLRQ $GMXVWPHQWY 2WKHUV
3UHVFULEHG 'LYLGHQGYV
&DSLWDO LQFUHDVH
1HW ,QFRPH
'"HVWLQDWLRQV
/HIDO 5HVHUYH F
'LYLGHQGYV DQG ,QWHUHVW RQ (TXLWE
5HVHUYH IRU 'LYLGHQG (TXDOL]DWLRB
8QUHDOL]HG 3URILW
5HVXOW RI OLQRULW\ 6WRFNKROGHUV HOQOWHUHVW
2WKHUV
6DOH OHUJHU $FTXLVLWLRQ
2WKHUV
%DODQFHYV RQ 'HFHPEHU
&KDQJHV LQ WKH ([HUFLVH
,QFOXGHV WKH HIIHFWV Rl WKH REOLJDWLRQ FUHDWHG EDVHG RQ WKH WUDQVDFWLRQ VLIJQHG EHWZHHQ %DQFR 6DQWDQGHU %$1(635(9 $
7KH DFFRPSDQ\LQJ QRWHYV IURP ODQDJHPHQW DUH DQ LQWHJUDO SDUW Rl WKHVH ILQDQFLDO VWDWHPHQWYV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO 6WL



,QGHSHQGHQW $XGLWRUVYQDQFLDO
5HSRUW 6WDWHPHQWV

([HEXWLYH V

SHUIRUPDQFH 5HSRUW S5HSRUW

([SODQDWRU\ 1RWHV

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

6WDWHPHQW RI &KDQJHV LQ 6WRFNKROGHUV (TXLW\ &RQVROLGDWHG

BURILW 5HVBHGMNVWPHQW WR )DLU 9DOXH

5HVHUYH IRU 2WKHUV OLQRULW\RWDO 1HW
([SODQDWRU\ &DSLWDO /HJDO 'LYLGHQG $CMXVWPHRMFUXHG 7UHDV XU\ 6WRFNKROGHWLW\
IRWHWDSLWDO5HVHUYHSHVHUYMKDOL]DWLRZZQ WR )DLU 9DGBURILWVEKDUHYHW (TXLW\,QWHUHVW

%DODQFHY RQ MXQH

(PSOR\HH %HQHILW 30DQV

7UHDVXU\ 6KDUHV G
5HVXOW RI 7UHDVXU\ 6KDUHYV
5HVHUYDWLRQV IRU 6KDUH %DVHG 3D\PHQW

$GMXVWPHQW WR )DLU 9DOXH 6HFXULWLHYV DQG
'"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV

(TXLW\ 9DOXDWLRQ $GMXVWPHQWY *RRGZLOO
(TXLW\ 9DOXDWLRQ $GMXVWPHQWY 2WKHUV
3UHVFULEHG 'LYLGHQGYV

1HW ,QFRPH

"HVWLQDWLRQV

/HIJDO 5HVHUYH F
'LYLGHQGYV DQG ,QWHUHVW RQ (TXLWE
5HVHUYH IRU 'LYLGHQG (TXDOL]DWLRB
8QUHDOL]HG 3URILW

5HVXOW RI OLQRULW\ 6WRFNKROGHUV HQOWHUHVW
2WKHUV

6DOH ,QFRUSRUDWLRQ $FTXLVLWLRQ
2WKHUV

%DODQFHYV RQ 'HFHPEHU

&KDQJHV LQ WKH 6HPHVWHU

7KH DFFRPSDQ\LQJ QRWHV IURP ODQDJHPHQW DUH DQ LQWHJUDO SDUW Rl WKHVH ILQDQFLDO VWDWHPHQWYV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO 6WL



\&'\*NQGHQW AU RPYo swowBEEBQWWRU\ 1RMWHEXWLYH V 5HSRU

SHUIRUPDQFH 5%%%[2

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

6WDWHPHQW RI &DVK )ORZV

%DQN &RQVROLGDYV
([SODQDWRU\ WR WR WR WR WR WR
1RWHYV

2SHUDWLRQDO $FWLYLWLHYV

1HW ,QFRPH

$GMXVWPHQW WR 1HW ,QFRPH

BURYLVLRQ IRU ([SHFWHG /RVVHV $VVI1|FLDWHG ZLWK &UHGLW

5LVN
BURYLVLRQ IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJV
DQG /HIJDO 2EOLJDWLRQV F

ORQHWDU\ 8SGDWHV RI B3URYLVLRQV IRU -XGLFLDO DQG
$GPLQLVWUDWLYH 3URFHHGLQJY DQG MHJIDO 2EOLJDWLRQV

'"HIHUUHG 7D[HV
5HVXOW RI ,QWHUHVWYV LQ $IILOLDWHMVEDQG 6XEVLGLDULHYV
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ

&RQVWLWXWLRQ 5HYHUVDO RI 3URYLVLRQ IRU /RVVHV RQ 1RQ
JLQDQFLDO $VVHWV +HOG IRU 6DOH

5HVXOW RI 1RQ )LQDQFLDO $VVHWV +HOG IRU 6DOH
5HVXOW RI ,QYHVWPHQWYV

-XGLFLDO '"HSRVLW 8SGDWH

5HVXOW LQ J)LQDQFLDO *XDUDQWHHY 3URYLGHG
8SGDWH RI 7D[HV WR 2IIVHW

(I"HFWV RI ([FKDQJH 5DWH &KDQJHV RQ &DVK DQG &DVK
(TXLYDOHQWYV

(IIHFWV RI ([FKDQJH 5DWH &KDQJHV RQ $VVHWV DQG
/LDELOLWLHV

2WKHUV
&KDQJHV LQ $VVHWY DQG /LDELOLWLHYV
5HGXFWLRQ ,QFUHDVH LQ ,QWHUEDQN /LTXLGLW\ $SSOLFDWLRQV

5HGXFWLRQ ,QFUHDVH LQ 6HFXULWLHV DQG 'HULYDWLYH
JLQDQFLDO ,QVWUXPHQWYV

5HGXFWLRQ ,QFUHDVH LQ &UHGLW DQG /HDVLQJ 2SHUDWLRQV

5HGXFWLRQ ,QFUHDVH LQ 2WKHUV 3URYLVLRQV IRU ([SHFWHG
/IRVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN

5HGXFWLRQ ,QFUHDVH LQ 'HSRVLWV DW WKH &HQWUDO %DQN
5HGXFWLRQ ,QFUHDVH LQ 2WKHU )LQDQFLDO $VVHWYV
5HGXFWLRQ ,QFUHDVH LQ 3UHSDLG ([SHQVHYV

5HGXFWLRQ ,QFUHDVH LQ 2WKHU $VVHWYV

5HGXFWLRQ ,QFUHDVH LQ &XUUHQW 7D[ $VVHWYV

1HW &KDQJH LQ 2WKHU ,QWHUEDQN 5HODWLRQV DQG
,QWHUGHSHQGHQFLHV

,QFUHDVH 'HFUHDVH LQ 'HSRVLWYV

,QFUHDVH 'HFUHDVH LQ 2SHQ ODUNHW )XQGLQJ

,QFUHDVH 'HFUHDVH LQ 2EOLJDWLRQV IRU /RDQV DQG
2Q0HQGLQJV

,QFUHDVH 'HFUHDVH LQ 2WKHU )LQDQFLDO /LDELOLWLHYV
,QFUHDVH 'HFUHDVH LQ 2WKHU /LDELOLWLHYV

,QFUHDVH 'HFUHDVH LQ &XUUHQW 7D[ /LDELOLWLHYV

7D[ 3DLG

1HW &DVK 3URYLGHG E\ 8VHG LQ 2SHUDWLRQDO $FWLYLWLHV
L, QYHVWLQJ $FWLYLWLHV

&DSLWDO ,QFUHDVH LQ (TXLW\ LQ $IILOLDWHVY DQG 6XEVLGLDULHV
$FTXLVLWLRQ RI ,QWHUHVWYV

$FTXLVLWLRQ RI 2WKHU ,QYHVWPHQWYV

$FTXLVLWLRQ RI )L[HG $VVHWYV
,QYHVWPHQWYV LQ ,QWDQJLEOH $VVHWYV

'LVSRVDO RI , QWHUHVWYV LQ $IILOLDWHYVY DQG &RQWUROOHG
&RPSDQLHYV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLD(



3HUIRUPDQFH 5%%%{2\&CVQGHQW $))<L%1D\%IF5EE{O 6WDWBPPQWWRU\ 1R\MHRXWLYH V 5HSRU

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

'LYLGHQGY DQG ,QWHUHVW RQ (TXLW\ 5HFHLYHG
'LVSRVDO Rl 1RQ )LQDQFLDO $VVHWYV +HOG IRU 6DOH

'LVSRVDO RI )L[HG $VVHWYV

‘LVSRVDOV LQ ,QWDQJLEOH $VVHWYV

1HW &DVK 2ULJLQDWHG $SSOLHG LQ ,QYHVWLQJ $FWLYLWLHV

JLQDQFLQJ $FWLYLWLHV

3XUFKDVH RI 2ZQ 6KDUH G

,VVXDQFH RI /[RQJ 7THUP (PLVVLRQV

,VVXDQFH RI (TXLW\ (OLJLEOH 'HEW ,QVWUXPHQWYV

/RQJ 7HUP 3D\PHQWYV

'LYLGHQGYV DQG ,QWHUHVW RQ &DSLWDO 3DLG

,QFUHDVH GHFUHDVH LQ OLQRULW\ ,QWHUHVW

1HW &DVK 3URYLGHG E\ 8VHG LQ )LQDQFLQJ $FWLYLWLHV

([FKDQJH 9DULDWLRQ RQ &DVK DQG &DVK (TXLYDOHQWYV

,QFUHDVH 'HFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWYV

&DVK DQG &DVK (TXLYDOHQWY DW WKH %HJLQQLQJ RI WKH

3HULRG

&DVK DQG &DVK (TXLYDOHQWY DW WKH (QG RI WKH 3HULRG

7KH DFFRPSDQ\LQJ QRWHY IURP ODQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO )

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLD(




3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

6WDWHPHQW RI 9DOXH $GGHG
%DQN &RQVROLGDV
(ISODQDWRU\ WR WR WR WR WR WR
1RWHYV
5HYHQXH IURP )LQDQFLDO ,QWHUPHGLDWLRQ
,QFRPH IURP 3URYLVLRQ RI 6HUYLFHVY DQG ,QFRPH IURP %DQNLQJ )HHV
B3URYLVLRQ IRU ([SHFWHG /RVVHV $VVRFLDWHGHLWK &UHGLW 5LVN
2WKHU ,QFRPH DQG ([SHQVHV
([SHQVHV )URP )LQDQFLDO 2SHUDWLRQV
7KLUG 3DUW\ ,QSXWV
ODWHULDO (QHUJ\ DQG 2WKHUV
7KLUG 3DUW\ 6HUYLFHVY 7UDQVSRUW G6HFXULW\ DQG )LQDQFLDO 6\VWHP
2WKHUV
*URVV 9DOXH $GGHG
'"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
1HW 9DOXH $GGHG 3URGXFHG

$GGHG 9DOXH 5HFHLYHG LQ 7UDQVIHU RI 5HVX(.?EW Rl ,QWHUHVWYV LQ
$IILOLDWHY DQG 6XEVLGLDULHYV

7RWDO $GGHG 9DOXH WR 'LVWULEXWH
"LVWULEXWLRQ RI $GGHG 9DOXH
3HUVRQQHO

&RPSHQVDWLRQ

%HQHILWYV

6HUYLFH 7LPH *XDUDQWHH )XQG )*76

2WKHUV
7D[HV IHHV DQG FRQWULEXWLRQV

YHGHUDO

6WDWH

O0XQLFLSDO
7KLUG 3DUW\ &DSLWDO &RPSHQVDWLRQ 5HQWDOV
2ZQ &DSLWDO &RPSHQVDWLRQ

'LYLGHQGYV

LQWHUHVW RQ (TXLW\ E
SHLQYHVWPHQW RI 3URILWYV

5HVXOW Rl OLQRULW\ 6KDUHKROGHUV 3DUWLMHLSDWLRQV
7RWDO
7KH DFFRPSDQ\LQJ QRWHV IURP 0DQDJHPHQW DUH DQ LQWHJUDO SDUW RI WKHVH ILQDQFLDO VWDWHPHQWYV

,QGLYLGXDO DQG &RQVROLGDHFHEBEHQDQFLDO 6W



\%CVQGHQW AU RPYo swowBEEBQWWRU\ 1RMWHEXWLYH V 5HSRU

SHUIRUPDQFH 5%%%[2

9DOXHV H[SUHVVHG LQ WKRXVDQGYV H[FHSW ZKHQ LQGLFDWHG

2SHUDWLRQDO &RQWH[W

%DQFR 6DQWDQGHU %UDVLO%BIQSGLYEHOWR\6DQWLQGHUHRFAW O\ FRQWUROOHG E\ %DC
%DQFR 6DQWDQGHU 6SDLQ LV WKH OHDGLQJ LQVWLWXWLRQ RI WKH 3UXGHQWLDGC
MRLQW VWRFN FRPSDQ\ ZLWK KHDGTXDUWHUV DW $YHQLGD 3UHVLGHQWH -XVFHO
&RQFHLSER 6£R 3DXOR 63 %DQFR 6DQWDQGHU RSHUDWHYV DV D PXOWLSOH EDQN
ILQDQFLQJ DQG LQYHVWPHQW UHDO HVWDWH FUHGLW OHDVLQJ DQG IRUHLJQ H[F
SD\PHQW LQVWLWXWLRQ FRQVRUWLXP PDQDJHPHQW VHEXULWLHV EURNHUDJH L
PDQDJHPHQW PDQDJHPHQW DQG UHFRYHU\ RI QRQ SHUIRUPLQJ FUHGLW FDSLW
DGPLQLVWUDWLRQ RI IRRG PHDO DQG RWKHU YRXFKHUV 2SHUDWLRQV DUH FRQGX!
WKH ILQDQFLDO PDUNHW 7KH EHQHILWYV DQG FRVWV FRUUHVSRQGLQJ WR WKH VHU"
FRXUVH RI EXVLQHVYV DQG XQGHU FRPPXWDWLYH FRQGLWLRQV

3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWYV
D 3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWYV

7KH LQGLYLGXDO DQG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI %DQFR 6DQWI
VWDWHPHQWY &RQVROLGDWHG ZHUH SUHSDUHG LQ DFFRUGDQFH ZLWK WKH DF
&RUSRUDWLRQ /DZ LQ FRQMXQFWLRQ ZLWK WKH VWDQGDUGV Rl WKH 1DWLRQDO
GRFXPHQW PRGHO SURYLGHG IRU LQ WKH $FFRXQWLQJ 30DQ RI ,QVWLWXWLRQV RI
&RPPLVVLRQ &90 LQVRIDU DV WKH\ GR QRW FRQIOLFW ZLWK WKH VWDQGDUGYV LV
ILQDQFLDO VWDWHPHQWY ZKLFK DUH FRQVLVWHQW ZLWK WKDW XVHG E\ WKH $GPL

,Q SUHSDULQJ WKH LQGLYLGXDO DQG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV |
H[SHQVHV DULVLQJ IURP WUDQVDFWLRQV EHWZHHQ EUDQFKHV LQ WKH FRXQWU\ |
FRPSDQLHV DQG KLJKOLJKWHG WKH SDUWLFLSDWLRQ RI PLQRULW\ VKDUHKROGHU\
FRQWUROOHG FRPSDQLHV DQG WKHIRQ¥HYZWRHB WV KXMHQ 6N QWIELEBW HR®K QD RPHUD\
EHQHILFLDULHV RU KROGHUV RI WKH PDLQ REOLJDWLRQV 7KH SRUWIROLRV RI WKH
LQ WKH VDPH FDWHJRULHV LQ ZKLFK WKH\ ZHUH RULJLQDOO\ DOORFDWHG

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY UHTXLUHV WKH DGRSWLRQ RI HVWL
DERXW SURYLVLRQV DQG FRQWLQJHQW OLDELOLWLHYV DQG UHYHQXHV DQG H[SHQVH
UHODWLQJ WR WKH SUREDELOLW\ RI RFFXUUHQFH RI IXWXUH HYHQWVY WKH DFWXDZ(
IRU H[SHFWHG ORVVHV DVVRFLDWHG ZLWK FUHGLW ULVN UHDOL]DWLRQ RI GHIHUU
SODQ DQG WKH IDLU YDOXH RI ILQDQFLDO DVVHWYV

7KH %RDUG RI 'LUHFWRUV DXWKRUL]JHG WKH LVVXDQFH RI LQGLYLGXHFBDREHABRQVR(
DW WKH PHHWHEQXBHOG RQ

7KH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY SUHSDUHG EDVHG RQ WKH LQWHU
6WDQGDUGYV %RDUG ,$6% |RWHPHKRE HQ D QZALCDID BH DAL WRARMHG DW WKH HOHFWURQL

E1IHZ VWDQGDUGY LVVXHG DSSOLFDEOH DW D IXWXUH GDWH

7KH %DQN KDV DGRSWHG WKH VWDQGDUGY DQG LQWHUSUHWDWLRQV WKDW FDPH L
DUH DSSOLFDEOH WR WKH %DQN

, &01 5HVROXWLRQ 1R DQG UHODWHG UHVROXWLRQV

&01 5HVROXWLRQ 1R FRQVLGHULQJ DOVR WKH XSGDWHV RI &01 5SHVROXWL
WKH DFFRXQWLQJ FRQFHSWYVY DQG FULWHULD DSSOLFDEOH WR ILQDQFLDO LQVWUX
DFFRXQWLQJ FRQYHUJLQJ &26,) DFFRXQWLQJ FULWHULD ZLWK WKH UHTXLUHPHQ
FKDQJHV UHIHU WR WKH FODVVLILFDWLRQ RI ILQDQFLDO LQVWUXPHQWY WKH UH
FRQWUDFWXDO LQWHUHVW UDWH WKH ZULWH RIl RI ORVVHV DQG WKH UHFRJQLYV
WUDQVDFWLRQV ZLWK FUHGLW SUREOHPYV

7KH DGRSWLRQ RI WKH DIRUHPHQWLRQHG UHJXODWLRQ ZLOO EH DSSOLHG SURVSHF
OLDELOLWLHYVY UHVXOWLQJ IURP LWV DGRSWLRQ ZLOO EH UHFRJQL]JHG LQ WKH UHWTLC

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢




\%CVQGHQW AU RPYo swowBEEBQWWRU\ 1RMWHEXWLYH V 5HSRU

SHUIRUPDQFH 5%%%[2

9DOXHV H[SUHVVHG LQ WKRXVDQGYV H[FHSW ZKHQ LQGLFDWHG

7KH HIIHFWV RI WKH HVWLPDWHG LPSDFWV RI WKH LQLWLDO DGRSWLRQ RI WKLV 5H!

(ITHFWV Rl FDWHJRIWD\HFFD @/ KH LPSDFWV RI UHPHDVXUHPHQW UHVXOWLQJ IURP UHF
Rl &01 SHVROXWLRQ 1R

, J)URP $YDLODEOH IRU 6DOH WR $PRUWL]HG &RWW % DIQF RV B Bl QWWIDXGI HRJI DWW HRVD
UHVXOWLQJ IURP WKH UHYHUVDO RI PDUN WR PDUNHW DGMXVWPHQWY RQ UHFODVV|

([SHFWHG HIIHFWV RI DGRSWLQJ WKH PRGHO IRU BHYSHFWRG &R VOWHWR O X WR IRICD WRH C
6DQWDQGHU HVWLPDWHY DQ LQFUHDVH LQ WKH SURYLVLRQ RI DSSUR[LPDWHO\ 5
EDODQFH RI WKH SURYLVLRQ H[LVWLQJ RQ 'HFHPEHU ZKLFK LQFOXGHV WKH
SURYLVLRQV IRU VHFXULWLHYV DQG ILQDQFLDO JXDUDQWHHYV SURYLGHG )RU PHDVX!

, 7KH SUREDELOLW\ RI WKH LQVWUXPHQW EHLQJ FKDUDFWHUL]HG DV DQ DVVHW
ILQDQFLDO LQVWUXPHQW DV ZHOO DV WKH FXUUHQW HFRQRPLF VLWXDWLRQ DQG
PDUNHW FRQGLWLRQV WKDW DIIHFW WKH FUHGLW ULVN Rl WKH LQVWUXPHQW GXUL
RU FROODWHUDO OLQNHG WR WKH ILQDQFLDO LQVWUXPHQW

' 7KH H[SHFWDWLRQ RI UHFRYHU\ RI WKH ILQDQFLDO LQVWUXPHQW FRQVLGHUL
JXDUDQWHHV RU FROODWHUDO VXFK DV W\SH OLTXLGLW\ DQG SUREDEOH SUHVHQ\
VLPLODU FKDUDFWHULVWLFY DQG FUHGLW ULVN DPRQJ RWKHUV

,,, 3URYLVLRQ IRU ORVVHV LQFXUUHG DVVRFLDWHG ZLWK FUHGLW ULVN IRU GHII
DSSO\LQJ WKH SHUFHQWDJHV GHILQHG LQ $QQH[ ,, Rl WKLV 5HVROXWLRQ RE

7KH HIITHFW RI WKH LQLWLDO DGRSWLRQ RI WKH PRGHO IRU H[SHFWHG ORVVHYV DVV
PLOOLRQ DIWHU WDJ[ HIITHFWYV

5HJDUGLQJ WD[ DWSRIPWWH UHSDSONRGBWLRQ RI WKH DFFRXQWLQJ FULWHULD HVWD
DPHQGHG E\ /DZ 1R HVWDEOLVKHG WKH WD[ WUHDWPHQW IRU WK
LOQVWLWXWLRQV DQG RWKHUV DXWKRUL]JHG WR RSHUDWH E\ %%$&(1 $V RI -DQXDU\
SURILW DQG WKH FDOFXODWLRQ EDVLYV IRU WKH 6RFLDO &RQWULEXWLRQ RQ 1HW ,(
UHODWHG WR GHIDXOWHG WUDQVDFWLRQV UHJDUGOHVV RI WKH GDWH RI WKHLU F
XQGHU MXGLFLDO UHFRYHU\ DV RI WKH GDWH RI WKH EDQNUXSWF\ GHFUHH RU W
REVHUYH WKH ORVV LQFXUUHG DFFRUGLQJ WR WKH SHUFHQWDJHV HVWDEOLVKHG E

/JRVVHV GHWHUPLQHG RQ FUHGLWV WKDW ZHUH LQ GHIDXOW RQ 'HFHPEHU I
H[FOXGHG IURP QHW LQFRPH ZKHQ GHWHUPLQLQJ UHDO LQFRPH DQG WKH &6// FD(
PRQWK RI WKH FDOFXODWLRQ SHULRG VWDUWLQJ LQ -DQXDU\ ,QVWLWXWLRQ\
LUUHYHUVLEO\ WR PDNH GHGXFWLRQV DW WKH UDWH RI SHU PRQWK

7KH HIIHFWV DULVLQJ IURP WKH DSSOLFDWLRQ RI /DZ 1R RQ WKH H[SHFW
UHIOHFWHG LORWBHODEDWRU\

2ZWKHU FKDQJHVY UHODWHG WR ILUVW DGRSWLRQ HIITHFWV VXFK DV HIITHFWLYH LQ\
DFFUXDO ZDV LQWHUUXSWHG #VWRS DFFUXDO$ XQWLO '"HFHPEHU VW ZRQtW

,, &01 5SHVROXWLRQ 1R DQG XSGDWHV EURXJKW E\ &01 5HVROXWLRQ 1R

(VWDEOLVKHY FRPSOLDQFH ZLWK WKH 7HFKQLFDO 3URQRXQFHPHQW RI WKH $FFR>
UHFRJQLWLRQ PHDVXUHPHQW SUHVHQWDWLRQ DQG GLVFORVXUH RI OHDVLQJ WUD

%DQFR 6DQWDQGHU ZLOO SURVSHFWLYHO\ DGRSW WKH DSSOLFDWLRQ RI WKH DIRUF
IRU FRQWUDFWY WR EH VLIQHG IURP -DQXDU\ RQZDUGYV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢




3HUIRUPDQFH 5%%%2\?\53\?6'“?\’\/ $)>E%IDV35|F§EB/O 6WDWBPBQWWRU\ 1RMHRAXWLYH V 5HSRU

9DOXHV H[SUHVVHG LQ WKRXVDQGYV H[FHSW ZKHQ LQGLFDWHG

vy, &01 5SHVROXWLRQ 1R

$GRSWLRQ E\ &01 5HVROXWLRQ 1R RI WKH 6XVWDLQDELOLW\ BURQRXQFHPFE
SsDUwW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH UHSRUW RQ ILQD!
PDQGDWRU\ GLVFORVXUH VWDUWLQJ LQ ILVFDO \HDU %DQFR 6DQWDQGHU LV HY

F )XQFWLRQDO DQG B3UHVHQWDWLRQ &XUUHQF\

7KH ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG LQ 5HDLVY WKH IXQFWLRQDO FXUL
DEURDG

7UDQVDFWLRQV LQ IRUHLJQ FXUUHQF\ XSRQ LQLWLDO UHFRJQLWLRQ DUH FRQYHU\

([FKDQJH UDWH YDULDWLRQV RQ WKHVH WUDQVDFWLRQV DQG RQ WKH FRQYHUVLRQ
DUH UHFRJQL]JHG LQ WKH ,QFRPH 6WDWHPHQW ([FKDQJH UDWH YDULDWLRQV UHODMW

ODLQ $FFRXQWLQJ 3ROLFLHYV
D &DVK DQG &DVK (TXLYDOHQWYV

YRU WKH SXUSRVHV RI WKH FDVK IORZ VWDWHPHQW FDVK HTXLYDOHQWV FRUUH
FRQYHUWLELOLW\ VXEMHFW WR DQ LQVLJQLILFDQW ULVN RI FKDQJH LQ YDOXH DQG

E ,QWHUEDQN ,QYHVWPHQWY DQG 5HPXQHUDWHG &UHGLWY /LQNHG WR %DFHQ

7KH\ bUH VWDWHG DW UHDOL]DEOH DQG RU SD\DEOH YDOXHV LQFOXGLQJ LQFRPH
WR WKH EDODQFH VKHHW GDWH FDOFXODWHG RQ D GDLO\ SUR UDWD EDVLYV

E 5HSXUFKDVH DJUHHPHQWYV

6DOH ZLWK 5HSXUFKDVH &RPPLWPHQW

2ZQ IL[HG LQFRPH VHFXULWLHV XVHG WR EDFN UHSR RSHUDWLRQV DUH KLJKOLJK'
RSHUDWLRQ DW WKH XSGDWHG DYHUDJH ERRN YDOXH E\ W\SH DQG PDWXULW\ RI
UHSUHVHQWY WKH RSHUDWLRQ H[SHQVH

7KH %DQN DOVR XVHV WKLUG SDUW\ JXDUDQWHHV WR UDLVH IXQGV LQ VDOHV RSH
ILQDQFHG SRVLWLRQ

3XUFKDVH ZLWK 5HVDOH &RPPLWPHQW

JLOQODQFLQJ JUDQWHG DJDLQVW IL[HG LQFRPH VHFXULWLHV IURP WKLUG SDUWLHV |
EHWZHHQ WKH UHVDOH DQG SXUFKDVH YDOXHV UHSUHVHQWY WKH RSHUDWLRQ V LC
ILQDQFHG SRVLWLRQ ZKHQ XVHG WR EDFN VDOHV WUDQVDFWLRQV ZLWK UHSXUFKDYV
5HSXUFKDVH 2SHUDWLRQV &DUULHG 2XW ZLWK )UHH ORYHPHQW $JUHHPHQW

JRU WUDQVDFWLRQV ZLWK D IUHH PRYHPHQW FODXVH DW WKH WLPH RI WKH GHILQ
UHODWLQJ WR WKH REOLJDWLRQ WR UHWXUQ WKH WLWOH PXVW EH YDOXHG DW WK}

F %RQGV DQG 6HFXULWLHYV

$FFRUGLQJ WR %DFHQ &LUFXODU 1R WKH ERQGY DQG VHFXULWLHYV SRUWIR
, 6HFXULWLHV IRU WUDGLQJ ZKHUH VHFXULWLHYV DFTXLUHG ZLWK WKH SXUSRVH F
DW DFTXLVLWLRQ FRVW SOXV LQFRPH HDUQHG DGMXVWHG WR PDUNHW YDOXH IDL!
' 6HFXULWLHY DYDLODEOH IRU VDOH ZKHUH VHFXULWLHYV WKDW FDQ EH WUDGHC

WUDGHG DUH UHJLVWHUHG 7KH\ DUH UHFRUGHG DW DFTXLVLWLRQ FRVW SOXV LQFI
WR WKH VHSDUDWH HTXLW\ DFFRXQW $GMXVWPHQWY WR PDUNHW YDOXH ZKHQ PDC(

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢
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9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

,QWHUEDQN ,QYHVWPHQWYV

%DQN
8S WR ORQWH%ZQwK UH WKDQ PRQWKV/RWDO 7RWDO
L, QYHVWPHQWY LQ 2SHQ ODUNHW
2ZQ SHVRXUFHV
1IDWLRQDO 7UHDVXU\ %LOOV /71
1IDWLRQDO 7UHDVXU\ 1IRWHV 171
JLQDQFLDO 7UHDVXU\ %LOOV /)7
JLOQDQFHG 3RVLWLRQ
1IDWLRQDO 7UHDVXU\ %LOOV /71
1IDWLRQDO 7UHDVXU\ 1IRWHV 171
JLQDQFLDO 7UHDVXU\ %LOOV /)7
6KRUW 3RVLWLRQ
1IDWLRQDO 7UHDVXU\ %LOOV /71
1IDWLRQDO 7UHDVXU\ 1IRWHV 171
,QYHVWPHQWY LQ ,QWHUEDQN 'HSRVLWYV
,QYHVWPHQWY LQ )RUHLJQ &XUUHQF\
7RWDO
&RQVROLGDWHC
8S WR ORQWH%ZQwK UH WKDQ PRQWKV/RWDO 7RWDO

,QYHVWPHQWY LQ 2SHQ ODUNHW
2ZQ 5HVRXUFHV

1IDWLRQDO 7UHDVXU\ %LOOV /71
1IDWLRQDO 7UHDVXU\ 1IRWHV 171
JLQDQFLDO 7UHDVXU\ %LOOV /)7
JLOQDQFHG 3RVLWLRQ

1IDWLRQDO 7UHDVXU\ %LOOV /71
1IDWLRQDO 7UHDVXU\ 1IRWHV 171
JLQDQFLDO 7UHDVXU\ %LOOV /)7
6KRUW 3RVLWLRQ

1IDWLRQDO 7UHDVXU\ %LOOV /71
1IDWLRQDO 7UHDVXU\ 1IRWHV 171
,QYHVWPHQWY LQ ,QWHUEDQN 'HSRVLWYV
,QYHVWPHQWY LQ )RUHLJQ &XUUHQF\
7RWDO

,QGLYLGXDO DQG &RQVROLGHFHEBHQDQFLDO ¢




SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

6HFXULWLHY DQG '"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV
D %YRQGV DQG 6HFXULWLHV
, BRUWIROLR 6XPPDU\ E\ &DWHJRULHYV

%DQN &RQVROLGDYV

$GMXVWPHQW WR ODUNHW 9DOXH $GMXVWPHQW WR ODUNHW 9DOXH

$PRUWL]HG &RVW $PRUWL]HG &RVW
9DOXH 5HVXOWLHW (TXLWRRN 9DO%RRN 9DOXH 9DOXH 5HVXOWLHW (TXLWRRN 9DO%RRN 9DOX

6HFXULWLHV IRU 7UDGLQJ

3XEOLF 6HFXULWLHV

BULYDWH 6HFXULWLHV
6HFXULWLHY $YDLODEOH IRU 6DOH
3XEOLF 6HFXULWLHYV

BULYDWH 6HFXULWLHYV
6HFXULWLHY KHOG XQWLO PDWXULW\
3XEOLF 6HFXULWLHV

BULYDWH 6HFXULWLHV

7TRWDO %RQGV DQG 6HFXULWLHYV

6HFXULWLHYV IRU 7UDGLQJ

%DQN
%\ ODWXULW\
$GMXVW
6HFXULWLHV IRU 7UDGLQJ $PRUWL] ODUNHW JURP ' )URP WRORUH WKDQ
9DC 5HV %RRN 9DO%RRN 9DQARHODW X®% WAR ORQWKORQ\ <HDUV <HDUV 7RWDO

3XEOLF 6BHFXULWLHV
JLQDQFLDO 7UHDVXU\ %LOOV /)7

1IDWLRQDO 7UHDVXU\ 1IRWHV 171

1IDWLRQDO 7UHDVXU\ %LOOV /71
$JUDULDQ 'HEW %RQGV 7'$
%UD]LOLDQ ([WHUQDO 'HEW 6HFXULWLHV

86 )RUHLJQ 'HEW 6HFXULWLHV

3ULYDWH 6HFXULWLHV

6KDUHYV

$JULEXVLQHVYV 5HFHLYDEOHV &HUWLILFDWHV &5$%
5HDO (VWDWH 5HFHLYDEOHV &HUWLILFDWHV &5,

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢




SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

,QYHVWPHQW )XQG 6KDUHYV
"HEHQWXUHV
$JULFXOWXUDO 'HSRVLW &HUWLILFDWH :$
7RWDO

&RQVROLGDYV
%\ ODWXULW\

$GMXVWPHQW WR
6HFXULWLHV IRU 7UDGLQJ $PRUWL]HG &BYNHW 9DOXH JURP WR )URP WRORUH WKDQ
9DOXH 5HVXOW%RRN 9DOXRRN 9DIRRXGBIDWXUIBW\WR ORQWKMQWKV <HDUV <HDUV 7TRWDO

*RYHUQPHQW BHFXULWLHV
IDWLRQDO 7UHDVXU\ %LOOV /)7

IDWLRQDO 7UHDVXU\ 1IRWHV 171

1IDWLRQDO 7UHDVXU\ %LOOV /71
$JULFXOWXUDO 'HEW 6HFXULWLHV 7'$

%UDJLOLDQ )RUHLJQ 'HEW %RQGV

86 JRUHLJQ 'HEW 6HFXULWLHV

3ULYDWH 6HFXULWLHV

6KDUHV

%DQN 'HSRVLW &HUWLILFDWHV &'%

$JULEXVLQHVV 5HFHLYDEOHV &HUWLILFDWHV &5$
&HUWLILFDWHVY RI 5HDO (VWDWH 5HFHLYDEOHV &5,
L, OYHVWPHQW )XQG 6KDUHYV

JLQDQFLDO ELOOV /)

"HEHQWXUHYV

&RPPHUFLDO 1RWHV
$JULFXOWXUDO '"HSRVLW &HUWLILFDWH :$

7TRWDO
JRU WKH SXUSRVHV RI )LOQDQFLDO 6WDWHPHQWY 6HFXULWLHV +HOG IRU 7UDGLQJ DUH SUHVHQWHG LQ WKH %DODQFH 6KHHW LQ IXOO LQ WKH VKRUW WHU

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢
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9DOXHV H[SUHVVHG LQ WKRXVDQGYVY H[FHSW ZKHQ LQGLFDWHG

,v, BHFXULWLHYV $YDLODEOH IRU 6DOH

%DQN
%\ ODWXULW\

$GMXVWPHQW WR ODUNHW 9DOXH
5HIOHFWHG LQ

$PRUWL]HG 8S WR)URP WR)URP WRBRRUH WKDQ
6HFXULWLHYV $YDLODEOH IRU 6DOH &RVW 9DOXHHVXOWHW (TXLRRN 9DOORRN 9DIRXBIDWXULWRQWKY O0ORQWKV <HDUV <HDUYV 7TRWDO

3XEOLF 6HFXULWLHV
BHFXULWL]HG &UHGLW

JLQDQFLDO 7UHDVXU\ %LOOV /)7

1IDWLRQDO 7UHDVXU\ %LOOV /71

1IDWLRQDO 7UHDVXU\ 1IRWHV 171
%UD]LOLDQ ([WHUQDO 'HEW 6HFXULWLHV

6SDQLVK ([WHUQDO 'HEW %RQGV

86 )RUHLJQ 'HEW 6HFXULWLHV

3ULYDWH 6HFXULWLHV

6KDUHYV

5XUDO 3URGXFW &HUWLILFDWH &35
$JULEXVLQHVY 5HFHLYDEOHV &HUWLILFDWHVY &5$
5HDO (VWDWH 5HFHLYDEOHV &HUWLILFDWHV &5,
,QYHVWPHQW )XQG 6KDUHYV

"HEHQWXUHYV

(XURERQGYV

&RPPHUFLDO 1RWH

3URPLVVRU\ 1IRWHV 13

7RWDO

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢
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9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

&RQVROLGDYV
%\ 0ODWXULW\

$GMXVWPHQW WR ODUNHW 9DOXH
5HIOHFWHG LQ

$PRUWL]HG 8S WR)URP WR)URP WRRUH WKDQ
6HFXULWLHYV $YDLODEOH IRU 6D&ORVW 9DOXHHVXOWHW (TXLWRRN 9DOKRIRN 9DOXKHDWXULWARQWKY ORQWKYV <HDUYV <HDUV 7TRWDO

3XEOLF 6HFXULWLHV

6HFXULWL]HG &UHGLW

JLQDQFLDO 7UHDVXU\ %LOOV /)7

1IDWLRQDO 7UHDVXU\ %LOOV /71

1IDWLRQDO 7UHDVXU\ 1IRWHV 171
%UD]LOLDQ ([WHUQDO 'HEW 6HFXULWLHV
6SDQLVK ([WHUQDO 'HEW %RQGV

86 )RUHLJQ 'HEW 6HFXULWLHV

3ULYDWH 6HFXULWLHV

6KDUHV

5XUDO 3URGXFW &HUWLILFDWH &35
$JULEXVLQHVY 5HFHLYDEOHV &HUWLILFDWHVY &5$
5HDO (VWDWH 5HFHLYDEOHV &HUWLILFDWHV &5,
,QYHVWPHQW )XQG 6KDUHYV

"HEHQWXUHYV

(XURERQGYV

&RPPHUFLDO 1RWH

3URPLVVRU\ 1IRWHV 13

7RWDO

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢



3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGYVY H[FHSW ZKHQ LQGLFDWHG

,9 6HFXULWLHVY KHOG XQWLO PDWXULW\

%DQN
%\ ODWXULW\

$PRUWL]JHG %RRN 9DOXH &RVW
6BHFXULWLHY KHOG XQWLO PDWXULW\ 8S WR ORQWRY WR ORQWRP/ WR <GFUHW/ WKDQ <HDUV 7RWDO
*RYHUQPHQW 6HFXULWLHV
1IDWLRQDO 7UHDVXU\ %LOOV /71
1IDWLRQDO 7UHDVXU\ 1RWHV 171
&HUWLILFDWHY RI 6DODU\ 9DULDWLRQ &96
OH[LFDQ ([WHUQDO 'HEW %RQGV
6SDQLVK ([WHUQDO 'HEW %RQGYV
%UD]LOLDQ ([WHUQDO 'HEW 6HFXULWLHV
3ULYDWH 6HFXULWLHV
"HEHQWXUHYV
7RWDO

&RQVROLGD
%\ 0ODWXULW\

$PRUWL]HG %RRN 9DOXH &RVW

6HFXULWLHY KHOG XQWLO PDWXULW\ 8S WR ORQWRY WR ORQPWRFPY WR <HHDUHW WKDQ <HDUV 7RWDO
3XEOLF 6HFXULWLHYV
IDWLRQDO 7UHDVXU\ %LOOV /71
IDWLRQDO 7UHDVXU\ 1IRWHV 171
&HUWLILFDWHYVY RI 6DODU\ 9DULDWLRQ &96
OH[LFDQ ([WHUQDO 'HEW %RQGYV
6SDQLVK '"HEW %RQGV
%UD]LOLDQ ([WHUQDO 'HEW 6HFXULWLHV
BULYDWH 6HFXULWLHV
5HDO (VWDWH 5HFHLYDEOHY &HUWLILFDWHV &5,
7TRWDO

7KH PDUNHW YDOXH RI VHFXULWLHY KHOG WR PDWXULW\ LV 5 5

JRU WKH \HHHEFHREGHG WKHUH ZHUH QR GLVSRVDOV RI IHGHUDO 3XEOLF 6HFXULWLHY DQG RWKHU VHFXULWLHYV FODVVLILI

,Q FRPSOLDQFH ZLWK WKH SURYLVLRQV RI %DFHQ &LUFXODU 1R %DQFR 6DQWDQGHU KDV WKH ILQDQFLDO FDSDFL

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢




SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

7KH PDUNHW YDOXH RI ERQGY DQG VHFXULWLHV LV GHWHUPLQHG FRQVLGHULQJ WKH DYHUDJH TXRWDWLRQ RI RUJDQL]
DSSOLFDEOH LQWHUHVW FXUYHV FRQVLGHUHG WR EH UHSUHVHQWDWLYH RI PDUNHW FRQGLWLRQV DW WKH WLPH RI WKH

9 5HVXOW RI 2SHUDWLRQV ZLWK 6HFXULWLHYV

%DQN &RQVROLGD
WR WR WR WR

,QFRPH )URP )L[HG ,QFRPH 6HFXULWLHV

,QFRPH IURP ,QWHUEDQN ,QYHVWPHQWYV

5HVXOW RI 9DULDEOH ,QFRPH 6HFXULWLHYV

3HQVLRQ DQG &DSLWDOL]DWLRQ )LQDQFLDO 5HVXOW

BURYLVLRQ IRU /RVVHV GXH WR 1RQ 5HFRYHU\

2WKHUV

7TRWDO

,QFOXGHV UHYHQXH IURP H[FKDQJH UDWH YDULDWLRQ LQ WKH DPRXQW RI 5 LQ WKH %DQN DQG &RQVROLGDWHG DQG WKH RSSRVLWH HIIHFW RQ H
&RUUHVSRQGV WR WKH UHFRUG RI SHUPDQHQW ORVV UHIHUULQJ WR VHFXULWLHV FODVVLILHG DV DYDLODEOH IRU VDOH

,QFOXGHV LQFRPH IURP H[FKDQJH UDWH YDULDWLRQ DQG QHW DSSUHFLDWLRQ RI LQYHVWPHQW IXQG VKDUHY DQG KROGLQJV LQ WKH DPRXQW RI 5
KROGLQJV LQ WKH DPRXQW RI 5 LQ WKH %DQN DQG &RQVROLGDWHG

E 'HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV

7KH PDLQ ULVN IDFWRUV RI WKH GHULYDWLYH LQVWUXPHQWY DVVXPHG DUH UHODWHG WR H[FKDQJH UDWHV LQWHUHVYV
PHDVXULQJ DQG PRQLWRULQJ WKH XVH RI OLPLWYV SUHYLRXVO\ GHILQHG LQ LQWHUQDO FRPPLWWHHYV WKH YDOXH DW U
RWKHU SUDFWLFHV WKDW DOORZ WKH FRQWURO DQG PRQLWRULQJ RI ULVNV ZKLFK FDQ DIIHFW %DQFR 6DQWDQGHU V S
WKURXJK WKH XVH RI RSHUDWLRQV LQYROYLQJ GHULYDWLYH LQVWUXPHQWYV WR RSWLPL]JH WKH ULVN EHQHILW UHODWLR

7KH IDLU YDOXH RI GHULYDWLYH ILQDQFLDO LQVWUXPHQWY LV GHWHUPLQHG WKURXJK PDUNHW SULFH TXRWDWLRQV 7KF
IDFWRUV 7KH IDLU YDOXH RI IRUZDUG DQG IXWXUHV FRQWUDFWYVY LV DOVR GHWHUPLQHG EDVHG RQ PDUNHW SULFH TXRW
YDOXH RI RSWLRQV LV GHWHUPLQHG EDVHG RQ PDWKHPDWLFDO PRGHOV VXFK DV %ODFN 6FKROHYVY LPSOLHG YRODWLO
GHULYDWLYHV WKDW GR QRW KDYH SULFHV GLUHFWO\ SXEOLVKHG E\ H[FKDQJHV WKH IDLU SULFH LV REWDLQHG WKURXJ
SULFHV LQWHUHVW FXUYHV DQG PDUNHW YRODWLOLWLHY DUH HIWUDFWHG ZKLFK VHUYH DV LQSXW GDWD IRU WKH PRGH

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢




SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

, 6XPPDU\ RI " HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV

6ZDS RSHUDWLRQV DUH SUHVHQWHG E\ WKH EDODQFHV RI GLITHUHQFHYVY UHFHLYDEOH DQG SD\DEOH

%HORZ FRPSRVLWLRQ RI WKH SRUWIROLR RI '"HULYDWLYH )LQDQFLDO ,QVWUXPHQWY $VVHWYV DQG /LDELOLWLHV E\ W\SFH

%DQN &RQVROL
$VVHWYV /JLDELOLWLHYV $VVHWYV /LDELOLWLHV $VVHWYV /JLDELOLWLHYV $VVHWYV /LDELOLWL
6ZDS
2SWLRQV
7HUP &RQWUDFWY DQG 2WKHUYV
7RWDO
&XUUHQW

1RQ &XUUHQW

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢




3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGYVY H[FHSW ZKHQ LQGLFDWHG

'"HULYDWLYHY 5HFRUGHG LQ OHPRUDQGXP $FFRXQWV DQG %DODQFH 6KHHWYV

%DQN
S5HIHUHQFH &XUYH S5HIHUHQFH &XUYH
1HJRWLDWLRQ 9DOXH 9DOXH YDLU 9DOXH  9DOXH 9DOXH YDLU 9DO
6ZDS
$VVHWV

,QWHUHVWYV
YRUHLJQ &XUUHQF\

2WKHUV
/LDELOLWLHV

,QWHUHVWYV

YRUHLJQ &XUUHQF\

2WKHUV

2SWLRQV

3XUFKDVH &RPPLWPHQWYV

YJRUHLJQ &XUUHQF\ 3XUFKDVH 2SWLRQV
YJRUHLJQ &XUUHQF\ 6HOOLQJ 2SWLRQV
2WKHU 3XUFKDVH 2SWLRQV
,QWHUEDQN ODUNHW

2WKHUV

2WKHU 6HOOLQJ 2SWLRQV

,QWHUEDQN ODUNHW

2WKHUV

6DOHV &RPPLWPHQWYV

YJRUHLJQ &XUUHQF\ 3XUFKDVH 2SWLRQV
YJRUHLJQ &XUUHQF\ 6HOOLQJ 2SWLRQV
2WKHU 3XUFKDVH 2SWLRQV
,QWHUEDQN ODUNHW

2WKHUV

2WKHU 6HOOLQJ 2SWLRQV

,QWHUEDQN ODUNHW

2WKHUV

YXWXUHV &RQWUDFWYV

/RQJ 3RVLWLRQ

([FKDQJH &RXSRQ ',

,QWHUHVW 5DWHYV ', DQG ',$

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢




3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGYVY H[FHSW ZKHQ LQGLFDWHG

YRUHLJQ &XUUHQF\

,QGH[HV

7UHDVXU\ %RQGV 1RWHYV
6KRUW 3RVLWLRQ

([FKDQJH &RXSRQ ',
,QWHUHVW 5DWHV ', DQG ',$
YRUHLJQ &XUUHQF\

,QGH[HV

7ZUHDVXU\ %RQGV 1RWHYV
7HUP &RQWUDFWYV DQG 2WKHUYV
3XUFKDVHG &RPPLWPHQW
&XUUHQFLHV

2WKHUV

6DOHV &RPPLWPHQWYV
&XUUHQFLHV

2WKHUV
&RQVROLGI
5HIHUHQFH &XUYH S5HIHUHQFH &XUYH
7UDGLQJ 9DOXH 9DOXH YDLU 9DOXH  9DOXH 9DOXH YDLU 9DO
6ZDS
$VVHWYV

LQWHUHVWYV
YRUHLJQ &XUUHQF)

2WKHUV

/LDELOLWLHV

LQWHUHVWYV

YRUHLJQ &XUUHQF\

2WKHUV

2SWLRQV

3XUFKDVH &RPPLWPHQWYV

JRUHLJQ &XUUHQF\ 3XUFKDVH 2SWLRQV
JRUHLJQ &XUUHQF\ 6HOOLQJ 2SWLRQV
2WKHU 3XUFKDVH 2SWLRQV
,QWHUEDQN ODUNHW

2WKHUV

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢




SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

2WKHU 6HOOLQJ 2SWLRQV

,QWHUEDQN ODUNHW

2WKHUV

6DOHV &RPPLWPHQWYV

JRUHLJQ &XUUHQF\ 3XUFKDVH 2SWLRQV

YJRUHLJQ &XUUHQF\ 6HOOLQJ 2SWLRQV

2WKHU 3XUFKDVH 2SWLRQV

,QWHUEDQN ODUNHW

2WKHUV

2WKHU 6HOOLQJ 2SWLRQV

,QWHUEDQN ODUNHW

2WKHUV

YXWXUHV &RQWUDFWV

/RQJ 3RVLWLRQ

([FKDQJH &RXSRQ ',

,QWHUHVW 5DWHYV ', DQG ',$

YRUHLJQ &XUUHQF\

,QGH[HV

7UHDVXU\ %RQGV 1RWHYV

6KRUW 3RVLWLRQ

([FKDQJH &RXSRQ ',

,QWHUHVW 5DWHV ', DQG ',$

YJRUHLJQ &XUUHQF\

,QGH[HV

7ZUHDVXU\ %RQGV 1RWHYV

7HUP &RQWUDFWYV DQG 2WKHUYV

3XUFKDVHG &RPPLWPHQW

&XUUHQFLHV

2WKHUV

6DOHV &RPPLWPHQWYV

&XUUHQFLHV

2WKHUV
1RPLQDO YDOXH Rl XSGDWHG FRQWUDFWYV
,QFOXGHV LQGH[ RSWLRQV PDLQO\ RSWLRQV LQYROYLQJ 86 7UHDVXU\ VWRFNV DQG VWRFN LQGLFHV
,QFOXGHV %RYHVSD DQG 6 3 LQGLFHV

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢




SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

,,, 'HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV E\ &RXQWHUSDUW\ 2SHQLQJ E\ ODWXULW\ DQG 7UDGLQJ ODUNHW

%DQN
SHIHUHQFH 9DO.

2SHQLQJ E\

&RXQWHUSDUW\ ODWXULW\ 7UDGLQJ ODUNE
5HODWHG )LQDQFLDO 8S WR )URP WR ORUH WKDQ
&OLHQWYV 3DUWLHWWLWXWLRQV 7RWDO 7RWDO ORQWKY ORQWKYV ORQWEWRFN ODUNHWWRXQWHU
6ZDS
2SWLRQV

JXWXUHV &RQWUDFWYV

7THUP &RQWUDFWY DQG 2WKHUYV

&RQVROLGDYV
SHIHUHQFH 9D

2SHQLQJ E\

&RXQWHUSDUW\ 0ODWXULW\ 7UDGLQJ ODUN
5HODWHG )LQDQFLDO 8S WR JURP WR 2YHU
&OLHQWYV 3DUWLHOWWLWXWLRQV 7TRWDO 7TRWDO ORQWKYV ORQWKYV ORQWEKWRFN ODUNHWRXQWHU
6ZDS
2SWLRQV

JXWXUHV &RQWUDFWYV

7THUP &RQWUDFWYV DQG 2WKHUV

,QFOXGHVY RSHUDWLRQV WKDW KDYH DV FRXQWHUSDUW\ % 6 $ %UDVLO %ROVD %DOF£R DQG RWKHU VWRFN DQG FRPPRGLW\ H[FKD
,QFOXGHV YDOXHV WUDGHG RQ %
&RQVLVWYV RI RSHUDWLRQV WKDW DUH LQFOXGHG LQ UHJLVWUDWLRQ FKDPEHUV LQ DFFRUGDQFH ZLWK %DFHQ UHJXODWLRQYV

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢




3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

,9+HGJH $FFRXQWLQJ

7KH HIITHFWLYHQHVYV GHWHUPLQHG IRU WKH KHGJH SRUWIROLR LV LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI %DFHQ &LU
,9 , ODUNHW 5LVN +HGJH

7KH %DQN V PDUNHW ULVN KHGJLQJ VWUDWHJLHYV FRQVLVW RI VWUXFWXUHV WR SURWHFW FKDQJHV LQ PDUNHW ULVN UF
7KH PDUNHW ULVN KHGJH PDQDJHPHQW PHWKRGRORJ\ DGRSWHG E\ WKH %DQN VHJUHJDWHV WUDQVDFWLRQV E\ ULVN IDF
ULVN RI LQIODWLRQ LQWHUHVW ULVN HWF 7UDQVDFWLRQV JHQHUDWH H[SRVXUHV WKDW DUH FRQVROLGDWHG E\ ULVN
7R SURWHFW WKH YDULDWLRQ LQ PDUNHW ULVN LQ WKH UHFHLSW DQG SD\PHQW RI LQWHUHVW WKH %DQN XVHV VZDS FR

7KH %DQN DSSOLHVY PDUNHW ULVN KHGJLQJ DV IROORZV

( '"HVLIQDWHY )RUHLJQ &XUUHQF\ VZDSV &RXSRQ YHUVXV &', DQG 3UH 5HDO ,QWHUHVW 5DWH RU FRQWUDFWYVY 'ROODU |
IRUHLJQ FXUUHQF\ DV WKH REMHFW

( 7KH %DQN KDV D SRUWIROLR RI $VVHWV LQGH[HG WR WKH (XUR DQG WUDGHG DW WKH EUDQFK DEURDG ,Q WKH RSHUD
ZKLFK WKH RSHUDWLRQ HQWHUHG 8SRQ FRQYHUVLRQ WKH SULQFLSDO YDOXH RI WKH WUDQVDFWLRQ DOUHDG\ H[SUH\
&XUUHQF\

()RU DFWLYH DQG SDVVLYH RSHUDWLRQV LQGH[HG WR SUH DQG LQIODWLRQ UDWHVY KHGJH REMHFW [IXWXUHV FRQWUD|I

,Q PDUNHW ULVN KHGJLQJ WKH UHVXOWYV ERWK RQ KHGJLQJ LQVWUXPHQWY DQG RQ REMHFWYV DWWULEXWDEOH WR WKH

,9 ,, &DVK )ORZ +HGJH

7KH %DQN V FDVK IORZ KHGJLQJ VWUDWHJILHV FRQVLVW RI KHGJLQJ H[SRVXUH WR FKDQJHV LQ FDVK IORZV LQWHUHVW
UHFRJQL]JHG $VVHWYV DQG /LDELOLWLHY DQG FKDQJHV RI H[FKDQJH UDWHV IRU XQUHFRJQL]JHG $VVHWYV DQG /LDELOLWLHYV

7KH %DQN DSSOLHV FDVK IORZ KHGJLQJ DV IROORZV

(7R SURWHFW DJDLQVW WKH YRODWLOLW\ RI FDVK IORZ YDULDWLRQV LQ RSHUDWLRQV LQGH[HG WR IRUHLJQ FXUUHQF\
SUHGLFWDELOLW\ RI IXWXUH FDVK IORZV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢




SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

,Q FDVK IORZ KHGJLQJ WKH HIIHFWLYH SRUWLRQ RI WKH FKDQJH LQ WKH YDOXH RI WKH KHGJLQJ LQVWUXPHQW LV WHF
H[SHFWHG WUDQVDFWLRQV RFFXU ZKHQ WKLV SRUWLRQ LV WKHQ UHFRJQL]HG LQ WKH LQFRPH VWDWHPHQW 7KH LQHIIF
WKH LQFRPH VWDMWRHPRHEHWY B@BFHPEHU QR UHVXOWY ZHUH UHFRUGHG UHODWLQJ WR WKH LQHIIHFWLYH SRUWLRQ

% DQN

6WUDWHJILHV %RRN 9DOXH IRWLRQDO $GMXVWPHQW WR )DLU 9DOXKRIN 9DOXH 1RWLRQDO

ODUNHW 5LVN +HGJH 2EMHFW ,QVWUXPHQWEMHFW ,QVWUXPHQYEMHFW ,QVWUXPHQWEMHFW ,QVWUXPHQWEMHFW ,QVWUXPHQW
6ZDS &RQWUDFWV

&UHGLW 2SHUDWLRQV +HGJH

YXWXUHV &RQWUDFWV

&UHGLW 2SHUDWLRQV +HGJH

6HFXULWLHY +HGJH

)XQGLQJ +HGJH

&DVK )ORZ +HGJH

6ZDS &RQWUDFWYV
6HFXULWLHV +HGJH
YXWXUHV &RQWUDFWYV
&UHGLW 2SHUDWLRQV +HGJH
6HFXULWLHV +HGJH
YXQGLQJ +HGJH

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢




SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

&RQVROLGDYV

6WUDWHJILHV %RRN 9DOXH 1RWLRQDO $GMXVWPHQW WR )DLU 9%@RMN 9DOXH 1RWLRQDO
ODUNHW 5LVN +HGJH 2EMHFW ,QVWUXPHQWEMHFW ,QVWUXPHQ®WMHFW ,QVWUXPHQWEMHFW ,QVWUXPHQWEMHFW ,QVWUXPHQW
6ZDS &RQWUDFWV

&UHGLW 2SHUDWLRQV +HGJH

YXWXUHV &RQWUDFWV

&UHGLW 2SHUDWLRQV +HGJH

6HFXULWLHV +HGJH

)XQGLQJ +HGJH

&DVK )ORZ +HGJH

6ZDS &RQWUDFWYV
6HFXULWLHV +HGJH
YXWXUHV &RQWUDFWV
&UHGLW 2SHUDWLRQV +HGJH
6HFXULWLHV +HGJH
YXQGLQJ +HGJH

7KH %DQN KDV FDVK IORZ KHGJH VWUDWHJLHY ZKRVH REMHFWV DUH DVVHWYV LQ LWV SRUWIROLR ZKLFK LV ZK\ ZH VKRZ WKH OLDELOLW\ SRVLWLRQ RI
PHPRUDQGXP DFFRXQW

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢




SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

%DQN &RQVROL

8S WR )URP WRORUH WKDQ 8S WR )URP WRORUH WKDQ
6WUDWHJILHV ORQWKY ORQWKYV ORQWKYV 7TRWDO 7TRWDO ORQWKY ORQWKYV ORQWKYV 7TRWDO TRWIL

ODUNHW 5LVN +HGJH
6ZDS &RQWUDFWYV

&UHGLW 2SHUDWLRQV +HGJH

JXWXUHV &RQWUDFWYV

&UHGLW 2SHUDWLRQV +HGJH

6HFXULWLHY +HGJH

YXQGLQJ +HGJH

&DVK )ORZ +HGJH

6ZDS &RQWUDFWYV

6HFXULWLHY +HGJH

JXWXUHV &RQWUDFWYV

&UHGLW 2SHUDWLRQV +HGJH

6HFXULWLHYVY +HGJH

YXQGLQJ +HGJH

9 ,QIRUPDWLRQ RQ &UHGLW '"HULYDWLYHV

%DQFR 6DQWDQGHU XVHV FUHGLW GHULYDWLYHV ZLWK WKH DLP RI PDQDJLQJ FRXQWHUSDUW\ ULVN DQG PHHWLQJ WKH G
DQG WRWDO UHWXUQ VvVZDSV SULPDULO\ UHODWHG WR VHFXULWLHYV ZLWK %UD]JLOLDQ VRYHUHLJQ ULVN

7TRWDO 5HWXUQ 6ZDSV 756

7KHVH DUH FUHGLW GHULYDWLYHV LQ ZKLFK WKH UHWXUQ RI WKH UHIHUHQFH REOLJDWLRQ LV H[FKDQJHG IRU D FDVK IO
IURP WKH SURWHFWLRQ VHOOHU WKH HTXLYDOHQW RI WKH GLIIHUHQFH EHWZHHQ WKH XSGDWHG YDOXH DQG IDLU YDOXH

&UHGLW 'HIDXOW 6ZDSV &'6
7KHVH DUH FUHGLW GHULYDWLYHV ZKHUH XSRQ WKH RFFXUUHQFH RI D FUHGLW HYHQW WKH SURWHFWLRQ EX\HU KDV W

&'6 FRQWUDFW DQG WKH IDLU YDOXH PDUNHW YDOXH RI WKH UHIHUHQFH REOLJDWLRQ RQ WKH FRQWUDFW VHWWOHPHQ\
%HORZ FRPSRVLWLRQ RI WKH &UHGLW '"HULYDWLYHVY SRUWIROLR GHPRQVWUDWHG E\ LWV UHIHUHQFH YDOXH DQG HIIHFW

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢




SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

%»DQN &RQVROL
1RPLQDO 9DC

5HWDLQHG 5LVN 7TRWDO 5DWH RI 5HWXUQ 5HWDLQHG 5LVN 7TRWDO 5DWH RI 5HWXUQ
6ZDS 7UDQVIHUUHG 5LVN &UHGLW 6ZDS 6ZDS 7TUDQVIHUUHG 5LVN

&UHGLW 6ZDSV
7TRWDO

YXWXUHV  *URVYV ORUH WKDQ ORQWKYV 7RWDO ORUH WKDQ ORQWKYV 7RWDO
%\ ,QVWUXPHQW &'6

%\ 5LVN &ODVVLILFDWLRQ %HORZ ,QYHVWPHQW *UDGH

%\ 5HIHUHQFH (QWLW\ %UD]LOLDQ *RYHUQPHQW

9, '"HULYDWLYH )LQDQFLDO ,QVWUXPHQWY O0DUJLQV *LYHQ DV *XDUDQWHH

7KH PDUJLQ JLYHQ DV D JXDUDQWHH IRU RSHUDWLRQV QHJRWLDWHG RQ % ZLWK ILQDQFLDO LQVWUXPHQWY GHULYHG IUI
%DQN &RQVROLGD

JLODQFLDO 7UHDVXU\ %LOOV /)7
IDWLRQDO 7UHDVXU\ %LOOV /71
IDWLRQDO 7UHDVXU\ 1IRWHV 171
7TRWDO

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢



\&};\/QGHQW $))I(_%1D\%IEEBO 6WDWBEPPQWWRU\ 1R\WHRXWLYH V 5HSRU

SHUIRUPDQFH 5%%%[2

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

&UHGLW 3RUWIROLR DQG 3URYLVLRQ IRU ([SHFWHG /RVVHV $VVRFLDWHG ZLWK
D &UHGLW 3RUWIROLR

%DQN &RQVROLGD!

/HQGLQJ 2SHUDWLRQV

'‘LVFRXQWHG /RDQV DQG %RQGYV

JLQDQFLQJ

5XUDO DQG $JURLQGXVWULDO )LQDQFLQJ

5HDO (VWDWH )LQDQFLQJ

/HDVLQJ 2SHUDWLRQV

$GYDQFHV RQ )RUHLJQ ([FKDQJH &RQWUDFWV

2WKHU &UHGLWYV

&UHGLWYV IRU +RQRUHG *XDUDQWHHY DQG *XDL

,QFRPH 5HFHLYDEOH IURP $GYDQFHV *UDQWHG DQG ,PSRUWYV )LQDQFHG

2WKHU OLVFHOODQHRXV &UHGLWYV

7TRWDO

$GYDQFHV RQ IRUHLJQ H[FKDQJH FRQWUDFWY DUH FODVVLILHG DV D UHGXFWLRQ RI RWKHU REOLJDWLRQ
'"HEWRUV IRU WKH SXUFKDVH RI VHFXULWLHVY DQG DVVHWYV DQG VHFXULWLHY DQG FUHGLWY UHFHLYDEOH

6DOH RU 7UDQVIHU 2SHUDWLRQV RI )LQDQFLDO $VVHWYV

,Q DFFRUGDQFH ZLWK &01 5SHVROXWLRQ 1R DQG VXEVHTXHQW DPHQGPHQW\
ULVNV DQG EHQHILWY EHJDQ WR UHPDLQ UHFRUGHG LQ WKH FUHGLW SRUWIROLR IU

L :LWK 6XEVWDQWLDO 7UDQVIHU RI 5LVNV DQG %HQHILWV

$W WKH %DQN DQG &RQVROLGDWHKFHPEMHIUQI WKN L\HIDPAH QWG LOQIWRQXW UHFRXUVH
5 5 ZLWKLQ $FWLYH 3RUWIROLR DQG 5 LQ /RVV 3]
5 7TKHVH DPRXQWV UHIHUUHG WR RSHUDWLRQV VXEVWDQWLD

WKLV DPRXQW ZLWK D FRPSDQ\ LQ WKH *URXS

LL :LWK 6 XEVWDQWLDO 5HWHQWLRQ RI 5LVNV DQG %HQHILWYV

,Q '"HFHPEHU WKH %DQN DVVLIQHG FUHGLWYV ZLWK UHFRXUVH UHODWLQJ WR U]
XQWLO 2FWREHUFHPEK®Y RIWKH SUHVHQW YDOXH RI WKH RSHUDWLRQV DVVLIJQHG LV

7KHVH WUDQVIHU RSHUDWLRQV ZHUH FDUULHG RXW ZLWK D FR REOLJDWLRQ FODX
UHSXUFKDVH YDOXH ZLOO EH FDOFXODWHG EDVHG RQ WKH RXWVWDQGLQJ FUHGLW
GDWH RI DVVLIJQPHQW WKH FDVK IORZV IURP WKH RSHUDWLRQV WUDQVIHUUHG ZLO

E &UHGLW 3RUWIROLR E\ ODWXULW\
E /HQGLQJ 2SBQDBWHRQYQJ 2SHUDWLRQV

%DQN &RQVROLGD)

2YHUGXH

<HW WR EH GXH
8S WR ORQWKYV

JURP WR ORQWKYV

ORUH WKDQ ORQWKYV

7TRWDO

,QGLYLGXDO DQG &RQVROLGHFHEBHQDQFLDO ¢
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SHUIRUPDQFH 5%%%[2

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

E 2WKHU &UHGLWY DQG $GYDQFHYV

%DQN &RQVROLGD

2YHUGXH

<HW WR EH GXH
8S WR ORQWKYV

JURP WR ORQWKYV

ORUH WKDQ ORQWKYV

7TRWDO

F &UHGLW 3RUWIROLR E\ $FWLYLW\ 6HFWRU

%DQN &RQVROLGD!

BULYDWH 6HFWRU

,QGXVWU\

7TUDGH

JLQDQFLDO ,QVWLWXWLRQ

6HUYLFHY DQG 2WKHUV

,QGLYLGXDOV

&UHGLW &DUG

5HDO (VWDWH &UHGLW

3D\UROO /RDQV

9HKLFOH )LQDQFLQJ DQG /HDVLQJ

2ZWKHUV

$IJULFXOWXUH

3XEOLF 6HFWRU

6WDWH *RYHUQPHQW

OXQLFLSDO *RYHUQPHQW

7TRWDO

,QFOXGHYV
,QFOXGHYV

HDO HVWDWH QVWUXFWLRQ FRPSDQLHVY GHYHORSH
HUV J

U
S KHUV

o
=

,QGLYLGXDO DQG &RQVROLGHFHEBHQDQFLDO ¢




,QGHSHQGHQW $XGLWRUYVQDQFLDO
5HSRUW 6WDWHPHQWV

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

([HEXWLYH V

SHUIRUPDQFH 5HSRUW 5HSRUW

(ISODQDWRU\ 1RWHYV

G &UHGLW 3RUWIROLR DQG 3URYLVLRQ IRU ([SHFWHG /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN 'LVWULEXWHG E\ &RUUHYV

%DQN
&UHGLW 3RUWIROLR 3URYLVLRQ &UHGLW 3RUWIROLR 3URYLVLRQ
OLQLPXP
3URYLVLRQ $EQRUPDO $SEQRUPDO
5LVN /HYHO SHTXLUHRUPDO &RVWRVW 7RWDO S5HTXLUBGGLWLRQDO 7RWDORUPDO &RVWRVW 7RWDO S5HTXLUBGGLWLRQDO 7RWDO
$3$
$
%
&
(
)
x
.
7RWDO
&XUUHQW
1RQ &XUUHQW
&RQVROLGDW
&UHGLW 3RUWIROLR 3URYLVLRQ &UHGLW 3RUWIROLR 3URYLVLRQ
OLQLPXP
BURYLVLRQ $EQRUPDO $EQRUPDO
5LVN /HYHO S5HTXLUHRUPDO &RVWRVW 7RWDO S5HTXLUBGGLWLRQDO 7RWDODRUPDO &RVWRVW 7RWDO S5HTXLUBGGLWLRQDO 7RWDO
$$
$
%
&
(
)
*
N
7RWDO
&XUUHQW

1RQ &XUUHQW
QFOXGHV GXH DQG SDVW GXH LQVWDOOPHQWYV
7KH DGGLWLRQDO SURYLVLRQ LV FRQVWLWXWHG EDVHG PDLQO\ RQ WKH H[SHFWDWLRQ Rl UHDOL]DWLRQ Rl WKH FUHGLW SRUWIROLR LQ DGGLWLRQ WR \

$W WKH %DQN DQG DW &RQVROLGDWHG WKH WRWDO FUHGLW SRUWIROLR LQFOXGHV WKH YDOXH RI 5 PLOOLRQV 5 PLOOLRQV UHIHUULQ.
,QVWUXFWLRQ 1R DQG ZKLFK DUH QRW LQFOXGHG LQ WKH ULVN OHYHO QRWH

,QGLYLGXDO DQG &RQVROLGDHFHEBEHQDQFLDO 6W




@uPGHQM/%{%b%§EBO 6WDWEPPQDWWRU\ 1R\WHFXWLYH V 5HSRU

SHUIRUPDQFH 5%%%[2

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

(PHUJHQF\ (PSOR\PHQW 6XSSRUW 3URJUDP 3(6(

3XUVXDQW WR &01 5HVROXWLRQ 1R ZH VKRZ EHORZ WKH6RKSISBDWIBDRK BK
FODVVLILHG E\ ULVN OHYHO DQG WRJHWKHU ZLWK WKH DPRXQW RI WKH SURYLVLRQ
%DQN

&RQVROLGD\

OLQLPXP
URYLVLR URYLVLR(
5LVN /HYHO BURYLVLRG@VVH §/ QVVH §/
SHTXLUHG EYVHTXLUHG EYVHTXLUHG

+

7TRWDO

%DODQFH RI SURYLVLRQ FRQVWLWXWHG RQ WKH SRUWLRQ RI WKH FUHGLW ZKRVH ULVN EHC(

H ORYHPHQW LQ WKH 3URYLVLRQ IRU ([SHFWHG /RVVHV $VVRFLDWHG ZLWK &UHGLW

%DQN &RQVROLGD\
WR WR WR W R
,QLWLDO %DODQFH
1HW &RQVWLWXWLRQV Rl 5HYHUVDOV
“ULWH RIIV
)LQDO EDODQFH
5HFRYHUHG &UHGLWYV
| SHQHJRWLDWHG &UHGLWYV
%DQN &RQVROLGDV

5HQHIJRWLDWHG &UHGLWYV

BURYLVLRQ IRU ([SHFWHG /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN

SHUFHQWDJH RI &RYHUDJH RQ WKH 5HQHJRWLDWLRQ 3RUWIROLR

,W ZDV FRQVLGHUHG WUDQVDFWLRQV IRU ZKLFK DJUHHPHQWY ZHUH VLJQHG ZLWK GD\V RU PRUH LQ D!

J &UHGLW &RQFHQWUDWLRQ

&RQVROLGDWH

&UHGLW 3RUWIROLR ZLWK *XDUDQWHHY DQG *XDUDQWHHYV 6HFXULWLHYV DQG
'"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV 5LVN 5LVN

/IDUJHVW 'HEWRU

/IDUJHVW

/IDUJHVW

/IDUJHVW

/IDUJHVW

,QFOXGHV FUHGLW LQVWDOOPHQWY WR EH UHOHDVHG WR FRQVWUXFWLRQ FRPSDQLHY GHYHORSHUV
5HIHUV WR WKH SRVLWLRQ RI GHEHQWXUHV SURPLVVRU\ QRWHV DQG FHUWLILFDWHYV RI UHDO HVWDWH L
5HIHUV WR WKH FUHGLW ULVN RI '"HULYDWLYHV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢




\&CVQGHQW AU RPYo swowBEEBQWWRU\ 1RMWHEXWLYH V 5HSRU

SHUIRUPDQFH 5%%%[2

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

([FKDQJH 3RUWIROLR

%DQN &RQVROL

$VVHWYV

5LJKWV WR )RUHLJQ ([FKDQJH 6ROG

(I[FKDQJH 3XUFKDVHG 3HQGLQJ 6HWWOHPHQW
$GYDQFHV LQ /RFDO &XUUHQF\

,QFRPH 5HFHLYDEOH IURP $GYDQFHV DQG ,PSRUWLQJ )LQDQFLQJ 1RWH D
&XUUHQF\ DQG 'RFXPHQWY 7HUP )RUHLJQ &XUUHQF\
7RWDO

/JLDELOLWLHYV

([FKDQJH 6ROG 3HQGLQJ 6HWWOHPHQW

YRUHLJQ ([FKDQJH 3XUFKDVHG

$GYDQFHV RQ J)RUHLJQ ([FKDQJH &RQWUDFWV 1RWH D
2WKHUV

7RWDO

OHPRUDQGXP $FFRXQWYV
2XWVWDQGLQJ ,PSRUW &UHGLWYVY )RUHLJQ &XUUHQF\
&RQILUPHG ([SRUW &UHGLWYV )RUHLJQ &XUUHQF\

,QGLYLGXDO DQG &RQVROLGDHFHEBBHQUDQFLDO ¢



SHUIRUPDQFH 5%%%@\%|_V|VQGHQW JLOQDQFLDO 6WDWBEEPQWWRU\ 1RMWHAXWLYH V 5HSRU

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

2WKHU )LQDQFLDO $VVHWV
D 2WKHU )LQDQFLDO $VVHWYV

%DQN

YRUHLJQ ([FKDQJH 3RUWIROLR

6HFXULWLHV 1HJRWLDWLRQ DQG ,QWHUPHGLDWLRQ

. QWHUEDQN 5HODWLRQV

&UHGLWYV IRU +RQRUHG *XDUDQWHHV DQG *XDUDQWHHYV 1RWH D
7RWDO

&XUUHQW
1RQ &XUUHQW

&RQVROLGDW

YRUHLJQ ([FKDQJH 3RUWIROLR

6HFXULWLHV 1HJRWLDWLRQ DQG ,QWHUPHGLDWLRQ

,QWHUEDQN 5HODWLRQV

&UHGLWYVY IRU +RQRUHG *XDUDQWHHY DQG *XDUDQWHHY 1RWH D
7RWDO

&XUUHQW
1RQ &XUUHQW

E 6HFXULWLHYVY 1HIJRWLDWLRQ DQG _QWHUPHGLDWLRQ

%DQN &RQVROLGDW

$VVHWYV

JLQDQFLDO $VVHWY DQG 3HQGLQJ 6HWWOHPHQW 7UDQVDFWLRQV
&OHDULQJKRXVH 7UDQVDFWLRQV

'"HEWRUV 3HQGLQJ 6HWWOHPHQW

6WRFN ([FKDQJHV *XDUDQWHH 'HSRVLWYV

2WKHUV

7RWDO

/LDELOLWLHV

JLQDQFLDO $VVHWV DQG 3HQGLQJ 6HWWOHPHQW 7UDQVDFWLRQV
&UHGLWRUV 3HQGLQJ 6HWWOHPHQW

&UHGLWRUV IRU /RDQ RI 6KDUHV

&OHDULQJKRXVH 7UDQVDFWLRQV

5HFRUGY DQG 6HWWOHPHQW

2WKHUV

7RWDO

,QGLYLGXDO DQG &RQVROLGDHFHEBBHQUDQFLDO ¢



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

7D[ $VVHWYV DQG /LDELOLWLHV

D &XUUHQW DQG 'HIHUUHG 7D[ $VVHWYV

%DQN &RQVROLGDYV
"HIHUUHG 7D[ $VVHWYV
7D[HV DQG &RQWULEXWLRQV WR EH &RPSHQVDWHG
7RWDO
&XUUHQW
1RQ &XUUHQW
E 'HIHUUHG 7D[ $VVHWYV
E 1IDWXUH DQG 2ULJLQ RI '"HIHUUHG 7D[ $VVHWYV
2ULJLQV %DQN
%DODQFHV RQ %DODQFHV |

&RQVWLWXWLRHDOL]DWLRQ

BURYLVLRQ IRU ([SHFWHG /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN

BURYLVLRQ IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJV &LYLO 6XLWYV
BURYLVLRQ IRU 7D[ 5LVNV DQG /HJDO 2EOLJDWLRQV

BURYLVLRQ IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJY /DERU 6XLWV
*RRGZLOO

$GMXVWPHQW WR WKH ODUNHW 9DOXH RI 6HFXULWLHYV IRU 7UDGLQJ DQG "HULYDWLYHYV
$GMXVWPHQW WR WKH ODUNHW 9DOXH RI 6HFXULWLHY $YDLODEOH IRU 6DOH DQG &DVK )ORZ +HGJHV
BURYLVLRQ IRU WKH 6XSSOHPHQWDU\ )XQG IRU 5GHWLUHPHQW $OORZDQFH

BURILW 6KDULQJ %RQXVHV DQG 6WDII *UDWXLWLHV

2WKHU 7HPSRUDU\ B3URYLVLRQV

7RWDO 'HIHUUHG 7D[ $VVHWV RQ 7HPSRUDU\ 'LITHUHQFHYV

7D[ /IRVVHV DQG 1HJDWLYH 6RFLDO &RQWULEXWLRQ %DVHV

6RFLDO &RQWULEXWLRQ 03

%DODQFH RI 56HJILVWHUHG '"HIHUUHG 7D[ $VVHWYV

,QGLYLGXDO DQG &RQVROLGDIWFHEBHQDQFLDO |




SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

2ULJLQV &RQVROLGDYV
%DODQFHV RQ %DODQFHV |

&RQVWLWXWISRP®OL]DWLRQ

B3URYLVLRQ IRU ([SHFWHG /RVVHV $VVRFLDWHG ZLWK &UHGLW 5LVN

BURYLVLRQ IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJV &LYLO 6XLWV

BURYLVLRQ IRU 7D[ 5LVNV DQG /HJDO 2EOLJDWLRQV

BURYLVLRQ IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJVY /DERU 6XLWV

*RRGZLOO

$GMXVWPHQW WR WKH ODUNHW 9DOXH RI 6HFXULWLHY IRU 7UDGLQJ DQG "HULYDWLYHYV

$GMXVWPHQW WR WKH ODUNHW 9DOXH RI 6HFXULWLHY $YDLODEOH IRU 6DOH DQG &DVK )ORZ +HGJHV

BURYLVLRQ IRU WKH 6XSSOHPHQWDU\ )XQG IRU 5HWLUHPHQW $OORZDQFH

BURILW 6KDULQJ %RQXVHV DQG 6WDII *UDWXLWLHV

2WKHU 7HPSRUDU\ 3URYLVLRQV

7RWDO 'HIHUUHG 7D[ $VVHWV RQ 7HPSRUDU\ 'LITHUHQFHYV

7D[ /IRVVHV DQG 1HJDWLYH 6RFLDO &RQWULEXWLRQ %DVHYV

6RFLDO &RQWULEXWLRQ 03

%DODQFH RI 5HJLVWHUHG '"HIHUUHG 7D[ $VVHWYV

,QFOXGHV 'HIHUUHG 7D[ $VVHWV RI ,53- &6// 3,6 DQG &2),16

,QFOXGHV '"HIHUUHG ,53- DQG &6// 7D[ $VVHWV RQ %HQHILWV 30DQ DGMXVWPHQWY WR HPSOR\HHV
&RPSRVHG PDLQO\ RI SURYLVLRQV RI DQ DGPLQLVWUDWLYH QDWXUH
2QHFHPEHU XQDFWLYDWHG WD[ FUHGLWV WRWDOHG 5 5 LQ &RQVROLGDWHG

7KH DFFRXQWLQJ UHFRUG RI '"HIHUUHG 7D[ $VVHWV LQ 6DQWDQGHU %UDVLO V ILQDQFLDO VWDWHPHQWYV ZDV FDUULHG R
UHVXOWY DQG D WHFKQLFDO VWXG\ SUHSDUHG XQGHU WKH WHUPV RI &01 5SHVROXWLRQ 1R DQG %&% 5SHVROXWLR

E ([SHFWHG S5HEOHUDWEREVRIW YV

%DQN
7HPSRUDU\ 'LITHUHQFHYV 7D[ /IRVVHV 7RWDO
<HDU ,53- &61/1 3,6 &2),16 1HIJDWLYH %DVHJILVWHUH

,QGLYLGXDO DQG &RQVROLGDIWFHEBHQDQFLDO |




3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

$SIWHU
7RWDO

&RQVROLGDYV

7HPSRUDU\ 'LIIHUHQFHYV 7D[ /RVVHV 7RWDO

<HDU ,53- &61// 3,6 &2),16 1HIDWLYH %DVBEWFRUGHG
WR
$IWHU
7RWDO

'XH WR WKH GLIITHUHQFHY EHWZHHQ DFFRXQWLQJ WD[ DQG FRUSRUDWH FULWHULD WKH H[SHFWHG UHDOL]DWLRQ RI GHII
Rl WKH YDOXH RI IXWXUH UHVXOWYV

%DVHG RQ &01 BRHVROXWLD@G %&% 5HVROXWLRQ 1R '"HIHUUHG 7D[ $VVHWYV PXVW EH SUHVHQWHG LQ IXOO LQ WKH C
7KH H{SHFWDWLRQ RI UHDOL]DWLRQ RI '"HIHUUHG 7D[ $VVHWV FRQVLGHUV WKH LPSDFWV DULVLQJ IURP WKH DSSOLFDWLR
E B3UHVHQW 9DOXH RI '"HIHUUHG 7D[ $VVHWYV

7KH SUHVHQW YDOXH RI WKH UHJLVWHUHG GHIHUUHG WD[ DVVHWYV LV 5 5 DW WKH %DQN DQG
H[SHFWHG UHDOL]DWLRQ RI WHPSRUDU\ GLIIHUHQFHVY WD[ ORVVHV QHJDWLYH &6// EDVHVY DQG WKH DYHUDJH IXQGLQJ U

F &XUUHQW DQG 'HIHUUHG 7D[ /LDELOLWLHYV

% DQN &RQVROLC

"HIHUUHG 7D[ /LDELOLWLHV
3URYLVLRQ IRU 7D[HV DQG &RQWULEXWLRQV RQ 3URILWYV
7D[HV DQG &RQWULEXWLRQV 3D\DEOH
7RWDO
&XUUHQW
1RQ &XUUHQW

,QFOXGHV WKH SRUWLRQ HTXLYDOHQW WR 5 LQ WKH %DQN DQG DIILOLDWHY FRUUHVSRQGLQJ WR 3,6 DQG &2),16 ODZVXLWV L

,QGLYLGXDO DQG &RQVROLGDIWFHEBHQDQFLDO |




3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGYVY H[FHSW ZKHQ LQGLFDWHG

F IDWXUH DQG 2ULJLQ RI '"HIHUUHG 7D[ /LDELOLWLHV

2ULJLQV %DQN
%DODQFHV RQ % DODQFH
5HFRJQLWLRQ5HDOL]DWLRQ

$GMXVWPHQW WR )DLU 9DOXH RI 7UDGLQJ 6HFXULWLHYVY DQG '"HULYDWLYHYV

$GMXVWPHQW WR )DLU 9DOXH RI $YDLODEOH IRU 6DOH 6HFXULWLHY DQG &DVK )ORZ +HGJH
([FHVV '"HSUHFLDWLRQ RI /HDVHG $VVHWYV

2WKHUV

7TRWDO

2ULJLQV &RQVROLG
%DODQFHV RQ %DODQFH

5HFRIJQLWLRQ5HDOL]DWLRQ

$GMXVWPHQW WR )DLU 9DOXH RI 7UDGLQJ 6HFXULWLHY DQG '"HULYDWLYHYV

$GMXVWPHQW WR )DLU 9DOXH RI $YDLODEOH IRU 6DOH 6HFXULWLHY DQG &DVK )ORZ +HGJH
([FHVV '"HSUHFLDWLRQ RI /HDVHG $VVHWYV

2WKHUV

7TRWDO

,QFOXGHV ,53- &6// 3,6 DQG &2),1V
,QFOXGHV WKH XSGDWH RI WKH SURYLVLRQ EHWZHHQ %DQFR 6DQWDQGHU DQG (VIHUD DQG WKH UHFRJQLWLRQ RI GHIHUUHG WD[ OLDELOLWLHYV DULVLQJ

F ([SHFWDWLRQ RI '"HPDQG IRU '"HIHUUHG 7D[ /LDELOLWLHYV

%DQN
7HPSRUDU\ 'LITHUHQFHV 7RWD |
<HDU ,53- &6/l 3,6 &2),16 5HJLVWH

WR
$IWHU
7TRWDO

,QGLYLGXDO DQG &RQVROLGDIWFHEBHQDQFLDO |




SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

&RQVROLC
7HPSRUDU\ 'LIIHUHQFHV 7RWD
<HDU ,53- &6/71 3,6 &2),16 5HJLVWH

WR
$IWHU
7TRWDO

,QGLYLGXDO DQG &RQVROLGDIWFHEBHQDQFLDO |




SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

G ,QFRPH 7D[ DQG 6RFLDO &RQWULEXWLRQ

%DQN

&RQVROLGDWHG
WR

,QFRPH EHIRUH 7D[DWLRQ RQ 3URILW DQG 3DUWLFLSDWLRQV

BURILW 6KDULQJ

8QUHDOL]HG 5HVXOW

,QFRPH 5HVXOW EHIRUH 7D[HV

7TRWDO ,QFRPH 7D[ DQG 6RFLDO &RQWULEXWLRQ &KDUJH DW 5DWHV RI DQG 5HVSHFWLYHO\

5HVXOW RI ,QWHUHVWYV LQ $IILOLDWHYV DQG 6XEVLGLDULHYV

I1RQGHGXFWLEOH ([SHQVHV 1HW RI 1RQ 7D[DEOH ,QFRPH

,QWHUHVW LQ (TXLW\

,53- DQG &6// RQ 7THPSRUDU\ '"'LITHUHQFHY DQG 7D[ /RVVHV IURP 3UHYLRXV <HDUYV

(IMHFW RI WKH &6// 5DWH '"'LITHUHQFH

2WKHU $GMXVWPHQWY ,QFOXGLQJ 3URILWY $YDLODEOH $EURDG

,QFRPH 7D[ DQG 6RFLDO &RQWULEXWLRQ

&XUUHQW 7D[HV

,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ IRU WKH SHULRG

'"HIHUUHG 7D[HV

&RQVWLWXWLRQ UHDOL]DWLRQ LQ WKH SHULRG RQ WHPSRUDU\ DGGLWLRQV DQG H[FOXVLRQV 5HVXOW

2SHUDWLRQV LQ WKH 3HULRG

I1HIJDWLYH 6RFLDO &RQWULEXWLRQ %DVH

7D[ ORVV

&RQVWLWXWLRQ LQ WKH SHULRG RQ

1HIJDWLYH 6RFLDO &RQWULEXWLRQ %DVH

7D[ ORVV

7TRWDO GHIHUUHG WD[HV

,QFRPH WD[ DQG VRFLDO FRQWULEXWLRQ

7KH FDOFXODWLRQ EDVLV LV 1HW ,QFRPH DIWHU ,5 DQG &6//
,QWHUHVW RQ (TXLW\ UHFHLYHG DQG UHFHLYDEOH LV QRW LQFOXGHG LQ WKH UHVXOW RI LQWHUHVWY LQ DVVRFL
(ITHFW RI WKH GLIITHUHQFH LQ WKH UDWH IRU FRPSDQLHVY WKDW DUH VXEMHFW WR WKH VRFLDO FRQWULEXWLRQ U

,QGLYLGXDO DQG &RQVROLGMFHEBHQDQFLDO 6WDWHPHQWYV

QG VXEVLG!
DQG

<
— 0



([HEXWLYH V 5HSRUW

3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWM ODQDWRU\ 1RWHYV

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

H 7D[ ([SHQVHV

%DQN &RQVROLGDYV
WR WR WR WR

&RILQV &RQWULEXWLRQ IRU 6RFLDO 6HFXULW\ )LQDQFLQJ
,66 7D[ RQ 6HUYLFHYV

3,6 7D[ RQ 5HYHQXH

2WKHUV

7RWDO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO 6WDWHPHQWYV



3HU|RUPDQFH5%%%E%UFGHQMI%{%B%$EBO 6WDWBPPQWWRU\ 1R\MHRXWLYH V 5HSRU

9DOXHV HI[SUHVVHG LO WKRXVDOGYV H[FHSW ZKHO LOGLFDWHG

2WKHU $VVHWYV

%DQN

&RQVROLGD)

6HFXULWLHY DQG &UHGLWYVY 5HFHLYDEOH 1RWH D
&UHGLW &DUGV

&UHGLW 5LIJKWV

BUHPLXP RU 'LVFRXQW LQ )LQDQFLDO $VVHW 6DOH RU 7UDQVIHU 2SHUDWLRQV

"HEWRUV IRU *XDUDQWHH '"HSRVLWYV
YRU )LOLQJ 7D[ $SSHDOV

JRU )LOLQJ /DERU $SSHDOV

2ZWKHUV  &LYLO

&RQWUDFWXDO *XDUDQWHHYV IURP )RUPHU &RQWUROOHUV

3D\PHQWV WR EH UHLPEXUVHG

6DODU\ $GYDQFHYV

$GYDQFHV RQ (QHUJ\ &RQWUDFWYV

%HQHILWY 30DQ IRU (PSOR\HHV

'"HEWRUV IRU 3XUFKDVH RI 6HFXULWLHY DQG *RRGV 1RWH

$PRXQWYV 5HFHLYDEOH IURP 5HODWHG &RPSDQLHV

,QFRPH 5HFHLYDEOH

2WKHU 9DOXHV DQG $VVHWYV

2WKHUV

7TRWDO

&XUUHQW

1RQ &XUUHQW

&RQVLVWYV RI RSHUDWLRQV ZLWK FUHGLW DVVLIJQPHQW FKDUDFWHULVWLFV VXEVWDQWLDOO\ FRPSRVH(
ORVVHV DVVRFLDWHG ZLWK FUHGLW ULVN E\ VHIJPHQW LQ DFFRUGDQFH ZLWK WKH %DQN V ULVN SROLFLHV
$PRXQW UHFHLYDEOH RI 5 ELOOLRQ IRU WKH UHGXFWLRQ RI WKH VKDUH FDSLWDO RI WKH FRPSDQ\ $
7KH EDODQFH LV PDLQO\ PDGH XS RI SUHSDLG H[SHQVHV DQG IXQGV WR EH VHWWOHG IURP VWUXFWXUH (

,QGLYLGXDO DQG &RQVROLGHFHEBHQDQFLDO ¢



\%FV'VQGHQW SR 0 swDWEBBQOWRU\ 1RMHRXWLYH V 5HSRU

SHUIRUPDQFH 5%%%[2

9DOXHV H[SUHVVHG LQ WKRXVDOGV H[FHSW ZKHO LOQGLFDWHG
,QIRUPDWLRQ RQ 'HSHQGHQFLHV $EURDG

%DQFR 6DQWDQGHU LV DXWKRUL]JHG WR RSHUDWH EUDQFKHV LQ *UDQG &D\PDQ WK
WR FDUU\ RXW IXQGUDLVLQJ EXVLQHVV LQ WKH LQWHUQDWLRQDO EDQNLQJ DQG FD
H[WHQGHG WR %DQFR 6DQWDQGHU FXVWRPHUV IRU ZRUNLQJ FDSLWDO DQG IRUHLJC
IURP FRUSRUDWH FOLHQWY DQG LQGLYLGXDOV DQG JUDQW FUHGLW WR %UD]JLOLDQ
7KH QHW UHVXOW IRU WKH SHULRG RI IRUHLJQ EUDQFKHVY FRQYHUWHG DW WKH H[
VWDWHPHQWY ZLWKRXW HOLPLQDWLQJ WUDQVDFWLRQV ZLWK DIILOLDWHV LV

*UDQG &D\PDQ %UDQFK IX[HPERXUJ %UDQFK
WR WR WR WR WR WR

5HVXOW RI WKH 3HULRG

*UDQG &D\PDQ %UDQFKX[HPERXUJ %UDQFK

$VVHWYV

&XUUHQW DQG /RQJ 7HUP 5HDOL]DEOH $VVHWYV

SHUPDQHQW $VVHWYV

7TRWDO $VVHWV

/ILDELOLWLHV

&XUUHQW /LDELOLWLHY DQG /RQJ 7THUP /LDELOLWLHYV

IHW (TXLW\

7TRWDO /LDELOLWLHY DQG 6WRFNKROGHUV V (TXLW\

7KH IXQFWLRQDO FXUUHQF\ LV 5HDO

,QGLYLGXDO DQG &RQVROLGHFHEBHQDQFLDO ¢




3HUIRUPDQFH 5%%%@\&CVQGHQW $)X|_%lD\%$EB/o 6WDWBPPQWWRU\ 1R\MHRXWLYH V 5HSRU

9DOXHV HI[SUHVVHG LO WKRXVDOGYV H[FHSW ZKHO LOGLFDWHG
,QYHVWPHQWY LQ $IILOLDWHYV DQG 6XEVLGLDULHV

D &RQVROLGDWLRQ 3HULPHWHU
1XPEHU RI 6KDUHV RU 4XRWDYV
2ZQHG 7KRXVDQG
&RPPRQ ,QWHUHVW RI
6KDUHVY D@O@HIHUUHG%DQFRERQVROLGD\
L, QYHVWPHQWYV /LQH RI $SFWLYUWRWDYV 6KDUHWDQWDQG&GHDWWLFLSDV

&RQWUROOHG E\ %DQFR 6DQWDQGHU
$\PRUO© &UOGLWR )LQDQFLDPHQWR H ,QYHVW)LRDMWRDOS

%DQFR 5&, %UDVLO 6 $ %DQN

(VIHUD )LGHOLGDGH 6 $ 6HUYLFHV SURYLVLRQ

5HWXUQ &DSLWDO *HVWER GH $WLYRV H 3DU IQP%{V%N}J 9%6 $ 1HZ QDPH IRU
* * -
LUD HVWER ,QWHJUDGD GH 5HFHE-YHL &§BGLJVL\IJ Pi__l]]_leﬁﬁ\G $

&ROOHFWLRQ
ODQDJHPHQW DQG
(P 'LD 6HUYLSRV (VSHFLDOL]DGRV HP &R E&WDHGEDW \§BPBRY H U\

5RMR (QWUHWHQLPHQWR 6 $ 6HUYLFHV SURYLVLRQ

BURYLVLRQ RI 'LJLWDO
6DQE BURPRWRUD GH 9HQGDV H &REUDQSDH®WIGD6HUYLFHYV

6DQFDS ,QYHVWLPHQWRYV H 3DUWLFLSDE§uHV 6+ROGLQJ

6DQWDQGHU %UDVLO $GPLQLVWUDGRUD GH & RIMRUWILRKRPWGD

6DQWDQGHU &RUUHWRUD GH &¢PELR H 9DORUHMMIKRRIEHIWOL{ULRYV 6 $

6DQWDQGHU &RUUHWRUD GH 6HIXURV ,QYHVWAPRRMWRY H 6HUYLSRV 6 $

6DQWDQGHU +ROGLQJ ,PRELOL{jULD 6 $ 2WKHUV

6DQWDQGHU /HDVLQJ 6 $ $UUHQGDPHQWR OHURDQMQLD

SURYLVLRQ RI
7THFKQRORJ\

) 567 THFQRORJLD H ,QRYDS£R /WGD 6HUYLFHV
BURYLVLRQ RI &DOO
6; 1HJ3FLRV /WGD &HQWHU 6HUYLFHV

7RROV 6ROX&8uHV H 6HUYL8RV &RPSDUWIBBINYXGRMVVBGRYLVLRQ

6XEVLGLDULHV RI $\PRU® &UOGLWR )LQDQFLDPHQWR H ,QYHVWLPHQWR 6 $

6ROXWLRQ )OHHW &RQVXOWRULD (PSUHVDUHPIQ®R SR JI\

%DQFR +\XQGDL &DSLWDO %UDVLO 6 $ %DQN
6XEVLGLDULHV RI 6DQWDQGHU /HDVLQJ

%DQFR %DQGHSH 6 $ %DQN

6DQWDQGHU 'LVWULEXLGRUD GH 7-WXORV H 9DORUHV ORELOLjULRV 6 $

6DQWDQGHU '790 "LVWULEXWRU
6XEVLGLDULHV RI 6DQFDS

6DQWDQGHU &DSLWDOL]DSER 6 $ &DSLWDOL]DWLRQ

(YLGHQFH 3UHYLG2QFLD 6 $ 3HQVLRQ
6XEVLGLDULHV RI 6DQWDQGHU +ROGLQJ ,PRELOL{ULD 6 $

6XPPHU (PSUHHQGLPHQWRY /WGD 5HDO (VWDWH

6XEVLGLDULHV RI 6DQWDQGHU 'LVWULEXLGRUD GH 7-WXORV H 9DORUHYV
ORELOLjULRV 6 $

7TRUR &RUUHWRUD GH 7-WXORV H GH 9DORUHV%WBENGBUjULRYVY /WGD 7RUR &790

7RUR ,QYHVWLPHQWRYV 6 $ L QYHVWPHQWYV
6XEVLGLDULHV RI 7RUR &RUUHWRUD GH

7RUR ,QYHVWLPHQWRYV 6 $ JQYHVWPHQWYV
-RLQW BXEVLGLDU\ RI 6DQFDS

6DQWDQGHU $XWR 6 $ 7HFKQRORJ\
6XEVLGLDU\ RI 7TRUR ,QYHVWLPHQWRYV 6 $

7RUR $VVHW ODQDJHPHQW 6 $ L QYHVWPHQWYV

6DQWDQGHU 'LVWULEXLGRUD GH 7-WXORV H 9DORUHVY ORELOLjULRVY 6 $ LV WKH FRQWUROOL

,QGLYLGXDO DQG &RQVROLGHFHEBHQDQFLDO ¢



@CVQGHQW SR 0 swDWEBBQOWRU\ 1RMHRXWLYH V 5HSRU

SHUIRUPDQFH 5%%%[2

9DOXHV HI[SUHVVHG LO WKRXVDOGYV H[FHSW ZKHO LOGLFDWHG

1XPEHU RI 6KDUHV RU 4XRWDV 2ZQHG

7KRXVDQG
&RPPRQ 6KDUHV JQWHUHVW RI &D@QAROLGDV

L QYHVWPHQWYV /LQH RI $FWLYQ®UXRBWEHWHUUHG 6KOMGWDQGHWDUWLFLSDW

6LJQLILFDQW ,QIOXHQFH RI %DQFR 6DQWDQGHU

(VWUXWXUDGRUD %UDVLOHLUD GH 3URMHWRYV 6 $ 2WKHUV

*HVWRUD GH ,QWHOLJ2QFLD GH &UOGLWR 6 $ &UHGLW %XUHDX

6LIJQLILFDQW ,QIOXHQFH E\ %DQFR 6DQWDQGHU

1°FOHD 6 $ 2WKHUV

30X[HH %HQHI-FLRV %UDVLO 6 $ %HQHILWYV

-RLQW 6XEVLGLDULHV Rl 6DQWDQGHU &RUUHWRUD GH 6HJXURV

$POULFD *HVWER 6HUYLSRV HP (QHUJLD 6 $ (QHUMN

JLW (FRQRPLD GH (QHUJLD 6 $ 2WKHUV

-RLQWO\ FRQWUROOHG FRPSDQLHV Rl 6DQWDQGHU &RUUHWRUD GH 6HJXURYV

+\XQGDL &RUUHWRUD GH 6HJXURV /WGD ,QVXUDQFH %URNHU

6LJQLILFDQW ,QIOXHQFH RI 6DQWDQGHU &RUUHWRUD GH 6HJXURV

&6' &HQWUDO GH 6HUYL8RV GH 5HJLVWUR H '"HS3VLWR DRV OHUFDGRV )LQDQFHLUR H GH

&DSLWDLV 6 $ 2WKHUV
7THFQRORJLD %DQF{ULD 6 $ 2WKHUV
%LRPDV 6HUYLSRV $PELHQWDLY 5HVWDXUDSER H &DPWRARBV $
HEPRWRUV 6 $ 7THFKQRORJ\
6XEVLGLDU\ RI :HEPRWRUV 6 $

/IRRS *HVWER GH 3;WLRV 6 $ 6HUYLFHV SURYLVLRQ
&DU 7HFQRORJLD H ,QIRUPDS8E£R 6 $ 7THFKQRORJ\
6XEVLGLDU\ RI &DU 7THFQRORJLD H ,QIRUPDSER 6 $

3DJ )RPHQWR OHUFDQWLO /WGD 7THFKQRORJ\

6XEVLGLDU\ RI THFQRORJLD %DQF;{ULD 6 $
7TEQHW &RPOUFLR /RFDSE£R H $GPLQLVWUDSER /WGD 2WKHUV

7THF%DQ 6HUYL8RV ,QWHJUDGRV /WGD 2WKHUV

6XEVLGLDU\ RI 7TEQHW &RPOUFLR /RFD8£R H $GPLQLVWUDSER /WGD
7TEIRUWH 6HIJXUDQSD H 7TUDQVSRUWH GH 9DORUHV /WGDWKHUYV

&RQVROLGDWHG ,QYHVWPHQW )XQGV

( 6DQWDQGHU )XQGR GH ,QYHVWLPHQWR $PD]JRQDV OXOWLPHUFDGR &UO®GLWR
6DQWDQGHU )XQGR GH ,QYHVWLPHQWR 'LDPDQWLQD OXOWLPHUFDGR &UO®GLWR
6DQWDQGHU )XQGR GH ,QYHVWLPHQWR *XDUXMj OXOWLPHUFDGR &UO®GLWR 3UL
6DQWDQGHU )XQGR GH ,QYHVWLPHQWR 6%$& 5HIHUHQFLDGR ', &U©OGLWR 3ULYTE
6DQWDQGHU 3DUDW\ 4,) 3/& 6DQWDQGHU 3DUDW\

9HQGD GH 9H-FXORV )XQGR GH ,QYHVWLPHQWR HP 'LUHLWRV &UHGLW3ULRV 9F
3ULPH )XQGR GH ,QYHVWLPHQWR ,PRELOL{ULR DWXDO GHQRPLQDSER GR %
6DQWDQGHU ), +HGJH 6WUDWHJILHV )XQG 6DQWDQGHU ), +HGJH 6WUDWHJILHV
)XQGR GH ,QYHVWLPHQWR HP 'LUHLWRYV &UHGLW3ULRV OXOWLVHJPHQWRYV 13/
13/ 9,

6DQWDQGHU +HUPHV OXOWLPHUFDGR &U©®GLWR 3ULYDGR ,QIUDHVWUXWXUD )X¢
)XQGR GH ,QYHVWLPHQWRYV HP 'LUHLWRV &UHGLW3ULRV $WDFDGR 1£R 3DGUR
$WXDO )XQGR GH ,QYHVWLPHQWR OXOWLPHUFDGR &U©®GLWR 3ULYDGR ,QYHVW
)XQGR GH ,QYHVWLPHQWRY HP 'LUHLWRYV &UHGLW3ULRV *HWQHW

$JUR )OH[ )XQGR GH ,QYHVWLPHQWR HP 'LUHLWRYV &UHGLW3ULRYV

6DQ &UOGLWRYV (VWUXWXUDGRY )XQGR GH ,QYHVWLPHQWR HP 'LUHLWRV &UH(
: )XQGR 'H ,QYHVWLPHQWR HP 'LUHLWRY &UHGLW3ULRYV

)XQGR GH ,QYHVWLPHQWR HP 'LUHLWRYV &UHGLW3:ULRV 7HOOXYV

)XQGR GH ,QYHVWLPHQWR HP 'LUHLWRYV &UHGLW3:ULRV 3UHFDWR ,9
6DQWDQGHU +HUD 5HQGD )L[D )XQGR ,QFHQWLYDGR GH ,QYHVWLPHQWR HP ,QI
$UDULQKD )XQGR GH ,QYHVWLPHQWR HP 5HQGD )L[D /RQJR 3UD]R DQG
+\XQGDL )XQGR GH ,QYHVWLPHQWR HP 'LUHLWRYV &UHGLW?3ULRYV

AN AN AN AN AN AN~

R e e e e e R e e e

7KH 5HQDXOW PDQXIDFWXUHU DQ HQWLW\ QRW EHORQJLQJ WR WKH 6DQWD
H[FOXVLYHO\ SXUFKDVHV GXSOLFDWHV IURP WKH 5HQDXOW PDQXIDFWXUHU ,Q
%DQFR 6DQWDQGHU DSSHDUHG DV D FUHGLWRU LQ FHUWDLQ RYHUGXH FUHG
UHFRYHU WKHVH FUHGLWV FRQVLVWY RI WKH FRQWULEXWLRQ Rl SURSHUWLHYV
FRQVHTXHQW WUDQVIHU RI WKH )XQG V VKDUHV WR %DQFR 6DQWDQGHU WKUF

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢




@UFGHQ“/%{%B%ﬁggo 6BWDWEPBPQWWRU\ 1RMHAVXWLYH V 5HSRU

SHUIRUPDQFH 5%%%[2

9DOXHV HI[SUHVVHG LO WKRXVDOGYV H[FHSW ZKHO LOGLFDWHG

%DQFR 6DQWDQGHU WKURXJK LWV VXEVLGLDULHV KROGV WKH ULVNV DQG EF
6WUDWHJLHY UHVLGHQW LQ ,UHODQG DQG ERWK DUH IXOO\ FRQVROLGDWHG
KDYH LWV RZQ HTXLW\ SRVLWLRQ ZLWK DOO UHFRUGY FRPLQJ IURP WKH ILQD
)XQG FRQWUROOHG E\ 5HWXUQ &DSLWDO *HVWER GH $WLYRV H 3DUWLFLSDS8pH

E&RPSRVRWLAQHVWPHQWYV

%DQN
$GMXVWHG1IHYW,QFRPH
(TXLW\ IRVV 9DOXH Rl ,QYHVWPH@WYW\ ,QFRPH 5t
WR WR WR

6XEVLGLDULHV RI %DQFR 6DQWDQGHU

$\PRUO® &UOGLWR )LQDQFLDPHQWR H ,QYHVWLPHQWR 6 $
%DQFR 5&, %UDVLO 6 $

1°FOHD 6 $

(P 'LD 6HUYLSRV (VSHFLDOL]DGRYV HP &REUDQS&D /WGD
(VIHUD )LGHOLGDGH 6 $

5HWXUQ &DSLWDO 6 $

5BHWXUQ &DSLWDO *HVWER GH $WLYRV H 3DUWLFLSD8§pHV 6 $
1HZ QDPH RI *LUD *HVWER ,QWHJUDGD GH 5HFHE-YHLV
GR $JURQHJIFLR 6 $

6DQFDS ,QYHVWLPHQWRY H 3SDUWLFLSD8uHV 6 $
6DQWDQGHU %UDVLO $GPLQLVWUDGRUD GH &RQV3UFLR /WGD

6DQWDQGHU &RUUHWRUD GH &¢PELR H 9DORUHYV
ORELOLjULRV 6 $

6DQWDQGHU &RUUHWRUD GH 6HIJXURV ,QYHVWLPHQWRYV H
6HUYLERV 6 $

6DQWDQGHU /HDVLQJ 6 $ $UUHQGDPHQWR OHUFDQWLO
7RROV 6ROX8UHV H 6HUYLSRY &RPSDUWLOKDGRYV /WGD
7RUR 3DUWLFLSDFRHV 6 $
6LJQLILFDQW ,QIOXHQFH E\ %DQFR 6DQWDQGHU
1°FOHD 6 $

30X[HH %HQHI+FLRV %UDVLO 6 $

2WKHUV

7RWDO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢




SHUIRUPDQFH 5%%%[2\%F\;VQGHQW $)XL%lD\%IR—EI¥O 6WDWBEPPQWWRU\ 1R\WMHRVXWLYH V 5HSRU

9DOXHV HI[SUHVVHG LO WKRXVDOGYV H[FHSW ZKHO LOGLFDWHG

&RQVROLGDV

$GMXVWHGIHYWNV,QFRPH
(TXLW\ IRVV 9DOXH RI ,QYHVWPKHTOWW\ ,QFRPH 5F

WR WR WR

-RLQWO\ FRQWUROOHG GLUHFWO\ DQG LQGLUHFWO\ E\ %DQFR 6DQWDQGHU

%LRPDV 6HUYLSRV $PELHQWDLVY 5HVWDXUDSER H &DUERQR
6 $

&6' &HQWUDO GH 6HUYL8RV GH 5HJLVWUR H '"HS3VLWR DRV
OHUFDGRV )LQDQFHLUR H GH &DSLWDLV 6 $

(VWUXWXUDGRUD %UDVLOHLUD GH 3URMHWRYV 6 $
*HVWRUD GH ,QWHOLJ2QFLD GH &U©GLWR 6 $
+\XQGDL &RUUHWRUD GH 6HJXURV /WGD

368 &RUUHWRUD

6DQWDQGHU $XWR 6 $

7HFQRORJLD %DQF{ULD 6 $

6LJQLILFDQW ,QIOXHQFH E\ 6DQWDQGHU &RUUHWRUD GH 6HJXURV
"HEPRWRUV 6 $

6LJQLILFDQW ,QIOXHQFH E\ %DQFR 6DQWDQGHU
1°FOHD 6 $

30X[HH %HQHI-FLRV %UDVLO 6 $

7RWDO

7KH EDODQFH RI WKH VWDNH DFTXLVLWLRQ RSHUDWLRQ LQ 30X[HH LQFOXGHV LWV LQYHVW
QDPH RI $%HQ %HQHI-FLRV H 6HUYLSRV ,QVWLWXLS8E£R GH 3DJDPHQWRV 6 $$ DQG JRRGZLOO J

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢




)L%b%@fgo 6WDWBPPQWWRU\ 1R\MHRXWLYH V 5HSRU

@HQGHQW $ X
W

SHUIRUPDQFH 5%%%[2

9DOXHV HI[SUHVVHG LO WKRXVDOGYV H[FHSW ZKHO LOGLFDWHG

JLIHG $VVHWYV

%DQN

$FFXPXODWHG $FFXPXODWHG
&RVW 'HSUHFLDWLRQHW &RVW 'HSUHFLDWLRQ1IHW

5HDO (VWDWH LQ 8VH

/DQG

%XLOGLQJV

2WKHU )L[HG $VVHWV LQ 8VH
,QVWDOODWLRQV )XUQLWXUH DQG (TXLSPHQW
‘DWD 3URFHVVLQJ (TXLSPHQW
,PSURYHPHQWY WR 7KLUG 3DUW\ 3URSHUWLHYV
6HFXULW\ DQG &RPPXQLFDWLRQV B\WWHPV
2WKHUV

7RWDO

&RQVROLGD

$FFXPXODWHG $FFXPXODWHG
&RVW '"HSUHFLDWLRQ1HW &RVW 'HSUHFLDWLRQ1IHW

5HDO (VWDWH LQ 8VH

/DQG

%XLOGLQJV

2WKHU )L[HG $VVHWV LQ 8VH
,QVWDOODWLRQV )XUQLWXUH DQG (TXLSPHQW
‘DWD 3URFHVVLQJ (TXLSPHQW
,PSURYHPHQWY WR 7KLUG 3DUW\ 3URSHUWLHYV
6HFXULW\ DQG &RPPXQLFDWLRQV 6\WWHPV
2WKHUV

7RWDO

,QGLYLGXDO DQG &RQVROLGHFHEBHQDQFLDO ¢




3HUIRUPDQFH5%%%E%QFGHQMI%{85%$EBO 6WDWBPPQWWRU\ 1R\MHRXWLYH V 5HSRU

9DOXHV HI[SUHVVHG LO WKRXVDOGYV H[FHSW ZKHO LOGLFDWHG

,QWDQJLEOHYV

%DQN

$FFEXPX
&RVW SPRUWL I1HW 1HW

*RRGZLOO RQ WKH $FTXLVLWLRQ RI 6XEVLGLDULHV &RPSDQLHV
2WKHU ,QWDQJLEOH $VVHWYV

$FTXLVLWLRQ DQG '"HYHORSPHQW RI 6RIWZDUH

3D\UROO $FTXLVLWLRQ 5LIJKWV

2WKHUV

7TRWDO

&RQVROLGDV

$FFXPX
&RVW oo hwL 1HW 1HW

*RRGZLOO RQ WKH $FTXLVLWLRQ RI 6XEVLGLDULHV &RPSDQLHV
2WKHU ,QWDQJLEOH $VVHWYV

$FTXLVLWLRQ DQG '"HYHORSPHQW RI 6RIWZDUH

3D\UROO $FTXLVLWLRQ 5LIJKWV

2WKHUV

7TRWDO

JRU WKH \HBPWFHREEHG WKHUH ZDV QR LPSDLUPHQW RI 5LJKWV IRU $FTXLVLWLRQ RI

,QGLYLGXDO DQG &RQVROLGHFHEBHQDQFLDO ¢




3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRWQDRHEIROWWDWHPHQWSYODQDWRU\ 1RWHV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGYVY H[FHSW ZKHQ LQGLFDWHG

YXQGLQJ
D 2SHQLQJ RI (TXLW\ $FFRXQWYV

%DQN

1R PDWXULW8S WR ORQWIKRW WR OR@RWHKWKDQ 7TRWDO 7TRWDO

"HSRVLWYV
‘"HPDQG 'HSRVLWYV

6DYLQJV 'HSRVLWYV

,QWHUEDQN 'HSRVLWYV

7LPH '"HSRVLWYV

2SHQ ODUNHW )XQGLQJ

2ZQ 3RUWIROLR

3XEOLF 6HFXULWLHV

2WKHUV

7KLUG 3DUW\ 3RUWIROLR

YJUHH ORYHPHQW 3RUWIROLR

YXQGV IURP $FFHSWDQFH DQG ,VVXDQFH RI 6HFXULWLHV
5HVRXUFHV IRU 5HDO (VWDWH ORUWJDJH &UHGLW DQG 6LPLODU /HWWHUV
5HDO (VWDWH &UHGLW /HWWHUV /&,

$JULEXVLQHVV /HWWHUV RI &UHGLW /&$

JLQDQFLDO /HWWHUV /)
*XDUDQWHHG 5HDO (VWDWH LRWHV /,*
2EOLJDWLRQV IRU 6HFXULWLHV $EURDG

6WUXFWXUHG 2SHUDWLRQV &HUWLILFDWHYV
2EOLJDWLRQV IRU /RDQV DQG 7UDQVIHUV
2EOLJDWLRQV IRU /RDQV $EURDG

(ISRUW DQG ,PSRUW )LQDQFLQJ /LQHV
2WKHU /LQHV RI &UHGLW

‘RPHVWLF 2QOHQGLQJY 2IILFLDO ,QVWLWXWLRQV
7RWDO

&XUUHQW
1RQ &XUUHQW

,QGLYLGXDO DQG &RQVROLGDHFHEBEHQDQFLDO 6W




BHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRWQ DEHEIBROWWDWHPHQWYODQDWRU\ 1RWHV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

&RQVROLGDWHG

1R PDWXULW8S WR ORQWWRWY WR 0 FPRW KW KD Q PRQWKY 7RWDO 7TRWDO

'HSRVLWYV

'HPDQG 'HSRVLWV

6DYLQJV '"HSRVLWYV

,QWHUEDQN 'HSRVLWYV

7THUP '"HSRVLWYV

2WKHU '"HSRVLWYV

ORQH\ ODUNHW )XQGLQJ

2ZQ 3RUWIROLR

3XEOLF 6HFXULWLHV

2WKHUV

7KLUG 3DUW\ BRUWIROLR

JUHH ORYHPHQW 3RUWIROLR

)XQGV IURP $FFHSWDQFH DQG ,VVXDQFH RI 6HFXULWLHV

JRUHLJQ ([FKDQJH $FFHSWDQFH 5HVRXUFHYV

5HVRXUFHV IRU 5HDO (VWDWH ORUWJDJH &UHGLW DQG 6LPLODU /HWWHUYV

5HDO (VWDWH &UHGLW /HWWHUV /&,

$IJULEXVLQHVV /HWWHUV RI &UHGLW /&$

JLQDQFLDO /HWWHUV /)

*XDUDQWHHG 5HDO (VWDWH 1RWHV [/, *

2EOLJDWLRQV IRU 6HFXULWLHV $EURDG

6WUXFWXUHG 2SHUDWLRQV &HUWLILFDWHYV

2EOLJDWLRQV IRU /RDQV DQG 7UDQVIHUV

/RDQ 2EOLJDWLRQV LQ WKH &RXQWU\

2EOLJDWLRQV IRU /RDQV $EURDG

(ISRUW DQG ,PSRUW )LQDQFLQJ /LQHV

2WKHU /LQHV RI &UHGLW

‘RPHVWLF 2QOHQGLQJV 2IILFLDO ,QVWLWXWLRQV

7TRWDO

&XUUHQW

1RQ &XUUHQW

7KH\ FRQVLGHU WKH PDWXULWLHY HVWDEOLVKHG LQ WKH UHVSHFWLYH DSSOLFDWLRQV ZLWK WKH SRVVLELOLW\ RI LPPHGLDWH ZLWK

5HDO HVWDWH FUHGLW ELOOV DUH IL[HG LQFRPH VHFXULWLHY EDFNHG E\ UHDO HVWDWH FUHGLWY DQG JXDUDQWHHG E\ D PRUWJDJH

7KH PDLQ FKDUDFWHULVWLFV RI ILQDQFLDO ELOOV DUH D PLQLPXP WHUP RI WZR \HDUV D PLQLPXP QRPLQDO YDOXH RI 5 DQG SHUP
PDWXULW\ GDWH EHWZHHQ DQG

*XDUDQWHHG 5HDO (VWDWH %LOOV DUH IL[HG LQFRPH VHFXULWLHY EDFNHG E\ 56HDO (VWDWH FUHGLWY JXDUDQWHHG E\ WKH LVVXHU |
PDWXULW\ GDWH EHWZHHQ DQG ZLWK D PDWXULW\ GDWH EHWZHHQ DQG

,QGLYLGXDO DQG &RQVROLGDHFHEBEHQDQFLDO 6W




3HUIRUPDQFH5%%%@%3PGHQW/%{%5%$EBO 6WDWBPBQWWRU\ 1RMWHRAXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGVY H[FHSW ZKHQ LQGLFDWHG

$W WKH %DQN DQG &RQVROLGDWHG WKH H[SRUW DQG LPSRUW ILQDQFLQJ OLQHY DUH UHVRXUFHV UDLVHG IURP ILQDQFL
H[SRUW ELOOV DQG SUH ILQDQFLQJ IRU H[SRUW DQG LPSRUW ZKRVH ODWXULWLHY UXQ XQWLO WKH \HDU X

SOXV LOQOWHUHVW UWRJLGJIDIURP IURP S D WR S D
2QO0HQGLQJ REOLJDWLRQV IURP WKH FRXQWU\ RINLFLDO LQVWLWXWLRQV DUH VXEMHFW WR ILQDQFLDO FKDUJHV FRUU|
'"ROODU SOXV LQWHUHVW LQ DFFRUGDQFH ZLWK WKH RSHUDWLRQDO SROLFLHV RI WKH %1'(6 6\VWHP

E 2EOLJDWLRQWERWRBBFXULWLHV

%DQN &RQVROLGDW
,VVXDQFH ODWXULW\ XQWLO ,QWHUHVW 5DWH S D7RWDO 7RWDO 7RWDO 7RWDO
8S WR &',
8S WR &',
8S WR &',
8S WR &',
8S WR &',
8S WR &',
8S WR &',
7RWDO
F 2SHQLQJ RI LQFRPH DFFRXQWYV
%DQN &RQVROLGDYV
WR WR WR WR
7HUP '"HSRVLWYV
6DYLQJV 'HSRVLWYV
,QWHUEDQN 'HSRVLWYV
YXQGUDLVLQJ RQ WKH 2SHQ ODUNHW
8SGDWLQJ DQG ,QWHUHVW RQ 3HQVLRQ DQG &DSLWDOL]DWLRQ 3URYLVLRQV
YXQGV IURP $FFHSWDQFH DQG ,VVXDQFH RI 6HFXULWLHYV
2WKHUV
7RWDO
$W WKH %DQN DQG &RQVROLGDWHG LW LQFOXGHV WKH UHFRUGLQJ RI LQWHUHVW LQ WKH DPRXQW RI 5 5 UHIHUULQJ WR WKH LVVXD
,QFOXGHV H[FKDQJH UDWH YDULDWLRQ H[SHQVHV LQ WKH DPRXQW RI 5 LQ WKH %DQN DQG &RQVROLGDWHG DQG FRQWUDU\ HIITHFWV RQ H[FKDQJH
$V RI '"HFHPEHU LW PDLQO\ UHIHUV WR H[FKDQJH UDWH YDULDWLRQ H[SHQVHV LQ WKH %DQN DQG &RQVROLGDWHG

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO ¢




\&C\/QGHQW $))I(_%1D\%IEEBO 6WDWBEPPQWWRU\ 1R\WHRXWLYH V 5HSRU

SHUIRUPDQFH 5%%%[2

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

2WKHU )LQDQFLDO /LDELOLWLHV
D &RPSRVLWLRQ

%DQN

JRUHLJQ ([FKDQJH 3RUWIROLR

6HFXULWLHYV 1HIRWLDWLRQ DQG ,QWHUPHGLDWLRQ

(TXLW\ (OLJLEOH '"HEW ,QVWUXPHQWYV

&ROOHFWLRQ DQG &ROOHFWLRQ RI 7D[HV DQG 6LPLODU

,QWHUGHSHQGHQFLHYV DQG ,QWHUILQDQFLDO 5HODWLRQV

7TRWDO

&XUUHQW

1RQ &XUUHQW

&RQVROLGDV

JRUHLJQ ([FKDQJH 3RUWIROLR

6HFXULWLHV 1HIRWLDWLRQ DQG ,QWHUPHGLDWLRQ

(TXLW\ (OLJLEOH '"HEW ,QVWUXPHQWYV

&ROOHFWLRQ DQG &ROOHFWLRQ RI 7D[HV DQG 6LPLODU

,QWHUGHSHQGHQFLHY DQG ,QWHUILQDQFLDO 5HODWLRQV

7TRWDO

&EXUUHQW

1RQ &XUUHQW

E 'HEW ,QVWUXPHQ@DS8LWDDODLEOH WR
7KH GHWDLOV Rl WKH EDODQFH RI WKH LWHP '"HEW ,QVWUXPHQWY (OLJLEOH IRU &D
DQG /HYHO ,, RI WKH 35 GXH WR WKH &DSLWDO 2SWLPL]DWLRQ 30DQ DUH DV IROOR

%»DQN &RQVROL

(TXLW\ (OLJLEOH '"HEW VVXH 9l

OVWUXPHOWY WVVXDQFH  0DWXULW\" " " " .QWHUHVW 5DWH S7RWDO 7RWDO
1R ODWXULW\

IHYHO , 1RY 3HUSHWXDO 86

JLQDQFLDO %LOOV /HYH®Y, 1RY 5 &,

JLQDQFLDO %LOOV /HYHEF, ‘HF 5 &',

JLODQFLDO %LOOV /HYHDFW 2FW 5 &',

JLQDQFLDO %LOOV /HYH®Y, 1RY 5 &',

JLQDQFLDO %LOOV /HYH®OHW 12@ﬁ2ﬁ§ﬁ;§8 5 &',

7RWDO
7KH LVVXHV ZHUH PDGH WKURXJK WKH &D\PDQ %UDQFK DQG WKHUH LV QR LQFLGHQFH RI ,QFRPH 7D[ DV
JLQDQFLDO %LOOV LVVXHG LQ 1RYHPEHU WR 1RYHPEHU KDYH UHGHPSWLRQ DQG UHSXUFKDVH RS
JLQDQFLDO %LOOV LVVXHG LQ 6HSWHPEHU KDYH UHGHPSWLRQ DQG UHSXUFKDVH RSWLRQV DQG LQ\

JLQDQFLDO %LOOV LVVXHG WKURXJK %DQFR 5&, $W %DQFR 6DQWDQGHU WKHUHIRUH WKH WRWDO DPR

I1RWHV KDYH WARP PREORIDLFRWHULVWLFV

D 8QLW YDOXH RI DW OHDVW 86 WKRXVDQG DQG LQ LQWHJUDO PXOWLSOHV RI 8¢
E 7KH 1RWHV PD\ EH UHSXUFKDVHG RU UHGHHPHG E\ %DQFR 6DQWDQGHU DIWHU W
%DQN V VROH GLVFUHWLRQ RU GXH WR FKDQJHV LQ WKH WD[ OHJLVODWLRQ DSSC
UHIJXODWRU\ HYHQWYV

,QGLYLGXDO DQG &RQVROLGHFHEBEHQDQFLDO ¢
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2WKHWELOLWLHV

%DQN &RQVROLGDYV

7THFKQLFDO 3URYLVLRQ IRU &DSLWDOL]DWLRQ 2SHUDWLRQV

2EOLJDWLRQV ZLWK &UHGLW &DUGYV

BURYLVLRQ IRU 7D[ 5LVNV DQG /HJDO 2EOLJDWLRQV 1RWH E

BURYLVLRQ IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJY /DERU DQG &LYLO /DZVXLWV 1F

/IDERU $FWLRQV

&LYLO $FWLRQV

BURYLVLRQ IRU )LQDQFLDO *XDUDQWHHY 3URYLGHG

%HQHILWY 30DQ IRU (PSOR\HHV 1RWH

2EOLJDWLRQV IRU $FTXLVLWLRQ RI *RRGV DQG 5LIJKWV

3URYLVLRQ IRU 3D\PHQWVY WR EH ODGH
3HUVRQQHO ([SHQVHYV

$GPLQLVWUDWLYH &RVWYV

2WKHUV 3D\PHQWYV

&UHGLWRUV IRU 5HVRXUFHV WR EH 5HOHDVHG

2EOLJDWLRQV IRU 3URYLVLRQ RI 3D\PHQW 6HUYLFH

6XSSOLHUV

6RFLDO DQG 6WDWXWRU\

2EOLJDWLRQV ZLWK 790 )RUHLJQ 2SHUDWLRQV

'"HEWV ZLWK ,QVXUDQFH 2SHUDWLRQV

2WKHUV

7TRWDO

&XUUHQW

1RQ &XUUHQW

7KH DPRXQW LQFOXGHV WKH HIIHFWV RI WKH REOLJDWLRQ FUHDWHG DV D UHVXOW RI WKH WUDQVDFWLRQ
GHWDLOV LQ QRWH LWHP D
&RPSRVHG PDLQO\ RI H[FKDQJH UDWH YDULDWLRQV UHODWLQJ WR 1RWHV EDODQFHV DULVLQJ IURP WKH UH

D 3URYLVLRQ IRU )LQDQFLDO *XDUDQWHHY 3URYLGHG

7KH FODVVLILFDWLRQ RI JXDUDQWHH RSHUDWLRQV SURYLGHG WR FRQVWLWXWH SU
SURFHVV RI HYDOXDWLQJ WKH TXDOLW\ RI FXVWRPHUYV DQG RSHUDWLRQV XVLQJ D
D VSHFLDOL]HG FUHGLW DQDO\WW ZKLFK DOORZV WKHP WR EH FODVVLILHG DFFRUC
YDULDEOHYV EXUHDXV SUHYLRXVO\ LGHQWLILHG DV SUHGLFWLYH RI WKH SURED
DFFRUGLQJ WR WKH SURYLVLRQLQJ UDWLQJV ZLWK UHIHUHQFH WR &01 5HVROXW
UHFRUGHG WR FRYHU HDFK RSHUDWLRQ FRQVLGHULQJ WKH W\SH RI JXDUDQWHH S

%DQN &RQVROLC

%DODQFH *XDUDQWHH
BURYLGHG

/LQNHG WR ,QWHUQDWLRQDO OHUFKDQGLVH 7UDGH

/JLQNHG WR %LGV $XFWLRQV 3URYLVLRQ RI 6HUYLFHV

RU ([HFXWLRQ RI :RUNV

/LQNHG WR WKH 6XSSO\ RI *RRGV

/LQNHG WR WKH 'LVWULEXWLRQ RI 6HFXULWLHV E\ 3XEOLF

211HU

BURFHHGLQJV RI )LVFDO 1L

2WKHU *XDUDQWHHYV

2WKHU %DQN *XDUDQWHHV

2WKHU )LQDQFLDO *XDUDQWHHYV

7RWDO

%DODQFH *XDUDQWl—%HU

BURYLGHG \ﬁYLVLR(

7\SH Rl )LQDQFLDO *XDUDQWHH \ﬁYLVLRQ

,QGLYLGXDO DQG &RQVROLGMHFHMEBEHQDQFLDO ¢
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9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

ORYHPHQW RI WKH 3URYLVLRQ IRU )LQDQFLDO *XDUDQWHHY 3URYLGHG

%DQN &RQVROLC
WR WR

%DODQFH DW %HJLQQLQJ
&RQVWLWXWLRQ
5HYHUVDO
%DODQFH DW (QG
&RUUHVSRQGV WR KRQRUHG JXDUDQWHHY FKDQJH LQ UDWLQJ RU SURYLVLRQ VHW XS LQ WKH 3URYLVLR!

3URYLVLRQV &RQWLQJHQW $VVHWV DQG /LDELOLWLHYV DQG /HJDO 2EOLJDWLR
D &RQWLQJHQW $VVHWYV
,Q WKH %D®KBR@VROLGFHWABHDY ROBFHPEHU QR FRQWLQJHQW DVVHWY ZHUH UHFF

E 3DWULPRQLDO %DODQFHV RI 3URYLVLRQV IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3

%DQN &RQVROLGDYV

BURYLVLRQ IRU 7D[ 5LVNV DQG /HJDO 2EOLJDWLRQV 1RWH

BURYLVLRQ IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJY /DERU DQG &LYLO /DZVXLWYV

/IDERU 6XLWYV

&LYLO 6XLWYV

7TRWDO

F ORYHPHQW RI 3URYLVLRQV IRU -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJV D

% DQN
WR WR

7D[ /IDERU &LYLO 7D[ /IDERU &LYLO

,QLWLDO %DODQFH

I1HW 5HYHUVDO &RQVWLWXWLRQ

S5SHVWDWHPHQW

:ULWH RIIV E\ 3D\PHQW

)LQDO %DODQFH

*XDUDQWHH "HSRVLWV 2WKHU &UHGLWYV

*XDUDQWHH "HSRVLWYV 6HFXULWLHV

7TRWDO *XDUDQWHH '"HSRVLWYV

&RQVROLGDW
WR WR

7D[ /IDERU &LYLO 7D[ /IDERU &LYLO

,QLWLDO %DODQFH

I1HW 5HYHUVDO &RQVWLWXWLRQ

S5HVWDWHPHQW

:ULWH RIIV E\ 3D\PHQW

)LQDO %DODQFH

*XDUDQWHH "HSRVLWYV 2WKHU &UHGLWYV

*XDUDQWHH "HSRVLWYV 6HFXULWLHYV

7TRWDO *XDUDQWHH '"HSRVLWYV

JLVFDO ULVNV LQFOXGH WKH FUHDWLRQ RI SURYLVLRQV IRU WD[HV UHODWHG WR OHJDO DQG DGPLQLVW

,Q LQFOXGHV WKH UHYHUVDO RI WKH SURYLVLRQ IRU 3,6 DQG &2),16 SURFHVVHVY UHODWLQJ WR WKH
5HIHU WR WKH DPRXQWV RI JXDUDQWHH GHSRVLWYV OLPLWHG WR WKH YDOXH RI WKH SURYLVLRQ IRU FR
SRVVLEOH RU UHPRWH DW WKH %DQN LV 5 PLOOLRQ DQG DW &RQVROLGDWHG LW LV 5 PLOOLRQ

,QGLYLGXDO DQG &RQVROLGHFHEBEHQDQFLDO ¢
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9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

G 7D[ 6RFLDO 6HFXULW\ /DERU DQG &LYLO 3URYLVLRQV

%DQFR 6DQWDQGHU DQG LWV VXEVLGLDULHY DUH DQ LQWHJUDO SDUW LQ OHJDO D¢
DULVLQJ LQ WKH QRUPDO FRXUVH Rl WKHLU DFWLYLWLHV

BURYLVLRQV ZHUH VHW XS EDVHG RQ WKH QDWXUH FRPSOH[LW\ DQG KLVWRU\ RI W
VKDUHV EDVHG RQ WKH RSLQLRQV RI LOQWHUQDO DQG H[WHUQDO OHJDO DGYLVRUV
ZKRVH DVVHVVPHQW LV RI SUREDEOH ORVYV

ODQDIJHPHQW XQGHUVWDQGY WKDW WKH SURYLVLRQV VHW XS DUH VXIILFLHQW WR |
DV IROORZV

G -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJV RI D 7D[ DQG 6RFLDO 6HFXULW\
ODLQ OHJDO DQG DGPLQLVWUDWLYH SURFHHGLQJV ZLWK SUREDEOH ULVN RI ORVYV

%DQFR 6DQWDQGHU DQG LWV FRQWUROOHG FRPSDQLHY DUH SDUWLHV WR OHJDO D¢
ZKLFK DUH FODVVLILHG EDVHG RQ WKH RSLQLRQ RI OHJDO DGYLVRUV DV D SUREDE

3URYLVLRQDO &RQWULEXWLRQ RQ )LQDQFLDO 7UDPQVDFRILERQVR@E30) LQ &XY¥WRPHPI
%DQN DQG &RQVROLGDWHG LQ 0D\ WKH %UD]LOLDQ )HGHUDO 5HYHQXH 6HUYL
7-WXORV H 9DORUHV ORELOLjULRV /WGD 6DQWDQGHU '790 DQG DQRWKHU FDVH
FROOHFWLRQ RI &30) RQ RSHUDWLRQV FDUULHG RXW E\ 6DQWDQGHU '790 LQ WKH PI
E\ WKH %DQN WR 6DQWDQGHU '790 ZKLFK RFFXUUH G GPUDLYBWRAHIWEHNYGHG XQID Y]
&RPSDQLHV 2Q -XO\ %DQFR DQG 6DQWDQGHU %UDVLO 7THFQRORJLD 6 $ FXUL
'790 ILOHG D ODZVXLW VHHNLQJ WR FDQFHO ERWK WD[ GHEWV 6DLG DFWLRQ KDG
$SSHDO WR WKH 67- DQG DQ ([WUDRUGLQDU\ $SSHDO WR WKH 67) ZKLFK DUH DZDL\
ZDV VHW XS WR FRYHU WKH ORVV FRQVLGHUHG SUREDEOH LQ WKH OHJDO DFWLRQ

1IDWLRQDO 6RFLDO BHFXWBLW\ ,RNOMDLRROWMH WIKEB %DQN DQG 5 PLOOLRQ LQ &RQV
%DQN DQG 5 PLOOLRQ LQ &RQVROLGDWHG %DQFR 6DQWDQGHU DQG WKH FRQW
RI WKRIQW URE XARER Q OD\WDHF KGIXWDWLRQ VDODU\ RQ YDULRXV IXQGV WKDW DFFRUGLC
VDODU\ QDWXUH

6HUYLFH 7PUQDEPFLDO ,Q8WLWRKMORIRQ LQ WKH %DQN DQG 5 PLOOLRQ &RQVROLC
DQG 5 PLOOLRQ LQ &RQVROLGDWHG %DQFR 6DQWDQGHU DQG WKH FRQWURC
UHTXLUHPHQW IRU VHYRWRA BRPHQWDRILWIHRQ YDULRXV UHYHQXHV DULVLQJ IUR
SURYLVLRQ RI VHUYLFHV )XUWKHUPRUH RWKHU DFWLRQV LQYIROWHLQJH 66 FODVVLI

G -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJV RI D /DERU 1DWXUH

7KHVH DUH DFWLRQV ILOHG E\ 8QLRQV $VVRFLDWLRQV WKH 3XEOLF OLQLVWU\ RI /
GXH LQ SDUWLFXODU WKH SD\PHQW RI #RYHUWLPHS$ DQG RWKHU ODERU ULJKWV LC

JRU ODZVXLWV FRQVLGHUHG FRPPRQ DQG VLPLODU LQ QDWXUH SURYLVLRQV DUH L
GR QRW PHHW WKH SUHYLRXV FULWHULD DUH SURYLVLRQHG LQ DFFRUGDQFH ZLWK
EDVHG RQ WKH SUREDEOH ULVN RI ORVV WKH ODZ DQG MXULVSUXGHQFH LQ DFFRUC

G -XGLFLDO DQG $GPLQLVWUDWLYH 3URFHHGLQJV RI D &LYLO 1DWXUH

7KHVH SURYLVLRQV JHQHUDOO\ DULVH IURP DFWLRQV UHTXHVWLQJ D UHYLH:
DGMXVWPHQWY LQFOXGLQJ DOOHJHG HIIHFWV RI WKH LPSOHPHQWDWLRQ RI YDU
FRQWUDFWYV HQIRUFHPHQW DFWLRQV DQG DFWLRQV IRU FRPSHQVDWLRQ IRU
LQ QDWXUH SURYLVLRQV DUH UHFRUGHG EDVHG RQ WKH KLVWRULFDO DYHUDJH RI
LQ DFFRUGDQFH ZLWK DQ LQGLYLGXDO DVVHVVPHQW FDUULHG RXW ZLWK SURYLV
MXULVSUXGHQFH LQ DFFRUGDQFH ZLWK WKH ORVV DVVHVVPHQW FDUULHG RXW E\ O

,QGLYLGXDO DQG &RQVROLGMHFHMEBEHQDQFLDO ¢
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9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

7KH PDLQ SURFHVVHV FODVVLILHG DV SUREDEOH ORVYV ULVN DUH GHVFULEHG EHOR:

&RPSHQVDWLRMIGNNLWWR FRPSHQVDWLRQ IRU PDWHULDO DQG RU PRUDO GDPDJH UH
LVVXHVY UHODWLQJ WR FUHGLW FDUGYV GLUHFW FRQVXPHU FUHGLW FXUUHQW DFF
FRQVLGHUHG VLPLODU DQG XVXDO IRU WKH EXVLQHVV LQ WKH QRUPDO FRXUVH RI
DYHUDJH RI FORVHG SURFHVVHV $FWLRQV WKDW GR QRW PHHW WKH SUHYLRXV FUL
RXW ZLWK SURYLVLRQV EHLQJ FRQVWLWXWHG EDVHG RQ WKH SUREDEOH ULVN RI
FDUULHG RXW E\ OHJDO DGYLVRUV

(FRQRPLF 3MXHQWHIHU WR MXGLFLDO GLVFXVVLRQV ZKLFK SOHDG DOOHJHG LQIOD
&ROORU , DQG ,, DV WKH\ XQGHUVWDQG WKDW VXFK SODQV YLRODWHG DFTXLUHG
6DYLQJV $FFRXQWYV -XGLFLDO 'HSRVLWV DQG 7HUP '"HSRVLWV &%V 7KH DFWLRQ\
RXW E\ OHJDO DGYLVRUV

%DQFR 6DQWDQGHU LV DOVR D SDUW\ WR SXEOLF FLYLO DFWLRQV RQ WKH VDPH PLC
RU 3XEOLF 'HIHQGHUV 2IILFHV 7KH FRQVWLWXWLRQ RI D SURYLVLRQ LV RQO\ PL
HIHFXWLRQV 7KH LVVXH LV VWLOO XQGHU DQDO\VLV E\ WKH 67) 7KHUH LV MXUL
SKHQRPHQRQ VLPLODU WR WKDW RI VDYLQJV DV LQ WKH FDVH RI FRUUHFWLRQ RI W

+RZHYHU WKH 67) V MXULVSUXGHQFH KDV QRW \HW EHHQ FRQVROLGDWHG RQ WKH
2Q $suULO WKH 6 XSHULRU &RXUW RI -XVWLFH 67- GHFLGHG WKDW WKH GHDG
WKH GDWH RI WKH SODQV EXW WKLV GHFLVLRQ KDV QRW \HW EHFRPH ILQDO 7KHU
SHULRG ZLOO SUREDEO\ EH MXGJHG XQIRXQGHG UHGXFLQJ WKH DPRXQWYV LQYRO
TXDOLI\ IRU 3XEOLF &LYLO $FWLRQV LV DOVR \HDUV FRXQWLQJ IURP WKH ILQDO
VXFFHVV RI WKH WKHVHY GHIHQGHG EHIRUH WKHVH FRXUWV GXH WR WKHLU FRQWH (

$W WKH HQG RI WKH )HGHUDO $WWRUQH\ *HQHUDO V 2IILFH $*8 %DFHQ WKH
JHEUDSR DQG WKH %UD]LOLDQ )HGHUDWLRQ RI %DQNV )HEUDEDQ VLJQHG DQ DJU

7KH GLVFXVVLRQV IRFXVHG RQ GHILQLQJ WKH DPRXQW WKDW ZRXOG EH SDLG WR +
SODQ 7KH WRWDO YDOXH RI SD\PHQWYV ZLOO GHSHQG RQ WKH QXPEHU RI VXEVFULSF®
HILVWHQFH RI WKH DFFRXQW DQG WKH EDODQFH RQ WKH DQQLYHUVDU\ GDWH RI W
DSSURYHG E\ WKH 67)

,Q D GHFLVLRQ KDQGHG GRZQ E\ WKH 67) WKHUH ZDV D QDWLRQDO VXVSHQVLRQ R
DJUHHPHQW ZLWK WKH H[FHSWLRQ RI FDVHV LQ GHILQLWLYH FRPSOLDQFH ZLWK D

2Q ODUFK WKH DJUHHPHQW ZDV H[WHQGHG E\ PHDQV RI DQ DGGHQGXP ZLWEk
WKH &ROORU , 30DQ 7KLV H[WHQVLRQ KDV D WHUP RI \HDUV DQG WKH DSSURYDO

ODQDIJHPHQW FRQVLGHUV WKDW WKH SURYLVLRQV FRQVWLWXWHG DUH VXIILFLHQW
DSSURYHG DJUHHPHQW

H &RQWLQJIJHQW 7D[ DQG 6RFLDO 6HFXULW\ /DERU DQG &LYLO /LDELOLWLHV &ODVV|

7KHVH DUH MXGLFLDO DQG DGPLQLVWUDWLYH SURFHHGLQJV RI D WD[ DQG VRFLDO
DGYLVRUV DV D SRVVLEOH ULVN RI ORVV DQG DUH WKHUHIRUH QRW SURYLVLRQHG

7D DFWLRQV FODVVLILHG DV SRVVLEOH ORVV WRWDOHG 5 PLOOLRQ LQ &RQVR
DV IROORZV

3,6 DQG &2)JHMO DFWLRQV EURXJKW E\ %DQFR 6DQWDQGHU %UDVLO 6 $ DQG RWK

ZKLFK FKDQJHV WKH FDOFXODWLRQ EDVLV Rl WKH 6RFLDO ,QWHJUDWLRQ
&2),16 H[WHQGLQJ LW WR DOO HQWLWLHV UHYHQXHV DQG QRW MXVW UHYHQXHV
%UDVLO 6 $ FDVH LQ WKH )HGHUDO 6XSUHPH &RXUW 67) DGPLWWHG WKH H[\
GLVPLVVHG WKH H[WUDRUGLQDU\ DSSHDO ILOHG E\ WKH JHGHUDO 3XEOLF OLQLVWU
JHGHUDO 5HJLRQDO &RXUW LQ IDYRU Rl %DQFR 6DQWDQGHU %UDVLO 6 $ LQ $XJIX\
SDUWLDOO\ DFFHSWHG WKH )HGHUDO 8QLRQ V DSSHDO HVWDEOLVKLQJ WKH WKHV

,QGLYLGXDO DQG &RQVROLGMHFHMEBEHQDQFLDO ¢
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DFWLYLWLHYV RI ILQDQFLDO LQVWLWXWLRQV :LWK WKH SXEOLFDWLRQ RI WKH UXOL«
%DVHG RQ WKH DVVHVVPHQW RI WKH OHJDO DGYLVRUV WKH ULVN SURJQRVLYV ZDV |
'HFHPEHU WKH DPRXQW LQYROYHG LV 5 PLOOLRQ )RU RWKHU OHJIDO
HVWDEOLVKHG

,166 RQ 3URILW 6KDULQJ7RH %DQMNOWEYG 3LV FRQWUROOHG FRPSDQLHV KDYH OHJI
TXHVWLRQV IURP WKH WD[ DXWKRULWLHVY UHJDUGLQJ WKH FROOHFWLRQ RI VRFLDC
2Q '"HFHPEHU WKH YDOXH ZDV DSSUR[LPDWHO\ 5 PLOOLRQ

6HUYLFH 7DLQB®FLDO ,Q¥%NQWRWIDRQWDQGHU DQG LWV FRQWUROOHG FRPSDQLHV I
UHTXLUHPHQW E\ VHYHUDO PXQLFLSDOLWLHV WR SD\ ,66 RQ YDULRXV UHYHQXHV
VHUYLFHV 2Q 'HFHPEHU WKH YDOXH ZDV DSSUR[LPDWHO\ 5 PLOOLRQ

8QDSSURYHG &RP SHKGAVBWQRQDQG LWV DIILOLDWHV GLVFXVV DGPLQLVWUDWLYHO\ I
DSSURYDO RI WD[ RIIVHWV ZLWK FUHGLWY UHVXOWLQJ IURP RYHUSD\PHQW RU XQG
PLOOLRQ

/IRVVHV LQ &UHGLWKASE WDEIMWLBQE LWV FRQWUROOHG FRPSDQLHV FRQWHVWHG WKH
DOOHJLQJ WKH XQGXH GHGXFWLRQ RI ORVVHV LQ FUHGLW RSHUDWLRQV IURP WKI
UHTXLUHPHQWY RI DSSOLFDEOH ODZV 2Q 'HFHPEHU WKH YDOXH ZDV DSSURJI

8VH RI &6// 7D[ /IRVV DQGSYNHIVWEPHR W RWLFHY GUDZQ XS E\ WKH %UD]JLOLDQ )HGH!
XQGXH FRPSHQVDWLRQ RI WD[ ORVVHV DQG QHJDWLYH &6// EDVLV DV D FRQVHTXH
DGPLQLVWUDWLYH OHYHO LV DZDLWHG 2Q 'HFHPEHU WKH YDOXH ZDV DSSUR

$PRUWL]DWLRQ RI *RRGZLOO IURP %DIQH RVB X ®XMHIRWL WAEHYVL YVWXRQ@ WD[ DVVHVVPH
DQG &6// LQFOXGLQJ ODWH SD\PHQW FKDUJHV UHODWHG WR WKH WD[ GHGXFWLR!
6XGDPHULYVY IRU WKH EDVH SHULRG IURP WR %DQFR 6DQWDQGHU ILOHG LW
DZDLWLQJ DQDO\WLYV RI DQ DSSHDO DW &$%$5) 5HJDUGLQJ WKH SHULRG IURP WR
XQIDYRUDEOH FRQFOXVLRQ LQ WKH DGPLQLVWUDWLYH SURFHHGLQJ )RU WKH &6//
$SSHDO ILOHG DLPLQJ WR WDNH DGYDQWDJH RI WKH EHQHILWY HVWDEOLVKHG E'
UHPDLQLQJ SRUWLRQ 2Q 'HFHPEHU WKH DPRXQW ZDV DSSUR[LPDWHO\ 5 F

,53- DQG &PSLWDONYH. @ UD]LOLDQ )HGHUDO 5HYHQXH 6HUYLFH LVVXHG D WD[ DVVH
WR $%1 $052 %UDVLO 'RLV 3DUWLFLSDS§uUHV 6 $ $$% 'RLV 3DU FKDUJLQJ LQFRPH
%UD]LOLDQ )HGHUDO 5HYHQXH 6HUYLFH FODLPV WKDW WKH FDSLWDO JDLQ RQ WKH
'RLV 3DU VKRXOG EH WD[HG DW D UDWH RI LQVWHDG RI 7KH DVVHVVP
XQGHUVWDQGLQJ WKDW WKH WD[ WUHDWPHQW DGRSWHG LQ WKH WUDQVDFWLRQ ZI
WD[HG 7KH $GPLQLVWUDWLYH SURFHVV HQGHG XQIDYRUDEO\ WR WKH &RPSDQ\ ,Q
OHJDO DFWLRQ DZDLWV MXGJPHQW %DQFR 6DQWDQGHU LV UHVSRQVLEOH IRU DQ\
%UDVLO 6HIJXURV H 3UHYLG2QFLD 6 $ 2Q 'HFHPEHU WKH DPRXQW ZDV DSSUR]

,55) 2YHUVHDV 5HPKW\&RBPRSHQ\ ILOHG D ODZVXLW VHHNLQJ WR HOLPLQDWH WKH :LW

WKH SURYLVLRQ RI WHFKQRORJ\ VHUYLFHV E\ FRPSDQLHV EDVHG DEURDG GXH WF

&KLOH %UD]LO OH[LFR DQG %UD]LO 6SDLQ WKXV DYRLGLQJ GRXEOH WD[DWLRQ $

7UHDVXU\ WR WKH )HGHUDO 5HJLRQDO &RXUW RI WKH UG 5HJLRQ ZKHUH LW DZDL
PLOOLRQ

/IDERU FODLPV FODVVLILHG DV SRVVLEOH ORVV WRWDOHG 5 PLOOLRQ LQ &RQVRC
$GMXVWPHQW RI %DQHVSUHY 5HWLUHERQWHENSYBIHPHWWRQEN. O'BG E\ $)$% (63 UHTX
LQGH[ RI WKH VRFLDO VHFXULW\ EHQHILW IRU UHWLUHHY DQG IRUPHU HPSOR\HHV R
WR %DQFR 6DQWDQGHU ZKLFK DSSHDOHG WKLV LQLWLDO GHFLVLRQ DQG RQ $XJXV
GHFLVLRQ RQ $XJXVW $)$% (63 ILOHG ORWLRQV IRU &ODULILFDWLRQ ZKLFK D

/ILDELOLWLHY UHODWHG WR FLYLO DFWLRQV ZLWK SRVVLEOH ULVN RI ORVV WRWDO'

&RPSHQVDWLRQ $FWLRQ 5HJDUGLQJ &XVWRG\ 6HLHY [FFPHAH 3WR ¥ QGW & HE H [%6 Bl Q VR S6IDY/
VHQWHQFHG

,QGLYLGXDO DQG &RQVROLGMHFHMEBEHQDQFLDO ¢
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9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

BWRFNKROGHUV! (TXLW\
D &DSLWDO
,Q DFFRUGDQFH ZLWK WKH %\ODZV %DQFR 6DQWDQGHU V &DSLWDO PD\ EH LQFUHI
UHIRUP XSRQ GHOLEHUDWLRQ E\ WKH %RDUG RI 'LUHFWRUV DQG WKURXJK WKH LVV
DQG QLQH WKRXVDQG DQG QLQHW\ VKDUHV REVHUYLQJ WKH OHJDO OLPLWV HVWI
H[FHHGLQJ WKLV OLPLW ZLOO UHTXLUH VKDUHKROGHU DSSURYDO

$W WKH 2UGLQDU\ *HQHUDO OHHWLQJ KHOG RQ $SULO WKH LQFUHDVH LQ VK
ZDV DSSURYHG ZLWKRXW WKH LVVXDQFH RI QHZ VKDUHV WKURXJK WKH FDSLWDOL:

7KH &DSLWDO IXOO\ VXEVFULEHG DQG SDLG LQ LV GLYLGHG LQWR UHJLVWHUHG UF

,Q 7TKRXVDQGV RI 6KD

2UGLQDU\ BUHIHUUHG 7RWDO 2UGLQDU\ 3UHIHUUHG 7TRWDO

&RXQWU\ 5HVLGHQWYV

5HVLGHQWY $EURDG

7TRWDO

7UHDV XU\ 6KDUHV

7TRWDO LQ &LUFXODWLRQ

E 'LYLGHQGV DQG ,QWHUHVW RQ (TXLW\

6WDWXWRULO\ VKDUHKROGHUV DUH JXDUDQWHHG PLQLPXP GLYLGHQGV RI R1 Wk
SUHIHUUHG VKDUHV GR QRW KDYH YRWLQJ ULJKWV DQG FDQQRW EH FRQYHUWHG |
JUDQWHG WR FRPPRQ VKDUHV LQ DGGLWLRQ WR SULRULW\ LQ WKH GLVWULEXWLRC
DQG LQ WKH UHLPEXUVHPHQW RI FDSLWDO ZLWKRXW SUHPLXP LQ WKH HYHQW RI W

'LYLGHQGY ZHUH FDOFXODWHG DQG SDLG LQ DFFRUGDQFH ZLWK WKH %UD]LOLDQ &F
%HIRUH WKH $QQXDO 6KDUHKROGHUYV OHHWLQJ WKH %RDUG RI 'LUHFWRUV PD\ GH
EDVHG RQ L EDODQFH VKHHWV RU 3URILWY 5HVHUYH H[LVWLQJ LQ WKH ODVW EDC

SURYLGHG WKDW WKH WRWDO GLYLGHQGYV SDLG LQ HDFK VHPHVWHU RI WKH ILVFDOC
IXOO\ DOORFDWHG WR WKH PDQGDWRU\ GLYLGHQG

%HORZ ZH SUHVHQW WKH GLVWULEXWLRQ RIHEFHIPEHQGVWVODE@EHRBHUUHVW RQ (TXLW\

,Q TKRXVDQGV 5HDLV SHU 7KRXVDQGV RI 6KDUHV 8QLWYV
RI %UD]LOLDQ 5HDO *URVYV 1HW

2UGLQDU\3UHIHUUHG8QLW 2UGLQDU\3UHIHUUHG8QLW

,QWHUHVW RQ (TXLW\

,QWHUHVW RQ (TXLW\

,(QWHUHVW RQ (TXLW\

,QWHUHVW RQ (TXLW\

,QWHULP 'LYLGHQGYV

,QGLYLGXDO DQG &RQVROLGMHFHMEBEHQDQFLDO ¢




\&CVQGHQW S8R0 swowERBQWWRU\ 1RMHRAXWLYH V 5HSRU

SHUIRUPDQFH 5%%%[2

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

7TRWDO
'"HOLEHUDWHG E\ WKH %RDUG RI 'LUHFWRUV RQ -DQXDU\ SDLG RQ )HEUXDU\ ZLWKRXW DQ\ F
'"HOLEHUDWHG E\ WKH %RDUG RI 'LUHFWRUV RQ $SULO SDLG RQ 0D\ ZLWKRXW DQ\ UHPXQHU
'HOLEHUDWHG E\ WKH %RDUG RI 'LUHFWRUV RQ -XO\ SDLG RQ $XJIXVW ZLWKRXW DQ\ UHPXQ't
'"HOLEHUDWHG E\ WKH %RDUG RI 'LUHFWRUV RQ 2FWREHU SDLG RQ 1RYHPEHU ZLWKRXW DQ\

7KH\ ZHUH IXOO\ DWWULEXWHG WR WKH PLQLPXP PDQGDWRU\ GLYLGHQGY GLVWULEXWHG E\ WKH %DQN |

,Q TKRXVDQGYV 5HDLV SHU 7KRXVDQGV RI 6KDUHV 8QLWYV
RI %UD]LOLDQ 5HDO *URVYV 1HW
2UGLQDU\3UHIHUUHG8QLW 2UGLQDU\3UHIHUUHG8QLW

,(QWHUHVW RQ (TXLW\

,QWHUHVW RQ (TXLW\
,QWHUHVW RQ (TXLW\

,QWHUHVW RQ (TXLW\

'LYLGHQGYV

7TRWDO
'"HOLEHUDWHG E\ WKH %RDUG RI 'LUHFWRUV RQ -DQXDU\ SDLG RQ ODUFK ZLWKRXW DQ\ UHP X
'"HOLEHUDWHG E\ WKH %RDUG RI 'LUHFWRUV RQ $SULO SDLG RQ 0D\ ZLWKRXW DQ\ UHPXQHU
'"HOLEHUDWHG E\ WKH %RDUG RI 'LUHFWRUV RQ -XO\ SDLG RQ $XJIXVW ZLWKRXW DQ\ UHPXQ
'"HOLEHUDWHG E\ WKH %RDUG RI 'LUHFWRUV RQ 2FWREHU SDLG RQ 1RYHPEHU ZLWKRXW DQ)

7KH\ ZHUH IXOO\ DOORFDWHG WR WKH PLQLPXP PDQGDWRU\ GLYLGHQGY GLVWULEXWHG E\ WKH %DQN IR

F S3URILW 5HVHUYHYV
7KH 1HW ,QFRPH FDOFXODWHG DIWHU GHGXFWLRQV DQG OHJDO SURYLVLRQV ZLOO
/HIDO 5HVHUYH

,Q DFFRUGDQFH ZLWK %UD]LOLDQ FRUSRUDWH OHJLVODWLRQ IRU WKH FRQVWLW
LV LQWHQGHG WR HQVXUH WKH LQWHJULW\ RI WKH &DSLWDO DQG FDQ RQO\ EH XVH

&DSLWDO 5HVHUYHYV

7KH %DQN V &DSLWDO 5HVHUYHV DUH PDGH XS RI *RRGZLOO UHVHUYH IRU VXEVFU
DEVRUE ORVVHV WKDW H[FHHG $FFUXHG 3URILWY DQG 3URILWY 5HVHUYH UHGHPSW
LQWR &DSLWDO RU SD\PHQW RI GLYLGHQGY WR SUHIHUUHG VKDUHV LQ FHUWDLQ FI

5HVHUYH IRU 'LYLGHQG (TXDOL]DWLRQ

$IWHU WKH DOORFDWLRQ RI GLYLGHQGYV WKH EDODQFH LI DQ\ PD\ XSRQ SURSRVLE
DOORFDWHG WR WKH IRUPDWLRQ RI D UHVHUYH IRU GLYLGHQG HTXDOL]DWLRQ ZK
LQWHQGHG WR JXDUDQWHH UHVRXUFHV IRU WKH SD\PHQW RI GLYLGHQGV LQFOXC
PDLQWDLQ WKH IORZ RI 4RPSHQVDWLRQ WR VKDUHKROGHUYV

G 7UHDVXU\ 6KDUHV

$W D PHHWLQJ KHOG RQ -DQXDU\ WKH %RDUG RI 'LUHFWRUVY DSSURYHG LQ
GDWH D QHZ EX\EDFN SURJUDP IRU 8QLWY DQG $'5V LVVXHG E\ %DQFR 6DQWDQGHU
WUHDVXU\ RU VXEVHTXHQW GLVSRVDO

7KH %X\EDFN 3URJUDP FRYHUV WKH DFTXLVLWLRQ RI XS WR 8QLWY UHSUFH
VKDUHV ZKLFK FRUUHVSRQGHG RQ 'HFHPEHU WR DSSUR[LPDWHO\ Rl WKH
$V RI '"HFHPEHU %DQFR 6DQWDQGHU KDG FRPPRQ VKDUHV DQG

7KH UHSXUFKDVH DLPV WR PD[LPL]H WKH JHQHUDWLRQ RI YDOXH IRU VKDUHKRO
HQDEOH WKH SD\PHQW RI DGPLQLVWUDWRUYVY PDQDJHPHQW OHYHO HPSOR\HHV DQG

,QGLYLGXDO DQG &RQVROLGMHFHMEBEHQDQFLDO ¢




\&C\/QGHQW $))I(_%1D\%IEEBO 6WDWBEPPQWWRU\ 1R\WHRXWLYH V 5HSRU

SHUIRUPDQFH 5%%%[2

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

WKH WHUPV RI WKH /RQJ 7THUP ,QFHQWLYH 30DQV 7KH WHUP RI WKH %X\EDFN 3UR
$XIXVW

% DQN
&RQVROLGDV

,Q TKRXVDQG
Rl 6KDUHV

AXDQWLWMXDQWLW\

8QLWV 8QLWYV

7UHDVXU\ 6KDUHV DW WKH %HJLQQLQJ RI WKH 3HULRG

6KDUH $FTXLVLWLRQV

'LVSRVDOV 6KDUH %DVHG &RPSHQVDWLRQ

7UHDVXU\ 6KDUHV DW (QG RI WKH 3HULRG

6XE 7TRWDO RI 7UHDVXU\ 6KDUHV LQ 7KRXVDQGV RI 5HDLV 5

,VVXDQFH &RVWYV LQ 7KRXVDQGV RI 5HDLYV 5

%DODQFH RI TUHDVXU\ 6KDUHV LQ 7KRXVDQGV RI 5HDLYV

&RVW 6KDUH 3ULFH 8QLWYV 8QLWYV

OLQLPXP &RVW

"HLIKWHG $YHUDJH &RVW

OD[LPXP &RVW

ajajajo

6KDUH 3ULFH

&RQVLGHULQJ VLQFH WKH EHJLQQLQJ Rl RSHUDWLRQV RQ WKH VWRFN H[FKDQJH

H1IRQ &RQWUROOLQJ ,QWHUHVW

BWRFNKROGHUV V (TXLWINRQ &RQWUROOLQJ ,QW
WR WR

%DQFR 5&, %UDVLO 6 $

%DQFR +\XQGDL &DSLWDO %UDVLO 6 $

%DQFR 36%

5RMR (QWUHWHQLPHQWR 6 $

5HWXUQ &DSLWDO *HVWER GH $WLYRV H 3DUWLFLSDgpHV 6 $ 1RYD
GHQRPLQDS8E£R GH *LUD *HVWER ,QWHJUDGD GH 5HFHE-YHLV GR $JURQHJ3FLR
6 $

7RUR &RUUHWRUD GH 7-WXORV H GH 9DORUHV ORELOLjULRV /WGD

7RUR ,QYHVWLPHQWRYV 6 $

6ROXWLRQ )OHHW &RQVXOWRULD (PSUHVDULDO 6 $

$s2 7THFQRORJLD H 1HJ®FLRV ,PRELOLjULRYV 6 $

JLW (FRQRPLD GH (QHUJLD 6 $

$POULFD *HVWER 6HUYL8RV HP (QHUJLD 6 $

7TRWDO

5SHODWHG 3DUWV
D &RPSHQVDWLRQ RI .H\ $GPLQLVWUDWLRQ 3HUVRQQHO
)RU WKH SHULRG IURP -DQXDU\ WR 'HFHPEHU WKH DPRXQW SURSRVHG E\ PDQD

'LUHFWRUV DQG ([HFXWLYH %RDUG LV XS WR 5 ILYH KXQGUHG PLOOLRQ Ul
7KH SURSRVDO zZzDV VXEMHFW WR GHOLEHUDWLRQ DW WKH 2UGLQDU\ *HQHUDO OHHW

D /IRQJ 7THUP %HQHILWYV

,QGLYLGXDO DQG &RQVROLGMHFHMEBEHQDQFLDO ¢




3HUIRUPDQFH 5%%%2\&3\?6'“?\’\/ $)>E%1DV35|F§EB/0 6WDWBPPQWWRU\ 1RMHRXWLYH V 5HSRU

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

7KH %DQN OLNH %DQFR 6DQWDQGHU 6SDLQ DV ZHOO DV RWKHU VXEVLGLDULHV LQ
OLQNHG WR WKH SHUIRUPDQFH RI WKH PDUNHW SULFH RI LWV VKDUHV EDVHG RQ W

D 6KRUW 7HUP %HQHILWYV
7KH IROORZLQJ WDEOH VKRZV WKH VDODULHV DQG IHHV RI WKH %RDUG RI 'LUHFW
H[SHQVH LQ WKH \HBHPHE®GHGDRGG %\ %DQFR 6DQWDQGHU DQG LWV VXEVLGLDULHV
KROG DW %DQFR 6DQWDQGHU DQG RWKHU FRPSDQLHV RI WKH 6DQWDQGHU &RQJORF

7KH DPRXQWY UHODWHG WR 9DULDEOH DQG 6KDUH %DVHG &RPSHQVDWLRQ ZLOO EH

WR WR
JL[HG &RPSHQVDWLRQ
9DULDEOH &RPSHQVDWLRQ ,Q NLQG
9DULDEOH &RPSHQVDWLRQ LQ VKDUHYV
2WKHUV
7RWDO 6KRUW 7HUP %HQHILWYV
9DULDEOH &RPSHQVDWLRQ ,Q NLQG
9DULDEOH &RPSHQVDWLRQ LQ VKDUHYV
7RWDO /RQJ 7HUP %HQHILWYV
7RWDO
$GGLWLRQDOO\ LQ FKDUJHV ZHUH FROOHFWHG RQ ODQDJHPHQW &RPSHQVDWLRQ LQ WKH I

E $JUHHPHQW 7HUPLQDWLRQ

7KH WHUPLQDWLRQ RI WKH HPSOR\PHQW UHODWLRQVKLS ZLWK WKH $GPLQLVWUDWF
SDUW\ V RZQ ZLOO GRHV QRW HQWLWOH WKHP WR DQ\ ILQDQFLDO FRPSHQVDWLRQ

F &UHGLW 2SHUDWLRQV

7KH %DQN DQG LWV VXEVLGLDULHYV PD\ FDUU\ RXW WUDQVDFWLRQV ZLWK UHODWHOC
5HVROXWLRQ 1R DUWLFOH Rl WKH #&RUSRUDWLRQV /DZ$ DQG WKH 3RO
SXEOLVKHG RQ WKH ,QYHVWRU 5HODWLRQV ZHEVLWH EHLQJ FRQVLGHUHG UHODWH(

LWV FRQWUROOHUVY QDWXUDO RU OHJDO SHUVRQV SXUVXDQW WR DUW R1 WK
LWV GLUHFWRUV DQG PHPEHUV RI VWDWXWRU\ RU FRQWUDFWXDO ERGLHV

LQ UHODWLRQ WR WKH SHRSOH PHQWLRQHG LQ LWHPV L DQG LL WKHLU VSRX)\
QDWXUDO SHUVRQV ZLWK TXDOLILHG FRUSRUDWH SDUWLFLSDWLRQ LQ WKHLU FD
OHJDO HQWLWLHYV ZLWK TXDOLILHG FRUSRUDWH SDUWLFLSDWLRQ LQ WKHLU FDSI
OHJDO HQWLWLHV LQ ZKRVH FDSLWDO GLUHFWO\ RU LQGLUHFWO\ D 6DQWDQGH!
OHJDO HQWLWLHV LQ ZKLFK D 6DQWDQGHU )LQDQFLDO ,QVWLWXWLRQ KDV HIIHF

FRUSRUDWH SDUWLFLSDWLRQ ,W LV
OHJDO HOQWLWLHY WKDW KDYH D GLUHFWRU RU PHPEHU RI WKH %RDUG RI 'LUHFW

G 6KDUHKROGLQJ
7KH IROORZLQJ WDEOH VKRZV GLUHFW VKDUHKROGLQJ FRPPRQ DQG SUHIHUUHG VK

,QGLYLGXDO DQG &RQVROLGMHFHMEBEHQDQFLDO ¢




3HUIRUPDQFH5%%%@%:FGHQW/%{%5%$EBO 6WDWBPPQWWRU\ 1RMHRXWLYH V 5HSRU

9DOXHV H[SUHVVHG LQ WKRXVDQGY H[FHSW ZKHQ LQGLFDWHG

GKDUHV LC
7KRXVDQGV

2UGLQDURUGLQDU3UHIHUUMB®HIHUUHG 7RWDO 6KDU
6KDUHKROGHU 6KDUHWKDUHV 6KDUHWKDUHY 7RWDO 6KDUHYV
GWHUUHEHHFN % 9
*UXSR (PSUHVDULDO 6DQWDQGHU 6/ *(6
%DQFR 6DQWDQGHU 6 $
LUHFWRUV
2WKHUV
7RWDO LQ &LUFXODWLRQ
7UHDVXU\ 6KDUHV
7RWDO
YUHH )ORDW

BKDUHV LC
7KRXVDQGV

2UGLQDURUGLQDU3IUHIHUUMB®HIHUUHG 7RWDO 6KDL
6KDUHKROGHU 6KDUHWKDUHYV 6KDUHWKDUHY 7RWDO 6KDUHV
GWHUUHEHHFN % 9
*UXSR (PSUHVDULDO 6DQWDQGHU 6 / *(6
%DQFR 6DQWDQGHU 6 $
LUHFWRUV
2WKHUV
7RWDO LQ &LUFXODWLRQ
7UHDVXU\ 6KDUHV

7RWDO
YUHH )ORDW
*UXSR 6DQWDQGHU 6SDLQ FRPSDQLHV
&RPSRVHG RI (PSOR\HHV DQG 2WKHUYV
1RQH RI WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG ([HFXWLYH %RDUG KROG RU PF

,QGLYLGXDO DQG &RQVROLGHFHEBEHQDQFLDO ¢



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

H 5HODWHG 3DUW\ 7TUDQVDFWLRQV

7KH %DQN 6DQWDQGHU KDV D 5HODWHG 3DUW\ 7TUDQVDFWLRQV 3ROLF\ DSSURYHG E\ WKH %RDUG RI 'LUHFWRUV ZKLFK
6DQWDQGHU DQG LWV VKDUHKROGHUV LQ PLQG 7KH SROLF\ GHILQHYV SRZHUV IRU DSSURYDO RI FHUWDLQ WUDQVDFWLR
%DQFR 6DQWDQGHU DQG LWV VXEVLGLDULHV

2SHUDWLRQV DQG &RPSHQVDWLRQ RI VHUYLFHV ZLWK UHODWHG SDUWLHV DUH FDUULHG RXW LQ WKH QRUPDO FRXUVH |
LQYROYH JUHDWHU WKDQ QRUPDO FROOHFWLRQ ULVNV RU SUHVHQW RWKHU GLVDGYDQWDJHV

%DQN
&RQWUROOHUV $IILOLDWHY DQG 6KDUH\G$ & RDQMWRMOUDWLRQ 3HUVRGRWD O

$VVHWYV
$YDLODELOLW\

,QWHUEDQN ,QYHVWPHQWYV

ODUNHWDEOH 6HFXULWLHV

'"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYVY J/LTXLG
,QWHUEDQN 5HODWLRQV

&UHGLW 2SHUDWLRQV

6HFXULWLHV 1HJRWLDWLRQ DQG ,QWHUPHGLDWLRQ
,QFRPH 5HFHLYDEOH

2WKHU $VVHWY OLVFHOODQHRXV

*XDUDQWHHY DQG /LPLWV

/JLDELOLWLHYV

"HSRVLWYV

5HSXUFKDVH $JUHHPHQWYV

5HVRXUFHV IRU $FFHSWDQFH DQG ,VVXDQFH RI 6HFXULWLHYV
2EOLJDWLRQV IRU /RDQV DQG 7UDQVIHUV

"HEW ,QVWUXPHQWYV (OLJLEOH IRU &DSLWDO

2WKHU /LDELOLWLHY OLVFHOODQHRXV

5HVXOW
*URVV 5HVXOW RI )LQDQFLDO ,QWHUPHGLDWLRQ
2WKHU 2SHUDWLQJ 5HYHQXH ([SHQVHV

,QGLYLGXDO DQG &RQVROLGDHFHEBHQUDQFLDO ¢




SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

&RQVROLGDYV

&RQWUROOHUV $IILOLDWHY DQG 6KDUHH\GI&@RDOMUWRWOUDWLRQ 3HUVRG@RWDO

$VVHWYV

$YDLODELOLW\

,QWHUEDQN ,QYHVWPHQWYV

ODUNHWDEOH 6HFXULWLHV

"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV J/LTXLG
,QWHUEDQN 5HODWLRQV

&UHGLW 2SHUDWLRQV

6HFXULWLHYV 1HJRWLDWLRQ DQG ,QWHUPHGLDWLRQ
 QFRPH 5HFHLYDEOH

2WKHU $VVHWY OLVFHOODQHRXV

*XDUDQWHHVY DQG /LPLWYV

/LDELOLWLHV

"HSRVLWYV

ODUNHWDEOH VHFXULWLHV

5HVRXUFHV IRU $FFHSWDQFH DQG ,VVXDQFH RI 6HFXULWLHV
2EOLJDWLRQV IRU /RDQV DQG 7UDQVIHUV

"HEW ,QVWUXPHQWV (OLJLEOH IRU &DSLWDO
2WKHU /LDELOLWLHY OLVFHOODQHRXV

S5HVXOW
*URVV 5HVXOW Rl J)LQDQFLDO ,QWHUPHGLDWLRQ
2WKHU 2SHUDWLQJ 5HYHQXH ([SHQVHV
&RQWUROOHU %DQFR 6DQWDQGHU LV LQGLUHFWO\ FRQWUROOHG E\ %DQFR 6DQWDQGHU 6SDLQ 1RWH WKURXJK WKH VXEVLGLDUL

&RPSDQLHV OLVWHG LQ 1RWH

5HIHUV WR WKH UHJLVWUDWLRQ LQ FOHDULQJ DFFRXQWYV RI *XDUDQWHHY DQG /LPLWV RQ &UHGLW 2SHUDW LRQV ZLWK .H\ ODQDJHPHC
,Q DGGLWLRQ WR WKH EDODQFH RI FUHGLW RSHUDWLRQV VKRZQ WKH JURXS KDV 5 LQ OLPLWYV JUDQW WR LWV DIILOLDWHV 5
$PRXQW UHFHLYDEOH RI 5 ELOOLRQ IRU WKH UHGXFWLRQ RI WKH VKDUH FDSLWDO RI WKH FRPSDQ\ $\P © &UOGLWR )LQDQFLDP

,QGLYLGXDO DQG &RQVROLGMHFHEBHQDQFLDO ¢



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

,QFRPH IURP 6HUYLFHY 5HQGHUHG DQG %DQNLQJ )HHYV

%DQN &RQVROLGDYV
WR WR WR

5HVRXUFH $GPLQLVWUDWLRQ

&XUUHQW $FFRXQW 6HUYLFHYV

/HQGLQJ 2SHUDWLRQV DQG ,QFRPH IURP *XDUDQWHHYV 3URYLGHG

/HQGLQJ 2SHUDWLRQV

,QFRPH IURP *XDUDQWHHYV 3URYLGHG

,QVXUDQFH &RPPLVVLRQV

&DUGV &UHGLW DQG 'HELW DQG $FTXLULQJ 6HUYLFHYV

%LOOLQJ DQG &ROOHFWLRQV

6HFXULWLHY 30DFHPHQW &XVWRG\ DQG %URNHUDJH

2WKHUV

7TRWDO

3HUVRQQHO ([SHQVHV

%DQN &RQVROLGDYV
WR WR WR

&RPSHQVDWLRQ

&KDUJHV

YHQHILWYV

7UDLQLQJ

2WKHUV

7TRWDO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

2WKHU $GPLQLVWUDWLYH ([SHQVHV

%DQN &RQVROLGDWHC
WR WR WR WR
"HSUHFLDWLRQ DQG $PRUWL]DWLRQ
7KLUG SDUW\ VHUYLFHV 7UDQVSRUW 6HFXULW\ DQG )LQDQFLDO 6\VWHP
&RPPXQLFDWLRQV
'DWD 3URFHVVLQJ
$GYHUWLVLQJ 3URPRWLRQV DQG 3XEOLFLW\
5HQWDOV
ODLQWHQDQFH DQG &RQVHUYDWLRQ RI $VVHWYV
‘:DWHU (QHUJ\ DQG *DV
ODWHULDO
2WKHUV
7RWDO
2WKHU 2SHUDWLQJ ,QFRPH DQG ([SHQVHYV
%D QN &RQVROLGDYV
WR WR WR WR

ORQHWDU\ 8SGDWHV

&RPPLVVLRQV

%URNHUDJHY DQG )HHV

([SHQVHV ZLWK 1RWDU\ 2IILFHYV

%XVLQHVV )RUPDOL]DWLRQ ([SHQVH

/HIDO ([SHQVHV DQG &RVWYV

([SHQVHV ZLWK 6HUDVD DQG &UHGLW 3URWHFWLRQ 6HUYLFH 63&

$FWXDULDO /RVVHV 5HWLUHPHQW 30DQV

3,6 DQG &2),16 /DZ 1R

7D

/IDERU

&LYLO

I1HW 5HYHQXH IURP 3HQVLRQ DQG &DSLWDOL]DWLRQ ,QFRPH

5HVXOW ZLWK &DUGV

5HFRYHU\ RI &KDUJHV DQG ([SHQVHYV

2WKHUV

7TRWDO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO



SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

JRU WKH \HDUV HQGHG 'HFHPEHU DQG PDLQO\ LQFOXGHV PRQHWDU\ UHVWDWHPHQW RQ SURYLVLRQV IRU OHJDO DQG OHJDO REOLJDWLRQV Sl
,Q LW UHIHUV WR WKH HIITHFWV RI PRYHPHQWY DULVLQJ IURP 3,6 DQG &2),16 DFWLRQV UHODWHG WR WKH FKDOOHQJH RI /DZ 1R GHVFULEHG
JRU WKH \HDUV HQGHG 'HFHPEHU DQG PDLQO\ LQFOXGHYV RQ SURYLVLRQV IRU WKH EHQHILW JXDUDQWHH IXQG H[FKDQJH UDWH YDULDWLRQ DC

1RQ 2SHUDWLQJ ,QFRPH

%DQN &RQVROLGDW
WR WR WR WR

5HVXOW RQ WKH VDOH RI LQOYHVWPHQWYV
5HVXOW RQ WKH 6DOH RI 6HFXULWLHYVY DQG $VVHWYV
5HYHUVDO &RQVWLWXWLRQ RI 3URYLVLRQ IRU /RVVHV LQ 2WKHU 9DOXHV DQG $VVHWYV
([SHQVHV IRU *RRGV 1RW LQ 8VH
&DSLWDO *DLQV /RVV
2WKHU ,QFRPH ([SHQVHV
7TRWDO

,Q HITHFWV RI WKH UHVXOWY IURP WKH DFTXLVLWLRQ RI 30O0X[HH DV GHVFULEHG LQ 1RWH G ,Q UHVXOWYV IURP WKH VDOH R

,QGLYLGXDO DQG &RQVROLGDHFHEBHQDQFLDO



3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

(PSOR\HH %HQHILWY 30DQ

D 6XSSOHPHQWDU\ 5HWLUHPHQW 30DQ
%DQFR 6DQWDQGHU DQG LWV VXEVLGLDULHV VSRQVRU FORVHG VXSSOHPHQWDU\ SHQVLRQ HQWLWLHY DQG ZHOIDUH IXQC
DV GHILQHG LQ WKH EDVLF UHJXODWLRQV RI HDFK SODQ

( %DQHVSUHY %DQHVSD 6RFLDO 6HFXULW\ )XQG %DQHVSUHY

7KH GHILQHG DQG YDULDEOH EHQHILW SCOD®\W DGR0Q0Q DRV W HIMIQE,) ,%8QBYSYHSODUH9 5HWLUHPHQW DQG 3HQVLRQ 6XSSOH
'&$ '$% DQG &$&,%$1 $00 SODQV DUH FORVHG WR QHZ PHPEHUV

( )RUPHU %DQHVSD (PSOR\HHV

7KH FODVV DFWLRQ ODZVXLW ILOHG E\ $)$%(63 DQ DVVRFLDWLRQ RI UHWLUHG DQG IRUPHU HPSOR\HHV RI %DQHVSD \
GHFLVLRQ XQIDYRUDEOH WR %DQFR 6DQWDQGHU $V D UHVXOW HDFK EHQHILFLDU\ RI WKH GHFLVLRQ PD\ ILOH DQ LQGLY

$V WKH MXGJPHQWY DGRSWHG GLIITHUHQW SRVLWLRQV IRU HDFK FDVH D SURFHGXUH FDOOHG ,QFLGHQW RI 5HVROXWLR
HVYWDEOLVKLQJ REMHFWLYH FULWHULD UHJDUGLQJ WKH WKHVHVY GHIHQGHG E\ WKH %DQN PDLQO\ WKH SUHVFULSWLYH W
WKH ,5'5 LQFLGHQW ZDV DGPLWWHG IRU IXWXUH MXGJPHQW DQG WKH VXVSHQVLRQ RI DOO ODZVXLWYV WKDW DUH LQ WKH
757 R1 6£ER 3DXOR ZDV GHWHUPLQHG

)LQDOO\ GXH WR WKH GLYHUJHQFH LQ LOWHUSUHWDWLRQ RI WKH ODERU VWDWXWH RI OLPLWDWLRQV SURYLGHG IRU LQ
ILOHG VR WKDW WKH )HGHUDO 6XSUHPH &RXUW 67) FDQ UHVROYH WKH LVVXH DQG LQGLFDWH WKH FRUUHFW WHUP WR I

2Q -XQH D WUDQVDFWLRQ ZDV VLIJQHG EHWZHHQ %DQFR 6DQWDQGHU %$1(635(9 $)$%(63 DQG OHJDO DGYLVRUV F
HQG Rl WKH DGKHVLRQ SHULRG DSSUR[LPDWHO\ RI HOLJLEOH EHQHILFLDULHV KDG IRUPDOL]JHG WKHLU DGKHVLRQV
ODZVXLWV ZLOO EH H[WLQJXLVKHG %DQFR 6DQWDQGHU UHJLVWHUHG DQ REOLJDWLRQ UHODWHG WR WKH DPRXQWV HIIH
5 PLOOLRQ ZHUH FRQWULEXWHG E\ %DQFR 6DQWDQGHU WR WKH UHVSHFWLYH SODQV DGPLQLVWHUHG E\ %DQHVSUH
UHVSHFWLYH EHQHILFLDULHY 7KH UHPDLQLQJ LQVWDOOPHQWY ZLOO EH FRQWULEXWHG WR %DQHVSUHY XQWLO 0D\
UHJXODWLRQV RI WKH SODQV WR ZKLFK HDFK KROGHU LV OLQNHG

7KH RWKHU LQGLYLGXDO SURFHVVHV ZKRVH EHQHILFLDULHY GLG QRW DGKHUH WR WKH DIRUHPHQWLRQHG WUDQVDFWLR
DQG $'3) DUH MXGJHG

( 6DQSUHY 6DQWDQGHU $VVRFLDSER GH 3UHYLG2QFLD 6DQSUHY
&ORVHG VXSSOHPHQWDU\ SHQVLRQ HQWLW\ WKDW PDQDJHG WKUHH EHQHILW SODQV WZR LQ WKH 'HILQHG %HQHILW PRG
%DQHVSUHY WRRN SODFH LQ -DQXDU\ $FFRUGLQJ WR 35(9,& 2UGLQDQFH RI 0D\ WKH WHUPLQDWLRQ RI 6DQS
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SHUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HEXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

( %DQGHSUHY %DQGHSH 3UHYLG2QFLD 6RFLDO %DQGHSUHY
'"HILQHG EHQHILW SODQ VSRQVRUHG E\ DQFR %DQGHSH 6 $ DQG %DQFR 6DQWDQGHU DGPLQLVWHUHG E\ DQGHSUHY 7
HOLJLELOLW\ FRQWULEXWLRQV DQG EHQHILWYV IRU VXEJURXSV Rl SDUWLFLSDQWY 7KH SODQV KDYH EHHQ FORVHG WR Q

6DQWDQGHU3UHYL 3ULYDWH 3HQVI\RQ ERRYBIG\VESO O/DMMGHWBUHBHQVLRQ HQWLW\ ZKRVH REMHEWLYH LV WR HVWDEOL\
VHFXULW\ UHJLPH LQ DFFRUGDQFH ZLWK FXUUHQW OHJLVODWLRQ

6DQWDQGHU3UHYL V 5SHWLUHPHQW 30DQ LV VWUXFWXUHG LQ WKH 'HILQHG &RQWULEXWLRQ PRGDOLW\ DQG FORVHG WR
FRPSDQLHV DQG WKH SODQ SDUWLFLSDQWYV 7KH DPRXQWY DSSURSULDWHG E\ WKH VSRQVRUV IRU WKH ILVFDO \HDU HQG
5 LQ WKH &RQVROLGDWHG

7KHUH DUH FDVHV Rl EHQHILWY JUDQWHG ZLWK OLIHWLPH LQFRPH IURP D SUHYLRXV SODQ

6%35(9 6DQWDQGHU %UDVRVY BRUHYQGPQFLD $EHBWQWDQGHU EHJDQ RIIHULQJ WKLV QHZ RSWLRQDO VXSSOHPHQWDU\ SH
HQUROOHG LQ DQ\ RWKHU SHQVLRQ SODQ DGPLQLVWHUHG E\ WKH &0RVHG 6XSSOHPHQWDU\ 3HQVLRQ (QWLWLHV RI WKH
9*%/ JUHH %HQHILWV *HQHUDWLQJ /LIH PRGDOLWLHY DGPLQLVWHUHG E\ =XULFK 6DQWDQGHU %UDVLO 6HJXURV H 3UHYLG
EHWZHHQ WKH IRXQGLQJ VWLSXODWLQJ HQGRUVLQJ FRPSDQLHY DQG WKH SODQ SDUWLFLSDQWY 7KH DPRXQWYV DSSURS!
WKH %DQN DQG 5 5 LQ WKH &RQVROLGDWHG

'"HWHUPLQDWLRQ RI 1HW $FWXDULDO $VVHWYVY /LDELOLWLHV

%DQN

%DQHVSBBYWDQC %DQGI %DQHVSBBYWDQC %DQGI

&RQFLOLDWLRQ RI $VVHWYV DQG /LDELOLWLHYV
BUHVHQW 9DOXH RI $FWXDULDO 2EOLJDWLRQV

)DLU 9DOXH RI 30DQ $VVHWYV

%HLQJ
6XSHU;YLW

'"©OILFLW

$PRXQW QRW 5HFRJQL]JHG DV $VVHWYV

1HW $FWXDULDO $VVHW 1RWH

1HW $FWXDULDO /LDELOLW\ 1RWH

3D\PHQWYV O0DGH RQ WKH $FWXDULDO /LDELOLWLHYV

5HYHQXHV ([SHQVHV 5HFRUGHG RQ WKH $FWXDULDO /LDELOLWLHV
2WKHU (TXLW\ 9DOXDWLRQ $GMXVWPHQWYV

(HIHFWLYH 5HWXUQ RQ 30DQ $VVHWYV
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9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

%DQHVSBBYWDQGHU 3WDQGHSUHY%DQHVSBBYWDQGHU 3WDQGHSUH

&RQFLOLDWLRQ RI $VVHWY DQG /LDELOLWLHV
BUHVHQW 9DOXH RI $FWXDULDO 2EOLJDWLRQV

)DLU 9DOXH RI 30DQ $VVHWYV

%HLQJ
6XSHUDYLW

'"HILFLW

$PRXQW QRW 5HFRJQL]JHG DV $VVHWV

1HW $FWXDULDO $VVHW 1RWH

1HW $FWXDULDO /LDELOLW\ 1RWH
3D\PHQWY ODGH RQ WKH $FWXDULDO /LDELOLWLHYV

5HYHQXHV ([SHQVHV 5HFRUGHG RQ WKH $FWXDULDO /LDELOLWLHV

2WKHU (TXLW\ 9ODOXDWLRQ $GMXVWPHQWYV

(ITHFWLYH 5HWXUQ RQ 30DQ $VVHWYV

2SHQLQJ RI JDLQV ORVVHV DFWXDULDO IURP H[SHULHQFH ILQDQFLDO DVVXPSWLRQV DQG GHPRJUDSKLF K\SRWKHVHV

%DQN

%DQHVSBBYWDQC %DQGI %DQHVSBBYWDQC %DQGI

(ISHULHQFH 30DQ

&KDQJHV LQ )LQDQFLDO $VVXPSWLRQV

&KDQJHV LQ 'HPRJUDSKLF $VVXPSWLRQV

*DLQ /RVV $FWXDULDO 2EOLJDWLRQ

5HWXUQ RQ ,QYHVWPHQW 5HWXUQ 8QOLNH ,PSOLHG 'LVFRXQW 5DWH

*DLQ /RVV $FWXDULDO $VVHW

&KDQJH LQ ,UUHFRYHUDEOH 6XUSOXV
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9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

%DQHVSBBYWDQGHU 3WDQGHSUHY%DQHVSBBYWDQGHU 3WDQGHSUH

([SHULHQFH 30DQ

&KDQJHV LQ )LQDQFLDO $VVXPSWLRQV

&KDQJHV LQ 'HPRJUDSKLF $VVXPSWLRQV

*DLQ /RVV $FWXDULDO 2EOLJDWLRQ

SHWXUQ RQ ,QYHVWPHQW 5HWXUQ 8QOLNH ,PSOLHG 'LVFRXQW 5DWH
*DLQ /RVV $FWXDULDO $VVHW

&KDQJH LQ ,UUHFRYHUDEOH 6XUSOXV

7KH WDEOH EHORZ VKRZV WKH GXUDWLRQ RI WKH DFWXDULDO REOLJDWLRQV RI WKH SODQV VSRQVRUHG E\ %YDQFR 6DQWI

"XUDWLRQ LQ <
30DQV
%DQHVSUHY
30DQR ,
30DQR ,,
30DQR ,,,
30DQR ,9
30DQR 9
3U0
OHULGLRQDO '&$ '$% H &$&,%$1
6DQSUHY
30DQR ,
30DQR ,,
30DQR ,,,
%DQGHSUHY
30DQR %|VLFR
30DQR (VSHFLDO |,
30DQR (VSHFLDO ,,
6DQWDQGHU3UHYL
6DQWDQGHU3UHYL
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3HUIRUPDQFH 5HSRUW ,QGHSHQGHQW $XGLWRUYNQBEBERDW 6WDWHPHQWMODQDWRU\ 1RWHYV ([HFXWLYH V 5HSRUW

9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

E OHGLFDO DQG 'HQWDO $VVLVWDQFH 30DQ
&DEHVS &KDULWDEOH )XQG IRU (PSOR\HHV RI WKH 6WDWH %DQN RI 6£ER 3DXOR

(QWLW\ IRFXVHG RQ FRYHULQJ PHGLFDO DQG GHQWDO H[SHQVHV Rl HPSOR\HHV KLUHG EHIRUH WKH SULYDWL]DWLRQ RI %

( 5SHWLUHHV E\ +tRODQGD3UHYL SUHYLRXV QDPH RI 6DQWDQGHUS3UHYL
( J)RUPHU (PSOR\HHV RI %DQFR 5HDO 5HWLUHHYV E\ &LUFXODUV

S5HWLUHG E\ %DQGHSUHY

$ KHDOWK FDUH SODQ JUDQWHG WR UHWLUHHV IURP %DQFR GR (VWDGR GH 3HUQDPEXFR LW LV D OLIHWLPH EHQHILW %
ZKR UHWLUHG DIWHU WKLV GDWH WKH VXEVLG\ LV

+HDOWK 30DQ IRU 'LUHFWRUYV

'LUHFWRUV ([HFXWLYH 'LUHFWRUV 9LFH 3UHVLGHQWY DQG &KLHI ([HFXWLYH 2IILFHUV PD\ DW WKHLU RZQ GLVFUHWLRQ
%DQFR 6DQWDQGHU RU FRPSDQLHV LQ LWV FRQJORPHUDWH ZLWKRXW MXVW FDXVH SURYLGHG WKDW WKH\ PHHW WKH IR
DV D GLUHFWRU DW %DQFR 6DQWDQGHU RU FRPSDQLHV LQ LWV FRQJORPHUDWH IRU DW OHDVW WKUHH \HDUV EH \H
KLV KHU WHUPLQDWLRQ LQFOXGLQJ WKH SD\PHQW RI KLV KHU VKDUH ZKLFK PXVW EH PDGH E\ PHDQV RI D SD\PHQW V.
GLUHFWRU DQG WKH LQFOXVLRQ RI QHZ GHSHQGHQWY ZLOO QRW EH SHUPLWWHG XQGHU DQ\ FLUFXPVWDQFHV

/ILIH ,QVXUDQFH IRU 5HWI1UBQW H/GIWR®HWIDUHH E\ &LUFXODUV FRPSHQVDWLRQ LQ FDVHV RI 1DWXUDO 'HDWK 'LVDELOL
FORVHG PDVV

/LIH ,QVXUDQFH $VVLVWDQFH )XGEPEHUHR|QVXUDIQHHLQVXUDQFH FRYHUDJH ZDV LQFOXGHG LQ WKH LQVXUDQFH IRU UHWI
UHWLUHHV IURP WKH IRUPHU %DQFR OHULGLRQDO ZLWK FRYHUDJH DFFRUGLQJ WR WKH UHWLUHH V VHOHFWLRQ XSRQ H(
UHWLUHHY KDYH D VSRXVH FODXVH FRQWULEXWLQJ WRZDUGV WKH FRVW 7KLV LV D FORVHG SRRO

6XGDPHULV )RXQGDWLRQ OHGLFDO $VVLVWDQFH

$ IUHH FOLQLFDO PHGLFDO DVVLVWDQFH SODQ LV RIIHUHG IRU OLIH WR UHWLUHHY ZKR KDYH FRQWULEXWHG WR WKH 6XC(
LV RQO\ RITHUHG LQ WKH ZDUG VWDQGDUG LQ ZKLFK FDVH WKH FRVW LV ERUQH E\ WKH 6XGDPHULY )RXQGDWLRQ

,Q DGGLWLRQ UHWLUHG HPSOR\HHV DUH JXDUDQWHHG WKH ULJKW WR UHPDLQ EHQHILFLDULHV Rl %DQFR 6DQWDQGHU
FRQWULEXWLRQV XQGHU WKH VDPH FRQGLWLRQV RI KHDOWKFDUH FRYHUDJH WKH\ HOQOMR\HG ZKHQ WKHLU HPSOR\PHQW F
EDVHG RQ WKH SUHVHQW YDOXH RI FXUUHQW FRVWYV
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9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

.., $FWXDULDO WHFKQLTXHYV
7KH YDOXH Rl WKH GHILQHG EHQHILW REOLJDWLRQV ZDV GHWHUPLQHG E\ LQGHSHQGHQW DFWXDULHV XVLQJ WKH IROORZ

( 9DOXDWLRQ PHWKRG
3URMHFWHG XQLW FUHGLW PHWKRG ZKLFK YLHZV HDFK \HDU Rl VHUYLFH UHVXOWLQJ LQ DQ DGGLWLRQDO XQLW RI EHQH

'"HWHUPLQDWLRQ RI 1HW $FWXDULDO $VVHWYV /LDELOLWLHYV

%DQN &RQVROLGDW

&DEHVSORUH 30O0DQV&DEHVSORUH 30DQV&DEHVSORUH 30ODQV&DEHVSORUH 30DQ)

&RQFLOLDWLRQ RI $VVHWY DQG /LDELOLWLHYV
BUHVHQW 9DOXH RI $FWXDULDO 2EOLJDWLRQV

)DLU 9DOXH RI 30DQ $VVHWYV

%HLQJ
6XSHUDYLW

'"HILFLW

$PRXQW QRW 5HFRJQL]JHG DV $VVHWYV

1HW $FWXDULDO /LDELOLW\ 1RWH

3D\PHQWY O0DGH RQ WKH $FWXDULDO /LDELOLWLHV

5HYHQXHV ([SHQVHV 5HFRUGHG RQ WKH $FWXDULDO /LDELOLWLHV

2WKHU (TXLW\ 9ODOXDWLRQ $GMXVWPHQWV

$FWXDO 5HWXUQ RQ 30DQ $VVHWYV

2SHQLQJ RI JDLQV ORVVHV DFWXDULDO IURP H[SHULHQFH ILQDQFLDO DVVXPSWLRQVY DQG GHPRJUDSKLF K\SRWKHVHV
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9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

&DEHVSORUH 30DQV&DEHVSORUH 30DQV&DEHVSORUH 30DQV&DEHVS &DEHVS

([SHULHQFH 30DQ

&KDQJHV LQ )LQDQFLDO $VVXPSWLRQV

&KDQJHV LQ 'HPRJUDSKLF $VVXPSWLRQV

*DLQ /RVV $FWXDULDO 2EOLJDWLRQ

SHWXUQ RQ ,QYHVWPHQW 5HWXUQ 8QOLNH ,PSOLHG 'LVFRXQW 5DWH
*DLQ /RVV $FWXDULDO $VVHW

&KDQJH LQ ,UUHFRYHUDEOH 6XUSOXV

7KH WDEOH EHORZ VKRZV WKH GXUDWLRQ Rl WKH DFWXDULDO REOLJDWLRQV RI WKH SODQV VSRQVRUHG E\ %DQFR 6DQW|
"XUDWLRQ LQ <

30DQV
&DEHVS

%DQGHSH

YJUHH &OLQLF

/LIHORQJ 'LUHFWRUV

+HDOWK 'LUHFWRUV

&LUFXODU H H
/LIH ,QVXUDQFH

F ODQDJHPHQW RI 30DQ $VVHWYV
7KH PDLQ DVVHW FDWHJRULHYV DV D SHUFHQWDJH RI WRWDO SODQ DVVHWYVY DV RI '"HFHPEHU YDOLG IRU '"HFHPEHU

%DQN &RQVROL

(TXLW\ ,QVWUXPHQWYV
'HEW ,QVWUXPHQWYV
5HDO (VWDWH
2WKHUV
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9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

G $FWXDULDO $VVXPSWLRQV $GRSWHG LQ &DOFXODWLRQV
%HORZ DUH WKH DFWXDULDO DVVXPSWLRQV DGRSWHG

%DQN &RQVROLC

B3HQVLRQ +HDOWK 3HQVLRQ +HDOWK

1RPLQDO 'LVFRXQW 5DWH IRU $FWXDULDO 2EOLJDWLRQ DQG &DOFXODWLRQ Rl ,QWHUHVW RQ $VVHWV IRU WKH )ROORZLG
JLVFDO <HDU

(VWLPDWHG /RQJ WHUP ,QIODWLRQ 5DWH

(VWLPDWHG 6DODU\ ,QFUHDVH 5DWH 13 13
%DQHVSUHY %DQHVSUHY , ,,,
6DQSUH 3UH 6DQSUHY , ,,,
6DQWDQGHU 6DQWDQGHUSUHYL '$%
'&$ H &D '&«$ H &DFLEDQ
$7 VPRRW $7 VPRRWKHG
E\
%LRPHWULF *HQHUDO ORUWDOLW\ 7DEOH 2WKHU SODQV &7 2WKBU SODQV $7

H 6HQVLWLYLW\ $QDO\VLYV

$VVXPSWLRQV UHODWHG WR VLJQLILFDQW DFWXDULDO DVVXPSWLRQV KDYH DQ HIITHFW RQ WKH DPRXQWYV UHFRJQL]HG LC

KHDOWKFDUH FRVWY RQ '"HFHPEHU DQG '"HFHPEHU ZRXOG KDYH WKH IROORZLQJ HIIHFWYV
%DQN &RQVROLGE
(ITHFW RQ &XUUHQV (ITHFW RQ WKH 3! (IIHFW RQ &XUUH (I"THFW RQ WKH 3!
, QW 2EOLJI DQG ,Q 2EOLJI

'LVFRXQW 5DWH

%RDUGYV RI ORUWDOLW\
$SSOLHG \HDUV

$SSOLHG \HDUV

&RVW RI OHGLFDO &DUH

,QGLYLGXDO DQG &RQVROLGDHFHE®BHQDQFLDO €
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9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

| 6KDUH %DVHG &RPSHQVDWLRQ

%DQFR 6DQWDQGHU KDV ORQJ WHUP FRPSHQVDWLRQ SURJUDPV OLQNHG WR WKH SHUIRUPDQFH RI WKH PDUNHW SULFH F
SDUWLFLSDQWYV GHWHUPLQHG E\ WKH %RDUG Rl 'LUHFWRUV ZKRVH FKRLFH WDNHV LQWR DFFRXQW VHQLRULW\ LQ WKH
([HFXWLYH %RDUG

OHVWLQJ 3HULRG ([HUFLVH J/LTXLGDWLRQWR W R
3URJUDP 7\SH RI /LTXLGDWLRQ 3HULRG
W R 5 5
W R H 5 5
W R H 5 5
/IRFDO 6DQWDQGHU %UDVLO WsRKDUHV 5 6%$1% 5 6%$1%
WR 5 6%$1% 5 6%$1%
WR 5 6%$1% 5 6%$1%
WR 5 6%$1% 5 6$1%
(85 5 5
ZLWK OLPLW IRU H[HUFLVLQJ RSWLRBGV XQWLO *OREDO 6WRFN 2SWLBQV *OREDO 6WRFN 2SWLI
(85 5 *OREDO 6WRFNV 5 *OREDO 6WRFNV
ZLWK OLPLW IRU H[HUFLVLQJ RSWIRRQV XQWLO *OREDO 6WRFN 2SWLBQV *OREDO 6WRFN 2SWLI
(85 5 *OREDO 6WRFNV 5 *OREDO 6WRFNV
ZLWK OLPLW IRU H[HUFLVLQJ RSWLRG®GV XQWLO *OREDO 6WRFN 2SWLBQV *OREDO 6WRFN 2SWLI
+OREDBKDUHV DQG 2SWLRQV RQ *OREDO (85 5 *OREDO 6WRFENV 5 *OREDO 6WRFENV
6KDUHYV ZLWK OLPLW IRU H[HUFLVLQJ RSWLRBGV XQWLO *OREDO 6WRFN 2SWLBQV *OREDO 6WRFN 2SWLI
(85 5 *OREDO 6WRFNV 5 *OREDO 6WRFNV
ZLWK OLPLW IRU H[HUFLVLQJ RSWLRBGV XQWLO *OREDO 6WRFN 2SWLBQV
(85 5 *OREDO 6WRFNV 5
ZLWK OLPLW IRU H[HUFLVLQJ RSWLR®V XQWLO *OREDO 6WRFN 2SWLBQV
ZLWK SD\PHQW LQ 5 6$1% 5 6$1%
ZLWK SD\PHQW LQ 5 6%$1% 5
5
%DODQFH RHEEPENURQDQG 5 6$1% 5
5 *OREDO 6WRFNV 5 6$1% G6KDUHV
5 6WRFN 2SWLRQV *OREDO 6WRFNV 6$1

,QGLYLGXDO DQG &RQVROLGDHFHE®BHQDQFLDO €
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SD\PHQW
7KURXJKRXW JURVV VKDUHV ZHUH SDLG DQG WKH DPRXQW RI 5 ZDV FDQFHOHG GXH WR QRQ DFKLHYHPHQW RI WKH FRQ\
/RQJ 7HUP ,QFHQWLYH 30DQV ILQDOL]HG ZLWK VKDUHV SDLG DQG VKDUHY FDQFHOHG WKURXJKRXW
30DQ FRPSOHWHG ZLWK DFKLHYHPHQW 7KH SRUWLRQ HTXLYDOHQW WR VKDUHV ZDV SDLG LQ FDVK LQ 0DU DIWHU WKH O
H[HUFLVH LQ DQG GXULQJ WKH SHULRG ZH KDG WKH FDQFHOODWLRQ RI RSWLRQV

7DUJHW RI WKH SODQ LQ VKDUHY DQG RSWLRQV RQ *OREDO VKDUHV WR EH SDLG LQ FDVK DW WKH HQG RI WKH YHVWLQJ SHULRG DF

2XU ORQJ WHUP SURJUDPV DUH GLYLGHG LOQOWR ORFDO DQG JOREDO SODQV ZLWK VSHFLILF SHUIRUPDQFH LQGLFDWRUYV D
*OREDO ,/3 /RQJ 7THUP ,QFHQWLYH 30DQV

:H FXUUHQWO\ KDYH JOREDO SODQV ODXQFKHG LQ DQG (OLJLEOH H[HFXWLYHV KDYH WDUJHW LQFF
\HDUV DQG VHWWOHPHQW RI WKH VDOH YDOXH RI WKH $VVHWV LQ UHDLYV

BULFLQJ ORGHO

7KH SULFLQJ PRGHO LV EDVHG RQ WKH /RFDO 9RODWLOLW\ PRGHO RU 'XSLUH PRGHO ZKLFK DOORZV VLPXOWDQHRXV F|
XQFHUWDLQW\ LQ GLYLGHQGYVY ZKHUH SDUW RI WKH GLYLGHQG YDOXH LV FRQVLGHUHG FRQILUPHG DQG WKH UHVW LV
QXPHULFDOO\ VROYHV WKH FRUUHVSRQGLQJ VWRFKDVWLF GLIITHUHQWLDO HTXDWLRQ WR FDOFXODWH WKH H[SHFWHG YDC
'DWD DQG DVVXPSWLRQV XVHG LQ WKH SULFLQJ PRGHO LQFOXGLQJ WKH ZHLJKWHG DYHUDJH VKDUH SULFH H[HUFLVH SU

7KH ZHLJKWHG DYHUDJH VKDUH SULFH DQG H[HUFLVH SULFH LV K EDVHG RQ WKH GD\ ZHLJKWHG DYHUDJH E't
7KH H[SHFWHG YRODWLOLW\ XVHG zZDV

2SWLRQV H[SLUH RQ

([SHFWHG GLYLGHQGYV UDQJH IURP DSSUR[LPDWHO\ FHQWY LQ WKH VKRUW WHUP WR DSSUR[LPDWHO\ FH
7KH GLVFRXQW FXUYH XVHG JLYHV D GLVFRXQW RI IRU

~ e~~~

7KH H[HUFLVH SULFH LQ DOO F\FOHV DQG LI WKH REMHFWLYHY HVWDEOLVKHG LQ WKH UHIJXODWLRQV DUH DFKLHYHG ZL!
/IRFDO ,/3 30DQV /RQJ 7THUP ,QFHQWLYH
/IRQJ WHUP LQFHQWLYH SODQV PD\ EH JUDQWHG LQ DFFRUGDQFH ZLWK WKH VWUDWHJ\ RI QHZ FRPSDQLHV LQ WKH JURXS

(DFK SODQ ZLOO KDYH D VSHFLILF FRQWUDFW DQG LWV FDOFXODWLRQ DQG SD\PHQW PXVW EH DSSURYHG E\ WKH HVWDEC
7KH UHIHUHQFH YDOXH RI HDFK SDUWLFLSDQW ZLOO EH FRQYHUWHG LQWR 6%$1% VKDUHV QRUPDOO\ DW WKH SULFH RI V

,QGLYLGXDO DQG &RQVROLGDHFHE®BHQDQFLDO €
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9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

$W WKH HQG RI WKH YHVWLQJ SHULRG SD\PHQW RI HLWKHU WKH UHVXOWLQJ VKDUHV LQ WKH FDVH RI ORFDO SODQV RU
LV VWLOO VXEMHFW WR WKH DSSOLFDWLRQ RI WKH 0DOXV &0DZEDFN FODXVHV ZKLFK PD\ UHGXFH RU FDQFHO WKH VKD
FDVHV Rl PDWHULDO IDLOXUH WR FRPSO\ ZLWK ILQDQFLDO UHSRUWLQJ UHTXLUHPHQWY LQ DFFRUGDQFH ZLWK 6HFWLRQ
D ,PSDFW RQ WKH 5HVXOW

7KH LPSDFWV RQ WKH UHVXOW DUH UHFRUGHG XQGHU WKH 3HUVRQQHO ([SHQVHV KHDGLQJ DV VKRZQ EHORZ

&RQVROLGDW

WR WR
3URJUDP 7\SH RI /LTXLGDWLRQ
/IREDO 6DQWDQGHU 6KDUHV %UD]LO
*OREDO *OREDO 6WRFNV DQG 2SWLRQV

D 9DULDEOH &RPSHQVDWLRQ 5HIHUHQFHG WR 6KDUHV

7KH ORQJ WHUP LQFHQWLYH SODQ GHIHUUDO GHWHUPLQHV WKH UHTXLUHPHQWY IRU SD\PHQW Rl IXWXUH GHIHUUHG L
SRVVLELOLW\ RI DSSO\LQJ UHGXFWLRQV RU FDQFHOODWLRQV GHSHQGLQJ RQ WKH ULVNV DVVXPHG DQG IOXFWXDWLRQV F

7KH YDULDEOH UHPXQHUDWLRQ SODQ ZLWK SD\PHQW UHIHUHQFHG LQ %DQFR 6DQWDQGHU VKDUHV LV GLYLGHG LQWR Sl
BHUVRQQHO ([SHQVHV KHDGLQJ DV VKRZQ EHORZ

%DQN &RQVROLGDYV
WR WR WR WR

3URJUDP 3DUWLFLSDQWYV 7\SH RI /LTXLGDWLRQ

,GHQWLILHGPEHUV RI WKH ([HFXWLYH &RPPLWWHH 6WDWXWRU\ 'LUQFDRUVLDQE[R® KHRJ H[HFEIXWKMHY ,ZIKRGD VYV R BIG
&ROOHFWLWIHQLILFDQW DQG UHVSRQVLEOH ULVNV LQ DUHDV RI FROWWRROH QW V

(Z:VSKOHRU\HHVZWKHU HPSOR\HHV ZLWK YDULDEOH UHPXQHUDWLRQ DERLYH DOV KM@ GHOH @ KRS P L RUIPWRH RQ XHQ G LQVWUXPHQWYV

,QGLYLGXDO DQG &RQVROLGDHFHE®BHQDQFLDO €
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9DOXHV H[SUHVVHG LQ WKRXVDQGYV H[FHSW ZKHQ LQGLFDWHG

5LVN ODQDJHPHQW &DSLWDO DQG 6HQVLWLYLW\ $QD
D 5LVN ODQDJHPHQW )UDPHZRUN

%DQFR 6DQWDQGHU IROORZV D PRGHO EDVHG RQ WKH SUXGHQW PDQDJHPHQW RI LV
ULVNV OLVWHG EHORZ DV ZHOO DV DQ DUHD WKDW FDUULHV RXW WKH *URXS V ,QW
DQG FRQWUROV WKH 5LVN $SSHWLWH 5%$6 ZKLFK LV DSSURYHG E\ WKH %RDUG RI
LOQOWHUQDWLRQDO SUDFWLFHV DLPLQJ WR SURWHFW FDSLWDO DQG JXDUDQWHH EX\

7KH IXQGDPHQWDO SULQFLSOHV WKDW JRYHUQ WKH ULVN JRYHUQDQFH PRGHO DUH

( $00 HPSOR\HHV DUH UHVSRQVLEOH IRU ULVN PDQDJHPHQW 5LVN 3UR &XOWXUH
( BHQLRU ODQDJHPHQW LQYROYHPHQW HQFRXUDJLQJ FRQVLVWHQW ULVN PDQDJHPH:
( QGHSHQGHQFH EHWZHHQ FRQWURO DQG ULVN PDQDJHPHQW IXQFWLRQV

( 7KH ULVN DSSURDFK LV FRPSUHKHQVLYH DQG SURVSHFWLYH

( 5LVN PDQDJHPHQW DQG FRQWURO DUH EDVHG RQ WLPHO\ DFFXUDWH DQG VXIILFL

$ &UHGLW 5LVN

&UHGLW 5LVN ODQDJHPHQW FRQVLVWV RI PRQLWRULQJ DQG SURDFWLYHO\ HYDOXI
HQVXULQJ VXVWDLQDEOH JURZWK DQG WKH TXDOLW\ Rl %$DQFR 6DQWDQGHU V SRUW
SURMHFWLRQV DUH FRQVWDQWO\ SUHSDUHG WR EH FRQVLGHUHG ZKHQ UHGHILQL
FXVWRPHU DQG IRU D JLYHQ SURILOH RI FXVWRPHUV ZLWK VLPLODU FKDUDFWHUL
$SSHWLWH FRQWURO GHWHUPLQHG E\ %DQFR 6DQWDQGHU

$QRWKHU LPSRUWDQW DVSHFW LV SUHYHQWLYH FUHGLW PDQDJHPHQW 7KLV PDQD
6DQWDQGHU V SRUWIROLR &RQVWDQW PRQLWRULQJ RI WKH FXVWRPHU EDVH LV SL
VXSSRUW RI WKH FHQWUDO DUHDV

BRUWIROLR DQG FXVWRPHU PRQLWRULQJ LV FDUULHG RXW LQ D WLPHO\ PDQQHU
PRQLWRULQJ WKH LQFUHDVH LQ ULVNV LQ SRUWIROLRYV

7R PHDVXUH WKH FUHGLW TXDOLW\ RI D FXVWRPHU RU DQ RSHUDWLRQ %DQFR 6
LOGHSHQGHQW OHWKRGRORJ\ DQG 9DOLGDWLRQ DUHD

,Q FUHGLW UHVWUXFWXULQJ DQG UHFRYHU\ WKH %DQN XVHV VSHFLILF FROOHFWLR
( 6SHFLDOL]JHG LQWHUQDO WHDPV ZRUNLQJ GLUHFWO\ ZLWK GHIDXOWLQJ FXVWRPH
( ((WHUQDO SDUWQHUV VSHFLDOL]HG LQ FKDUJLQJ QRWLI\LQJ DQG VXLQJ FOLHQWYV

7KH VDOH RI D SRUWIROLR RI GHIDXOWHG ORDQV LV SDUW RI WKH UHFRYHU\ VWUL
DVVLIQHG FXVWRPHUV

,Q DGGLWLRQ LW FRQVWLWXWHYV D 3URYLVLRQ IRU ([SHFWHG /RVVHV $VVRFLDWHG
WKH 1DWLRQDO OR@MMWDUHN &RXQFLO

7KXV LQ OLQH ZLWK WKH UHVROXWLRQV LVVXHG E\ ORFDO UHJXODWRUV GXULQJ V
WKDW GHDO ZLWK WKH PHDVXUHV DGRSWHG WR FKDUDFWHUL]JH UHVWUXFWXULQJV
RI &UHGLW JLYHQ WKH LPSDFWV RI FOLPDWH HYHQWV LQ 5LR *UDQGH GR 6X0 ,W V
VLIQLILFDQW LPSDFWV KDG EHHQ LGHQWLILHG LQ WKLV SRUWIROLR :H ZLOO FRQ\
PDQQHU ZKHQ QHFHVVDU\

% ODUNHW 5LVN

ODUNHW 5LVN FDQ EH VXPPDUL]JHG DV WKH SRVVLELOLW\ RI ORVV WR DQ LQVWLW
SRVLWLRQLQJ LQ RSHUDWLRQV VXEMHFW WR H[SRVXUHV LQ LQWHUHVW UDWHV LQC

7KH %DQN 6DQWDQGHU V ODUNHW 5LVN ODQDJHPHQW FRPSOLHV ZLWK &01 5HVROXYV

WKLV ULVN SURYLGLQJ YLVLELOLW\ IRU HIHFXWLYH GHFLVLRQ PDNLQJ GLDORJXH I
PRQLWRULQJ RI WKH ULVN SURILOH

,QGLYLGXDO DQG &RQVROLGMHFHEBEHQDQFLDO 6
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9DOXHV H[SUHVVHG LQ WKRXVDQGYV H[FHSW ZKHQ LQGLFDWHG

7KH LGHQWLILFDWLRQ PHDVXUHPHQW DQG PRQLWRULQJ RI SRVLWLRQV DUH FDUU|
IROORZ OLPLWYVY HVWDEOLVKHG LQ DFFRUGDQFH ZLWK WKH SROLFLHV DQG IRUPDO
DSSHWLWH LV DSSURYHG DW VHQLRU H[HFXWLYH OHYHOV DQG LV GHILQHG EDVHG
VHQVLWLYLWLHY DULVLQJ IURP PDUNHW IOXFWXDWLRQV OLTXLGLW\ JDSV DQG RWK

& 2SHUDWLRQDO 5LVN DQG ,QWHUQDO &RQWUROV

7KH 2SHUDWLRQDO 5LVN , QWHUQDO &RQWUROV DUHD V PLVVLRQ EHIRUH %DQFR
GHFLVLRQ PDNLQJ SURFHVV LQ DGDSWLQJ DQG PHHWLQJ PDQGDWRU\ UHTXLUHPHGQ
GXH WR ULVNV RSHUDWLRQV LQ DGGLWLRQ WR WKH LPSOHPHQWDWLRQ DQG GLVVH

6DQWDQGHU V RSHUDWLRQDO ULVN PDQDJHPHQW PRGHO LV EDVHG RQ EHVW SUD
LPSOHPHQWLQJ LPSURYHPHQWYVY WR UHGXFH H[SRVXUH WR ULVNV DOLJQHG ZLWK |
DGRSWLQJ &RPPLWWHH GHILQLWLRQV Rl %DVHO DQG WKH %UD]LOLDQ &HQWUDO %
WKUHH OLQHV RI JRYHUQDQFH DQG KDV SHRSOH VWUXFWXUHV SROLFLHV PHWKR(

7KH ,QWHUQDO &RQWURO ORGHO LV EDVHG RQ WKH PHWKRGRORJ\ GHYHORSHG E
&RPPLVVLRQ &262 FRYHULQJ WKH VWUDWHIJLF RSHUDWLRQDO ILQDQFLDO GLVFO
UHJXODWRUV %$&(1 &90 % 686(3 DQG 6DUEDQHYV 2[OH\ ODZ 62; 6HFXULWLHV DQ

: 7KH %DQN V EXVLQHVV LV KLJKO\ GHSHQGHQW RQ WKH FRUUHFW IXQFWLRQLQ

7KH %DQN V EXVLQHVYVY GHSHQGY ODUJHO\ RQ WKH DELOLW\ RI LQIRUPDWLRQ WHFk
DFFXUDWHO\ DQG RQ WKH %DQN V DELOLW\ WR UHO\ RQ GLJLWDO WHFKQRORJLHV
VHFXUH SURFHVVLQJ VWRUDJH DQG WUDQVPLVVLRQ RI FRQILGHQWLDO DQG RWKHL
RI WKH %DQN V ILQDQFLDO FRQWURO ULVN PDQDIJHPHQW DFFRXQWLQJ FXVWRPHL
DFWLYLWLHYVY DQG LWV DELOLW\ WR FRPSHWH HIIHFWLYHO\

( &RPSOLDQFH DQG 5HSXWDWLRQDO 5LVN ODQDJHPHQW

&RPSOLDQFH ULVN PDQDJHPHQW DLPV WR VXSHUYLVH DGKHUHQFH WR WKH UXOHV
SURWHFWLQJ WKH LQVWLWXWLRQ V LPDJH UHJXODWRU\ FRPSOLDQFH DQG SULQFL:E
VKDUHKROGHUY DQG WKH FRPPXQLW\ LQ JHQHUDO

) JLQDQFLDO &ULPH 3UHYHQWLRQ $UHD

$UHD UHVSRQVLEOH IRU GHILQLQJ LPSOHPHQWLQJ DGYLVLQJ DQG VXSHUYLVLQJ \
DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV RI WKH 6DQWDQGHU *URXS DQG %UD]LOLD
Rl 3UHYHQWLQJ ORQH\ /DXQGHULQJ DQG &RPEDWLQJ WKH )LQDQFLQJ RI 7THUURULV
$QWL %ULEHU\ DQG &RUUXSWLRQ 3URJUDP DQG ,QWHUQDWLRQDO 6DQFWLRQV 3URJ
ZKLFK %DQFR 6DQWDQGHU LV H[SRVHG LQ DFFRUGDQFH ZLWK WKH ULVN DSSHWLW
WKURXJKRXW WKH RUJDQL]DWLRQ

* 6RFLDO (QYLURQPHQWDO 5LVN

,Q RUGHU WR SURPRWH D PRUH FRQWUROOHG DQG VDIH VFHQDULR IRU RXU RSHLI
VXVWDLQDEOH SUDFWLFHY DUH DGRSWHG %DQFR 6DQWDQGHU FDUULHV RXW SHUF
KDYH LPSDFWV RQ WKH 2UJDQL]DWLRQ VKDUHKROGHUV FXVWRPHUV VRFLHW\ DQG

,Q WKLV VHQVH %DQFR 6DQWDQGHU KDV D B6RFLDO (QYLURQPHQWDO DQG &OLPL
FRQVROLGDWHV VSHFLILF SROLFLHV IRU VRFLDO HQYLURQPHQWDO DQG FOLPDWH
SUDFWLFHV LQFOXGH WKH DQDO\VLV RI VRFLDO HQYLURQPHQWDO DQG FOLPDWH L
3256$& IRU JUDQWLQJ FUHGLW WR :KROHVDOH FXVWRPHUV DQG WKH &RPSDQLHYV
ZKLFK KDYH OLPLWV RU FUHGLW ULVN DERYH 5 PLOOLRQ 7KHVH FOLHQWV ERWK
ULVN OHYHOV PHGLXP DQG KLJK ULVN VXEVHFWRUV 7KLV DQDO\VLV DOVR FRYHUV
SURMHFWVY JXDUDQWHHV FXVWRPHU DFFHSWDQFH DQG PDLQWHQDQFH DQG PHUJHI
DLPV WR VXEVLGL]H DQG PLWLJDWH LVVXHV RI RSHUDWLRQDO ULVN FDSLWDO ULVN

6LQFH 6DQWDQGHU KDV EHHQ D VLIQDWRU\ WR WKH (TXDWRU 3ULQFLSOHV ZK
FOLPDWH ULVNV ZKHQ ILQDQFLQJ ODUJH LQIUDVWUXFWXUH DQG HQHUJ\ SURMHFWYV

,QGLYLGXDO DQG &RQVROLGMHFHEBEHQDQFLDO 6
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9DOXHV H[SUHVVHG LQ WKRXVDQGYV H[FHSW ZKHQ LQGLFDWHG

QRW FRYHUHG E\ WKHVH SULQFLSOHYV 7KH DIRUHPHQWLRQHG PDQDJHPHQW VWUXF\
DQG 1R GHWHUPLQLQJ WKDW RUJDQL]DWLRQV KDYH D PRUH DFFXUDWH OF
FOLPDWH LVVXHVY LQ DGGLWLRQ WR D 6RFLDO DQG (QYLURQPHQWDO 5HVSRQVLELO
3ROLF\ 3256%&

+ &DSLWDO O0DQDJHPHQW JUDPHZRUN

YRU HIIHFWLYH FDSLWDO PDQDJHPHQW 6DQWDQGHU DGRSWV UREXVW JRYHUQDQFH
( &OHDUO\ DQG FRKHUHQWO\ GHILQH WKH UROHV RI HDFK WHDP LQYROYHG LQ FDSL!
( (QUXUH WKDW WKH OLPLWV RI FDSLWDO PHWULFV HVWDEOLVKHG LQ PDQDJHPHQW
( (QVXUH WKDW DFWLRQV UHODWLQJ WR WKH %DQN V VWUDWHJ\ WDNH LQWR DFFRX
( (QUXUH WKDW ODQDJHPHQW DFWLYHO\ SDUWLFLSDWHVY LQ PDQDJHPHQW DQG LV U}
$W %DQFR 6DQWDQGHU WKHUH LV DQ ([HFXWLYH 9LFH 3UHVLGHQF\ UHVSRQVLEO
)XUWKHUPRUH WKHUH DUH LQVWLWXWLRQDO FDSLWDO SROLFLHV ZKLFK DFW DV

FRPSO\LQJ ZLWK DOO WKH UHTXLUHPHQWY GHILQHG LQ &01 5SHVROXWLRQ 1R

JRU PRUH LQIRUPDWLRQ VHH WKH SXEOLFDWLRQ #5LVN DQG &DSLWDO ODQDJHPHC
Z72Z VDQWDQGHU FRP EU UL JHUHQFLDPHQWR GH ULVFR

E 2SHUDWLRQDO /LPLWYV

%DFHQ GHWHUPLQHYV WKDW ILQDQFLDO LQVWLWXWLRQV PXVW PDLQWDLQ D 5SHIHUH
WKHLU DFWLYLWLHYV KLJKHU WKDQ WKH PLQLPXP UHTXLUHPHQW RI WKH 5HTXLUHG
PDUNHW ULVN DQG RSHUDWLRQDO ULVN

$V HVWDEOLVKHG LQ &01 5HVROXWLRQ 1R WKH 35 UHTXLUHPHQW LV
&DSLWDO &RQVHUYDWLRQ $GGLWLRQDO DQG $GGLWLRQDO 6\VWHPLF 7KH 35 /H
ZLWK WKH DGRSWLRQ RI WKH UXOHV HVWDEOLVKHG E\ &01 5HVROXWLRQ 1R
PDQQHU EDVHG RQ LQIRUPDWLRQ IURP WKH 3UXGHQWLDO &RQJORPHUDWH WKH GH
GHPRQVWUDWHG LQ IROORZ

/HYHO , 5SHIHUHQFH $VVHWYV
0DLQ &DSLWDO

$GGLWLRQDO &DSLWDO 1RWH E
/JHYHO ,, 5HIHUHQFH (TXLW\ 1RWH E
5HIHUHQFH +HULWDJH /HYHO , DQG ,,
&UHGLW 5LVN

ODUNHW 5LVN

2SHUDWLRQDO 5LVN

7RWDO 5:%

%DVHO ,QGH[ /HYHO ,

%»DVHO &RUH &DSLWDO ,QGH]

%DVHO 5HIHUHQFH (TXLW\ ,QGH]

&UHGLW ULVN H[SRVXUHV VXEMHFW WR FDOFXODWLRQ RI WKH FDSLWDO UHTXLUHPHQW XVLQJ D VWDQGD
0D\

,QFOXGHV SRUWLRQV IRU PDUNHW ULVN H[SRVXUHV VXEMHFW WR YDULDWLRQV LQ LQWHUHVW UDWHV 5:
5:$MXU WKH SULFH RI FRPPRGLW\ JRRGV 5:$FRP WKH SULFH RI VKDUHVY FODVVLILHG LQ WKH WUDGLQJ
VXEMHFW WR H[FKDQJH UDWH YDULDWLRQ 5:$FDP DQG DGMXVWPHQW IRU GHULYDWLYHYV DULVLQJ IURP FK

5LVN :HLJKWHG $VVHWV RU 5LVN :HLJKWHG $VVHWYV

%DQFR 6DQWDQGHU SXEOLVKHV WKH 5LVN ODQDJHPHQW 5HSRUW ZLWK LQIRUPDWL
30DQ FDSLWDO PDQDJHPHQW 35 DQG 5:$ 7KH UHSRUW ZLWK JUHDWHU GHWDLO F
ZHEVLWH Z2ZZ VDQWDQGHU FRP EU UL

,QGLYLGXDO DQG &RQVROLGDHFHEBHQYDQFLDO 6
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9DOXHV H[SUHVVHG LQ WKRXVDQGYV H[FHSW ZKHQ LQGLFDWHG

JLODQFLDO LQVWLWXWLRQV DUH REOLJHG WR PDLQWDLQ WKH LQYHVWPHQW RI UH
(TXLW\ OHYHO 7KH UHVRXUFHV LQYHVWHG LQ SHUPDQHQW DVVHWY FDOFXODWHG
(TXLW\ DGMXVWHG LQ DFFRUGDQFH ZLWK &01 5SHVROXWLRQ 1R %DQFR 6DQV

F )LQDQFLDO ,QVWUXPHQWY 6HQVLWLYLW)\ $QDO\VLV

5LVN PDQDJHPHQW LV IRFXVHG RQ SRUWIROLRYV DQG ULVN IDFWRUV LQ DFFRUGDQF
JLODQFLDO LQVWUXPHQWY DUH VHJUHJDWHG LQWR WUDGLQJ SRUWIROLRV 7UDGL
PDQDJHPHQW RI PDUNHW ULVN H[SRVXUH LQ DFFRUGDQFH ZLWK EHVW PDUNHW SU
Rl WKH %UD]JLOLDQ &HQWUDO %DQN 7KH WUDGLQJ SRUWIROLR FRQVLVWV RI DO
GHULYDWLYHV KHOG ZLWK WKH LQWHQWLRQ RI WUDGLQJ 7KH EDQNLQJ SRUWIROL
EXVLQHVV OLQHV DQG WKHLU SRVVLEOH KHGJHV 7KHUHIRUH DFFRUGLQJ WR WKH ¢
EHWZHHQ WKH WUDGLQJ DQG EDQNLQJ SRUWIROLRV

%DQFR 6DQWDQGHU FDUULHV RXW VHQVLWLYLW\ DQDO\VLV RI ILQDQFLDO LQVWUXF
LQIRUPDWLRQ DQG VFHQDULRYV WKDW ZRXOG QHJDWLYHO\ DIIHFW WKH %DQN V SRVI
7KH VXPPDU\ WDEOHV SUHVHQWHG EHORZ VXPPDUL]JH VHQVLWLYLW\ YDOXHV JHQHU
SRUWIROLR DQG EDQNLQJ SRUWIROLR 'HHAHPPBIWY RI WKH SRUWIROLR 6FHQDULRYV RQ

7UDGLQJ BRUWIROLR &RQVROLGDYV
5LVN )DFWRU '"HVFULSWLRQ 6FHQDULR 6FHQDULR 6FHQDULR

,QWHUHVW 5DWH LQ 5HBRWXUHY VXEMHFW WR YDULDWLRQ LQ SUH IL[HG LQWHUHVW UDWHYV

,QWHUHVW 5DWH &RXJRERVXUHVY 6 XEMHFW WR 9DULDWLRQ LQ ,QWHUHVW 5DWH &RXSRQ 5DWHYV

,QIODWLRQ ([SRVXUHVY 6 XEMHFW WR 3ULFH ,QGH[ &RXSRQ 5DWH 9DULDWLRQ

'ROODU &RXSRQ ([KLELWV 6XEMHFW WR 'ROODU &RXSRQ 5DWH 9DULDWLRQ

([SRVXUHV VXEMHFW WR YDULDWLRQ LQ IRUHLJQ FXUUHQF\ FRXSRQ
2WKHU &XUUHQFLHV &REXWRE

JRUHLJQ &XUUHQF\ ([SRVXUHV VXEMHFW WR ([FKDQJH 9DULDWLRQ

([SRVXUHV VXEMHFW WR YDULDWLRQ LQ LQWHUHVW UDWHV RQ VHFXULW
(XURERQG 7UHDVXU\ *OREBEG RQ WKH LOQWHUQDWLRQDO PDUNHW

6WRFNV DQG LQGLFHV([SRVXUHV VXEMHFW WR 6WRFN 3ULFH 9DULDWLRQ

([KLELWLRQV VXEMHFW WR 9DULDWLRQ LQ WKH 3ULFH RI *RRGV

&RPPRGLWLHYV &RPPRGLWLHYV
7TRWDO
9DOXHV QHW RI WD[ HIITHFWV

6FHQDWIKRFN RI ESV LQ LQWHUHVW FXUYHV DQG IRU SULFH FKDQJHV FXUUHQFL
6FHQDULRRFEN RI DQG LQ DOO ULVN IDFWRUV FRQVLGHULQJ WKH ODUJHVW Ol
6FHQDWKRFN RI DQG LQ DOO ULVN IDFWRUV FRQVLGHULQJ WKH ODUJHVW OF
%DQNLQJ 3BRUWIROLR &RQVROLGDYV
5LVN )DFWRU '"HVFULSWLRQ 6FHQDULR 6FHQDULR 6FHQDULR

,OQWHUHVW 5DWH LQ 5BRVXUHV VXEMHFW WR YDULDWLRQ LQ SUH IL[HG LQWHUHVW UDWHYV

775_/DSQG /RQJ 7HUP OWHYRY W NNV XxEMHFW WR 75 DQG 7-/3 &RXSRQ 9DULDWLRQ

,QIODWLRQ ([KLELWVY 6XEMHFW WR 9DULDWLRQ LQ 3ULFH ,QGH[ &RXSRQ 5DWHV

'ROODU &RXSRQ ([KLELWLRQV 6XEMHFW WR 'ROODU &RXSRQ 5DWH 9DULDWLRQ

([SRVXUHV VXEMHFW WR &KDQJHV L
2WKHU &XUUHQFLHV &RMXSRHRF\ 5DWH

(ISRVXUHV VXEMHFW WR YDULDWLRQ LQ WKH LQWHUHVW UDWH RI VHFXU
,QWHUQDWLRQDO 0D UM WG H™WRQHVKHSDQWHUQDWLRQDO PDUNHW

JRUHLJQ &XUUHQF\ ([SRVXUHV VXEMHFW WR ([FKDQJH 9DULDWLRQ
7TRWDO

9DOXHV QHW RI WD[ HIIHFWV
6FHQDBKRFN RI ESVLQ LQWHUHVW FXUYHV DQG IRU SULFH FKDQJHV FXUUHQFL
6FHQDVKRFN RI DQG LQ DOO ULVN IDFWRUV FRQVLGHULQJ WKH ODUJHVW OR
6FHQDVKRFN RI DQG LQ DOO ULVN IDFWRUV FRQVLGHULQJ WKH ODUJHVW OR

,QGLYLGXDO DQG &RQVROLGDHFHEBHQYDQFLDO 6
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9DOXHV H[SUHVVHG LQ WKRXVDQGYV H[FHSW ZKHQ LQGLFDWHG

&RUSRUDWH 5HVWUXFWXULQJ

8QWLO WKH HEHPHRRGBH®QG WKH \HBRHREBHBG VHYHUDO FRUSRUDWH PRYHPHQWYV 7
DLP RI UHRUJDQL]LQJ WKH RSHUDWLRQV DQG DFWLYLWLHV RI WKH HQWLWLHYV LQ DF

D ,QFRUSRUDWLRQ RI 5HWXUQ &DSLWDO 6 $ E\ 5HWXUQ &DSLWDO *HVWER GH $WL"

2Q 6HSWHPEHU 5HWXUQ &DSLWDO 6 $ #5HWXUQ &DSLWDOS$ ZDV IXOO\ LQFF
QHZ QDPH RI *LUD *HVWE£ER ,QWHJUDGD GH 5HFHE-YHLV GR $JURQHJ3FLR 6 $ #5HV
WKH VKDUH FDSLWDO RI 5HWXUQ 3DUWLFLSDgpHVY LQ WKH DPRXQW RI 5

IRUWN WZR WKRXVDQG WKUHH KXQGUHG DQG VL[W\ VL[ UHDLY DQG VHYHQW\ WZR
WKLUW\ QLQH PLOOLRQ WZR KXQGUHG DQG WZHQW\ IRXU WKRXVDQG WKUHH KXQG!
5HWXUQ &DSLWDO ZDV H[WLQJXLVKHG E\ RSHUDWLRQ RI ODZ EHLQJ VXFFHHGHG E\

E ,QFRUSRUDWLRQ RI ORELOOV /DEV 6ROX8uHV (P 7THFQRORJLD /WGD E\ 7TRUR ,QYHYV

2Q -XQH ORELOOV /DEV 6ROX8uHY HP 7THFQRORJLD /WGD #ORELOOV /DEVS$ Z
SDUHQW FRPSDQ\ 7RUR ,QYHVWLPHQWRYV 6 $ #7RUR ,QYHVWLPHQWRVS$ LQ DFF
-XVWLILFDWLRQ Rl WKH WUDQVDFWLRQ 7KH LPSOHPHQWDWLRQ RI WKH IXO0 LQFRL
7RUR ,QYHVWLPHQWRY VLQFH DOO RI WKH VKDUHV LVVXHG E\ ORELOOV /DEV ZHU}
LQYHVWPHQW DFFRXQW E\ HTXLYDOHQFH

F ,QFRUSRUDWLRQ RI $S2 7HFQRORJLD H 1HJ3FLRV ,PRELOLjULRV 6 $ E\ 6DQWDQC

2Q -XQH $s@ 7HFQRORJLD H 1HJ3FLRV ,PRELOLjULRYV 6 $ #$S@ $ ZDV IX0O0\
FRPSDQ\ 6DQWDQGHU +ROGLQJ ,PRELOL{jULD 6 $ #6+,% LQ DFFRUGDQFH ZLWK W
WUDQVDFWLRQ 7KH LPSOHPHQWDWLRQ RI WKH IXOO LQFRUSRUDWLRQ RI $S& GLG
ZHUH KHOG E\ 6+, DQG WKHUHIRUH ZHUH DOUHDG\ UHIOHFWHG LQ LWV HTXLW\ LQY

2Q '"HFHPEHU 6DQWDQGHU +ROGLQJ ,PRELOL{jULD 6 $ #6+.,% D ZKROO\ RZQ|
WRIJHWKHU ZLWK WKH VKDUHKROGHUV RI $s2 7HFQRORJLD H 1HJ3FLRV ,PRELOL;jUL
DFTXLUH WKH UHPDLQLQJ Rl WKH VKDUH FDSLWDO RI $S? #7UDQVDFWLRQ$ $V
Rl $s2

G -RLQW 9HQWXUH EHWZHHQ %DQFR 6DQWDQGHU %UDVLO 6 $ DQG 30X[HH ,QWHU

2Q -XQH IROORZLQJ WKH FRPSOHWLRQ RI WKH FRQGLWLRQV SUHFHGHQW R
%UDVLO 6 $ FRQFOXGHG WKH HVWDEOLVKPHQW RI D -RLQW 9HQWXUH ZLWK WKH 3

7KH HFRQRPLF UDWLRQDOH RI WKH WUDQVDFWLRQ LV HVVHQWLDOO\ EDVHG RQ L
,QVWLWXLSER GH 3DJDPHQWR %UDVLO 6 $ FXUUHQW QDPH RI #%HQ %HQHI-FLRV F
%UD]LO DQG LL WKH FRPSDQ\ V DELOLW\ WR H[SORUH 6DQWDQGHU V FXVWRPHU E
FRXQWHU

JRU WKH IRUPDWLRQ RI WKH -RLQW 9HQWXUH %DQFR 6DQWDQGHU FRQWULEXWHG W
LQ LWV EHQHILWY VXEVLGLDU\ 30X[HH ,QVWLWXL8S8£R GH 3DJDPHQWR %UDVLO 6 $
6 $3$ LL WR D SRUWLRQ RI FDVK UHVRXUFHV LLL WR WKH H[FOXVLYLW\ DJUHHPH

$V D UHVXOW RI WKH WUDQVDFWLRQ %DQFR 6DQWDQGHU DQG *UXSR 30X[HH QRZ
%HQHI-FLRV %UDVLO 6 $ #30X[HH$ WKH -RLQW 9HQWXUH!V LQYHVWPHQW YHKLFO

H ,QFRUSRUDWLRQ RI ORELOOV &RUUHWRUD GH 6HJXURV /WGD E\ 7TRUR $VVHW 0DQ
2Q 0D\ ORELOOV &RUUHWRUD GH 6HJXURV /WGD #0RELOOV &RUUHWRUDS$ Z
SDUHQW FRPSDQ\ 7RUR $VVHW ODQDJHPHQW 6 $ #7RUR $VVHWS$ LQ DFFRUGDQFH

WKH WUDQVDFWLRQ 7KH LPSOHPHQWDWLRQ RI WKH IXOO LQFRUSRUDWLRQ RI OREL
DOO RI ORELOOV &RUUHWRUD!V VKDUHV ZHUH KHOG E\ 7RUR $VVHW DQG WKHUHIRU

,QGLYLGXDO DQG &RQVROLGMHFHEBEHQDQFLDO 6
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9DOXHV H[SUHVVHG LQ WKRXVDQGYV H[FHSW ZKHQ LQGLFDWHG

I $FTXLVLWLRQ RI WKH UHPDLQLQJ SRUWLRQ RI 5HWXUQ &DSLWDO *HVWER GH $W
5HFHE-YHLV GR $JURQHJ3FLR 6 $ E\ 5HWXUQ &DSLWDO 6 $

2Q 0D\ 5HWXUQ &DSLWDO 6 $ #5HWXUQ$ D ZKROO\ RZQHG VXEVLGLDU\ RI %
6DOH $JUHHPHQW ZLWK WKH PLQRULW\ VKDUHKROGHUVY RI 5HWXUQ &DSLWDO *HVWE
5HFHE-YHLV GR $JURQHJ®FLR 6 $ #*LUD$ WR DFTXLUH WKH RI *LUD!V VKDUH FD
RI WKH 7TUDQVDFWLRQ %DQFR 6DQWDQGHU %UDVLO 6 $ LQGLUHFWO\ KHOG R

J $FTXLVLWLRQ RI VWDNH DQG LQYHVWPHQW LQ $POULFD *HVWER 6HUYLSRV HP (Qt

2Q ODUFK 6DQWDQGHU &RUUHWRUD GH 6HJXURYV ,QYHVWLPHQWRV H 6HUYL
VKDUHKROGHUV RI $POULFD *HVWER 6HUYLSRV HP (QHUJLD 6 $ #$POULFD (QHUJLD?
D YLHZ WR DFTXLULQJ RI WKH WRWDO DQG YRWLQJ VKDUH FDSLWDO RI $POULFD
WR WKH IXOILOOPHQW RI FHUWDLQ XVXDO VXVSHQVLYH FRQGLWLRQV LQ VLPLODU
- X0\ ZLWK WKH FRPSOHWLRQ RI WKH 7TUDQVDFWLRQ 6DQWDQGHU &RUUHWRUELC

K $FTXLVLWLRQ RI VWDNH DQG LQYHVWPHQW LQ )LW (FRQRPLD GH (QHUJLD 6 $

2Q ODUFK 6DQWDQGHU &RUUHWRUD GH 6HJXURV ,QYHVWLPHQWRYV H 6HUYLS
FRQGLWLRQV WKH WUDQVDFWLRQ IRU DFTXLVLWLRQ DQG LQYHVWPHQW LQ )LW (F
&RPSDQ\ V VKDUH FDSLWDO #7UDQVDFWLRQ$

L $FTXLVLWLRQ RI WKH HQWLUH VKDUHKROGLQJ LQ 7RUR 3DUWLFLSD8uHY 6 $ DQC
6 %

2Q -DQXDU\ DIWHU IXOILOOLQJ WKH FRQGLWLRQV SUHFHGHQW %DQFR 6DQW
SDUWLFLSD8pHVY VR WKDW LW LQGLUHFWO\ KHOG RI WKH VKDUH FDSLWDO RI 7R
6 $ 2Q JHEUXDU\ WKH LQFRUSRUDWLRQ RI 7RUR 3DUWLFLSDS8puHV 6 $ E\ 7TRUF

M 7TRWDO LQFRUSRUDWLRQ RI ORE 6ROX8§pHV HP 7THFQRORJLD /WGD E\ ORELOOV

2Q 2FWREHU ORE 6ROX&puHV HP 7THFQRORJLD /WGD #0RE$ ZDV IXOO\ LQFR
FRPSDQ\ ORELOOV /DEV 6ROX8pHV HP 7THFQRORJLD /WGD #ORELOOVS$ LQ DFFRUGEL
RI WKH WUDQVDFWLRQ 7KH LPSOHPHQWDWLRQ RI WKH IXO0 LQFRUSRUDWLRQ RI OF
VKDUHV ZHUH KHOG E\ ORELOOV DQG WKHUHIRUH DOUHDG\ UHIOHFWHG LQ WKH HT.

N 6DOH RI WKH HQWLUH VWDNH KHOG LQ %DQFR 36% )LQDQFH %UDVLO 6 $ DQG €

2Q $XJIXVW $\PRU® &UOGLWR )LQDQFLDPHQWR H ,QYHVWLPHQWR 6 $ #S$\PF
FHUYLSRYV 6 $ #6DQWDQGHU &RUUHWRUD GH 6HJXURV$ FRQFOXGHG WKH WUDQVD

ILIW\ SHUFHQW RI WKH VKDUH FDSLWDO RI %DQFR 36$ )LQDQFH %UDVLO 6 $ #9
&RUUHWRUD GH 6HJXURV UHSUHVHQWLQJ ILIW\ SHUFHQW RI WKH VKDUH FDSI
&RUUHWRUD$ WR 6WHOODQWLYV 6HUYLFHV /WG #7UDQVDFWLRQ$

:LWK WKH FRQFOXVLRQ RI WKH 7UDQVDFWLRQ $\PRU© FHDVHG WR KROG DQ HTXLW
KROG DQ HTXLW\ LQWHUHVW LQ 6WHOODQWLYV &RUUHWRUD

(0] 6DOH RI D SRUWLRQ RI 6DQWDQGHU &RUUHWRUD QD :HEPRWRUV 6 $ WR &DUVI
2Q $suULO 6DQWDQGHU &RUUHWRUD GH 6HJXURV ,QYHVWLPHQWRV H G6HUY
UHSUHVHQWLQJ Rl WKH VKDUH FDSLWDO RI :HEPRWRUV 6 $ #:HEPRWRUVS$ WR

'LWK WKH FRQFOXVLRQ RI WKH 7TUDQVDFWLRQ 6DQWDQGHU &RUUHWRUD EHFDPH WHK

,QGLYLGXDO DQG &RQVROLGMHFHEBEHQDQFLDO 6
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9DOXHV H[SUHVVHG LQ WKRXVDQGYV H[FHSW ZKHQ LQGLFDWHG

2WKHU LQIRUPDWLRQ

D &R REOLJDWLRQV DQG ULVNV LQ JXDUDQWHHV SURYLGHG WR FXVWRPHUV UH
5 DW WKH %DQN DQG &RQVROLGDWHG

E 7KH WRWDO YDOXH RI LQYHVWPHQW IXQGV XQGHU WKH PDQDJHPHQW RI WKH 6DQ
WKH WRWDO RI LQYHVWPHQW IXQGYVY PDQDJHG LV 5 5 UHF

F ,QVXUDQFH'WHRHIFRAHWH R®GRUUHVSRQGLQJ WR FRYHUDJH IRU ILUHV QDWXUDO GLV

FRYHUDJH YDOXH RI 5 5 LQ %DQN DQG &RQVROLGDWHG

'HFHPEHU WKHUH DUH RWKHU SROLFLHV LQ IRUFH WR FRYHU ULVNV UHODWH (
5

G %YHWBARHREHU DQBFHPEHU WKHUH ZHUH QR OLQNHG DFWLYH RSHUDWLRQV DQC

H 2EOLJDWLRQ &RPSHQVDWLRQ DQG 6HWWOHPHQW $JUHHPHQWYV LWKLQ WKH VFF
6DQWDQGHU KDV DQ REOLJDWLRQ FRPSHQVDWLRQ DQG VHWWOHPHQW DJUHHPHQW
LQGLYLGXDOV DQG OHJDO HQWLWLHY WKDW DUH PHPEHUV RU QRW IURP WKH 6)1
ZKLFK KDYH WKLV W\SH RI DJUHHPHQW 7KHVH DJUHHPHQWYV HVWDEOLVK WKDW ¢
GHULYDWLYH WUDQVDFWLRQV LQ WKH HYHQW RI GHIDXOW E\ WKH FRXQWHUSDUW
FRXQWHUSDUW\

I 2WKHU &RPPLWPHQWYV %DQFR 6DQWDQGHU KDV WZR W\SHV RI UHQWDO FRQWL!L
SURSHUWLHY PDLQO\ XVHG DV DJHQFLHVY EDVHG RQ D VWDQGDUG FRQWUDFW ZKL
UHDGMXVWPHQW FODXVHV [IDOOLQJ ZLWKLQ WKH FRQFHSW RI RSHUDWLRQDO OHD
OHDVHY DUH VKRZQ EHORZ

8S WR <HDU

%HWZHHQ WR \HDUV

ORUH WKDQ <HDUV

7TRWDO

$GGLWLRQDOO\ %DQFR 6DQWDQGHU KDV FRQWUDFWV ZLWK DQ LQGHILQLWH WHUF
PRQWKO\ UHQW RI FRQWUDFWYV ZLWK WKLV FKDUDFWHULVWLF 2SHUDWLQJ OHDVH S
5

5HQWDO FRQWUDFWY ZLOO EH DGMXVWHG DQQXDOO\ LQ DFFRUGDQFH ZLWK FXUUL
YDULDWLRQ LQ WKH *HQHUDO ODUNHW 3ULFH ,QGH[ ,*30 7KH OHVVHH LV JXDUDQW
DFFRUGDQFH ZLWK FRQWUDFWXDO FODXVHVY DQG OHJLVODWLRQ LQ IRUFH

J ODUNHW YDOXH RI $VVHWYV DQG /LDELOLWLHYV %DQFR 6DQWDQGHU FODVVLILHYV
UHIOHFWV WKH PRGHO XVHG LQ WKH PHDVXUHPHQW SURFHVV DQG LV LQ DFFRUGDC

/JHYHO '"HWHUPLQHG EDVHG RQ SXEOLF SULFH TXRWDWLRQV XQDGMXVWHG LQ P
VHFXULWLHV VKDUHV DQG OLVWHG GHULYDWLYHV +LJKO\ OLTXLG ERQGV DQG VHF
ORVW %UD]LOLDQ *RYHUQPHQW B6HFXULWLHV PDLQO\ /71 /)7 171 % DQG 171 ) VKD
VHFXULWLHVY WUDGHG RQ WKH $VVHWY PDUNHW 'HULYDWLYHV WUDGHG RQ VWREN

/IHYHO 'HULYHG IURP GDWD RWKHU WKDQ TXRWHG SULFHVY LQFOXGHG LQ /HYHO
LOQGLUHFWO\ GHULYHG IURP SULFHV KHQ SULFH TXRWDWLRQV FDQQRW EH REVI
HYWLPDWH RI WKH SULFH WKDW ZRXOG EH VHW E\ WKH PDUNHW 7KHVH PRGHOV
UHIHUHQFH 7KH EHVW HYLGHQFH RI WKH IDLU YDOXH RI D ILQDQFLDO LQVWUXPHQV
LOQVWUXPHQW FDQ EH REWDLQHG IURP RWKHU PDUNHW WUDQVDFWLRQV FDUULHG
YDOXDWLRQ WHFKQLTXH LQ ZKLFK WKH YDULDEOHV XVHG LQFOXGH RQO\ REVHUYD
FODVVLILHG DW OHYHO Rl WKH IDLU YDOXH KLHUDUFK\ DQG DUH PDLQO\ FRPSRVI
PDUNHW WKDQ WKRVH FODVVLILHG DW OHYHO JRU GHULYDWLYHYV WUDGHG RYHU V

,QGLYLGXDO DQG &RQVROLGMHFHEBEHQDQFLDO 6
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RSWLRQV REVHUYDEOH PDUNHW GDWD LV QRUPDOO\ XVHG VXFK DV H[FKDQJH UD
OLTXLGLW\ :KHQ SULFLQJ WKH ILQDQFLDO LQVWUXPHQWY PHQWLRQHG WKH %ODFN
LQGH[ RSWLRQV FDSV DQG IORRUV DQG WKH SUHVHQW YDOXH PHWKRG GLVFRXQW

/HYHO 7KH\ DUH GHULYHG IURP YDOXDWLRQ WHFKQLTXHV WKDW LQFOXGH GDWD I
XQREVHUYDEOH GDWD KHQ WKHUH LV LQIRUPDWLRQ WKDW LV QRW EDVHG RQ
LOQWHUQDOO\ DLPLQJ WR DGHTXDWHO\ PHDVXUH WKH IDLU YDOXH RI WKHVH LQVW!
'"HULYDWLYHV QRW WUDGHG RQ DQ H[FKDQJH DQG WKDW GR QRW KDYH REVHUYDEC
FRPSRVHG LQFOXGLQJ H[RWLF GHULYDWLYHYV

,Q 7TKRXVDQGV RI %UD]LOLDQ 5HDO

$VVHWYV %RRN 9DOXHIDUNHW 9DOXH

,QWHUEDQN ,QYHVWPHQWYV
ODUNHWDEOH VHFXULWLHYV
‘HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV
/HQGLQJ 2SHUDWLRQV

7RWDO

,Q 7TKRXVDQGV RI %UD]JLOLDQ 5HDO
$VVHWYV %RRN 9DOXHEDUNHW 9DOXH

,QWHUEDQN ,QYHVWPHQWYV
ODUNHWDEOH VHFXULWLHYV
'"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV
&UHGLW 2SHUDWLRQYV

7RWDO

%HORZ ZH SUHVHQW D FRPSDULVRQ EHWZHHQ WKH ERRN YDOXHV Rl WKH ®HDREAHV |L
DQBFHPEHU

,Q TKRXVDQGV RI %UD]LOLDQ 5HDO

/JLDELOLWLHV %RRN 9DOBBUNHW 9DOXH
"HSRVLWYV

2SHQ ODUNHW )XQGUDLVLQJ

2EOLJDWLRQV IRU /RDQV DQG 7UDQVIHUV

YXQGV IURP $FFHSWDQFH DQG ,VVXDQFH RI 6HFXULWLHV
'"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV

(TXLW\ (OLJLEOH '"HEW ,QVWUXPHQWYV

7RWDO

,Q 7TKRXVDQGV RI %UD]JLOLDQ 5HDO

/LDELOLWLHV %RRN 9DOXWUNHW 9DOXH
"HSRVLWYV

2SHQ ODUNHW )XQGUDLVLQJ

2EOLJDWLRQV IRU /RDQV DQG 7UDQVIHUV

YXQGV IURP $FFHSWDQFH DQG ,VVXDQFH RI 6HFXULWLHYV
'"HULYDWLYH )LQDQFLDO ,QVWUXPHQWYV

(TXLW\ (OLJLEOH 'HEW ,QVWUXPHQWYV

7RWDO

,QGLYLGXDO DQG &RQVROLGDHFHEBHQYDQFLDO 6
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9DOXHV H[SUHVVHG LQ WKRXVDQGV H[FHSW ZKHQ LQGLFDWHG

K S5HFXUULQJ QRQ UHFXUULQJ UHVXOWYV

%DQN

5HFXUULQJ5ﬁ59iﬂFXUULQJ WRSHFXUULQJQﬁV&é&CXUULQJ WR

VXOW XOow

,QFRPH )URP )LQDQFLDO 2SHUDWLRQYV
([SHQVHV YURP )LQDQFLDO 2SHUDWLRQV

*URVV ,QFRPH 5HODWHG WR )LQDQFLDO
2SHUDWLRQV

2WKHU 2SHUDWLQJ 5HYHQXH ([SHQVHV

2SHUDWLRQDO 5HVXOW

1RQ 2SHUDWLQJ ,QFRPH

5HVXOW EHIRUH 7D[DWLRQ RQ 3URILW DQG
BDUWLFLSDWLRQV

,QFRPH 7D[ DQG 6RFLDO &RQWULEXWLRQ D
3URILW 6KDULQJ
1HW ,QFRPH

&RQVROLGDYV

5HFXUULQJ &NX@NXUULQJ WR5HFXUULQJ %%gég@XUULQJ WR

XOoOWwW XOow

,QFRPH )URP )LQDQFLDO 2SHUDWLRQV
([SHQVHV JURP )LQDQFLDO 2SHUDWLRQV
*URVV ,QFRPH 5HODWHG WR J)LQDQFLDO
2SHUDWLRQV

2WKHU 2SHUDWLRQDO ,QFRPH ([SHQVHV

2SHUDWLRQDO 5HVXOW

1RQ 2SHUDWLQJ ,QFRPH D

5HVXOW EHIRUH 7D[DWLRQ RQ 3URILW DQG
BDUWLFLSDWLRQV

,QFRPH 7D[ DQG 6RFLDO &RQWULEXWLRQ D

3URILW 6KDULQJ
OLQRULW\ 6KDUHKROGHUV ,QWHUHVWV
1HW ,QFRPH

,Q
v

HITHF
ROLGDWH

D
&

\WAY
G

R
R ,Q
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9DOXHV H[SUHVVHG LQ WKRXVDQGYV H[FHSW ZKHQ LQGLFDWHG

6XEVHTXHQW (YHQWYV

D 'LVWULEXWLRQ RI , QWHUHVW RQ (TXLW\

7KH %RDUG RI 'LUHFWRUV RI %YDQFR 6DQWDQGHU DW D PHHWLQJ KHOG RQ -DQXDU!'
DG UHIHUHQGXP RI WKH 2UGLQDU\ *HQHUDO OHHWLQJY WR EH KHOG E\ $sSULO

5 RQH ELOOLRQ DQG ILYH KXQGUHG PLOOLRQ UHDLYV EDVHG RQ WKF
6KDUHKROGHUV UHJLVWHUHG LQ WKH %DQN V UHFRUGY DW WKH HQG RI -DQXDU\

Rl -DQXDU\ LQFOXVLYH WKH %DQN V VKDUHV ZLOO EH WUDGHG #([ ,QWHUH
JHEUXDU\ 7KH ,QWHUHVW RQ (TXLW\ ZLOO EH IXOO\ DWWULEXWHG WR WKH P
WR WKH ILVFDO \HDU ZLWKRXW DQ\ UHPXQHUDWLRQ DV PRQHWDU\ DGMXVWPHOQ\

,QGLYLGXDO DQG &RQVROLGDHFHEBHQYDQFLDO 6




&RPSRVLWLRQ RI ODQDIJHPHQW %RGLHYVY DV RI " HFHPEHU
MOURI 'LUHFWRUV

'"HERUDK 6WHUQ 9LHLWDV 3UHVLGHQWH LQGHSHQGHQW
-RVH $QWRQLR $OYDUH] $OYDUH] 9LFH SUHVLGHQW
'"HERUDK 3DWULFLD :ULJKW &RXQVHORU LQGHSHQGHQW
(GH ,OVRQ 9LDQL &RXQVHORU

-RVO GH 3DLYD )HUUHLUD &RXQVHORU LQGHSHQGHQW
-DYLHU ODOGRQDGR 7ULQFKDQW &RXQVHORU

ODU-OLD $UWLPRQWH 5RFFD &RXQVHORU LQGHSHQGHQW
ODULR 5REHUWR 2SLFH /HER &RXQVHORU

&ULVWLDQD $OPHLGD 3LSSRQJL &RXQVHORU LQGHSHQGHQW
3HGUR $XJXVWR GH OHOR &RXQVHORU LQGHSHQGHQW
9DQHVVD GH 6RX]D /REDWR %DUERVD &RXQVHORU

$XGLW &RPPLWWHH

3HGUR $XJXVWR GH OHOR &RRUGLQDWRU

ODULD (OHQD &DUGRVR )LIXHLUD 4XDOLILHG 7HFKQLFDO OHPEHU

$QGUHD 0DULD 5DPRV /HRQHO OHPEHU

5HQ® /XL] *UDQGH OHPEHU

/XL] &DUORV 1DQQLQL OHPEHU

5LVN DQG &RPSOLDQFH &RPPLWWHH 1RPLQDWLRQ DQG *RYHUQDQFH &RPPLWW

-RV® GH 3DLYD )HUUHLUD &RRUGLQDWRU 'HERUDK 6WHUQ 9LHLWDV &RRUGLQDWR

'"HERUDK 6WHUQ 9LHLWDV OHPEHU '"HERUDK 3DWULFLD :ULJKW OHPEHU
-RVO® ODXULFLR 3HUHLUD &RHOKR OHPEHU&ULVWLDQD $OPHLGD 3LSSRQ]JL OHPEHU
-DLPH /H QFLR 6LQJHU OHPEHU -RVH $QWRQLR $OYDUH] $OYDUH] OHPEF
6XVWDLQDELOLW\ &RPPLWWHH &RPSHQVDWLRQ &RPPLWWHH

ODU-OLD $UWLPRQWH 5RFFD &RRUGLQDWRWERUDK 3DWULFLD :ULJKW &RRUGLQDW
*OYDUR $QW QLR &DUGRVR GH 6RX]D OHPEHHRUDK 6WHUQ 9LHLWDV OHPEHU

9LYLDQQH 1DLJHERULQ OHPEHU /XL] )HUQDQGR 6DQ]JRJR *LRUJL OHPEHU
7DVVR 5HJHQGH GH $JHYHGR OHPEHU 9DQHVVD GH 6RX]D /REDWR %DUERVD Ol

,QGLYLGXDO DQG &RQVROLGMHFHEBEHQDQFLDO 6




([HFXWLYH %RDUG

&KLHI ([HFXWLYH 2IILFHU
ODULR 5REHUWR 2SLFH /HER

(IHFXWLYH 9LFH B3UHVLGHQW DQG ,QYHVWRU 5HODWLRQV 'LUHFWRU

*XVWDYR $OHMR 9LYLDQL

([HEFXWLYH 9LFH 3UHVLGHQW 'LUHFWRUYV
$OHVVDQGUR 7RPDR

&DUORV -RVO GD &RVWD $QGUO®

(GH ,OVRQ 9LDQL

JUDQFR 5DXO 5L]]D

*HUPDQXHOD GH $OPHLGD GH $EUHX

/I XLV *XLOKHUPH ODWWRVR GH 20LHP %LWWHQFRXUW

*LOEHUWR 'XDUWH GH $EUHX )LOKR
ODULD (OHQD /DQFLHJR 3HUH]

ODULD 7THUHVD ODXULFLR GD 5RFKD 3HUHLUD /HLWH

5SHQDWR (MQLVPDQ
"LUHFWRUV ZLWKRXW 6SHFLILF '"HVLJQDWLRQ

$OHVVDQGUR &KDJDV )DULDYV
$OH[DQGUH 7HL[HLUD GH $UDXMR
$OH[DQGUH *XLPDUEHV 6RDUHYV
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(QULTXH &HVDU 6XDUHV )UDJDWD /RSHV
JUDQFR /XLJL )DVROL

*HUDOGR -RV©®© 5RGULJXHV $OFNPLQ 1HWR
*XVWDYR GH 6RXVD 6DQWRYV

,JDEHOOD )HUUHLUD &RVWD %HOLVDULR
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-HDQ 3DXOR .DPERXUDNLYV
/JHRQDUGR OHQGHV &DEUDO
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'LUHFWRUV 6WDWHPHQW RQ WKH ILQDQFLDO VWDWHPHQWYV

JRU WKH SXUSRVHV RI FRPSO\LQJ ZLWK WKH SURYLVLRQV RI DUWLFOH h VHFEWL

R1 ODUFK WKH PHPEHUV RI WKH ([HFXWLYH %RDUG RI %DQFR 6DQWDQGHU
UHYLHZHG DQG DJUHHG ZLWK WKH )LQDQFLDO 6WDWHPHQWY SUHSDUHG DFFRUGLC
'HFHPEHU DQG WKH GRFXPHQWYV WKDW FRPSRVH WKHP EHLQJ ODQDJHPHQW 5HS
FRPSUHKHQVLYH LQFRPH VWDWHPHQW RI FKDQJHV LQ HTXLW\ VWDWHPHQW RI FDV
SUHSDUHG LQ DFFRUGDQFH ZLWK DFFRXQWLQJ SUDFWLFHY DGRSWHG LQ %UD]JLO L
/IDZ WKH UXOHV RI WKH 1DWLRQDO ORQHWDU\ &RXQFLO WKH %UD]JLOLDQ &HQWL
L, QVWLWXWLRQV RI WKH 1DWLRQDO )LQDQFLDO 6\VWHP &26,) DQG RWKHU DSSOLFD!
DQG WKH GRFXPHQWY WKDW FRPSRVH WKHP ZHUH WKH VXEMHFW RI DQ XQTXDOLIL
DSSURYDO LVVXHG E\ WKH %DQN V $XGLW &RPPLWWHH WR WKH %RDUG RI 'LUHFWRU
OHPEHUV RI WKH %DQFR 6DQWMHFEREBEHUHFXWLYH %RDUG RQ

([HEXWLYH %RDUG
&KLHI ([HFXWLYH 2I1ILFHU

ODULR 5REHUWR 2SLFH /HER

([HEXWLYH 9LFH 3UHVLGHQW DQG ,QYHVWRU 5HODWLRQV 'LUHFWRU
*XVWDYR $OHMR 9LYLDQL

([HFXWLYH 9LFH BUHVLGHQW 'LUHFWRUV

$OHVVDQGUR 7RPDR

&DUORV -RVO® GD &RVWD $QGUO®

(GH ,OVRQ 9LDQL

YJUDQFR 5DXO 5L]]D

*HUPDQXHOD GH $OPHLGD GH $EUHX

IXLV *XLOKHUPH ODWWRVR GH 20LHP %LWWHQFRXUW
*LOEHUWR 'XDUWH GH $EUHX )LOKR

ODULD (OHQD /DQFLHJR 3HUH]

ODULD 7HUHVD ODXULFLR GD 5RFKD 3HUHLUD /HLWH
5SHQDWR (MQLVPDQ

'LUHFWRUV ZLWKRXW 6SHFLILF '"HVLIQDWLRQ

$OHVVDQGUR &KDJDV )DULDYV -HDQ 3DXOR .DPERXUDNLYV
$OH[DQGUH 7HL[HLUD GH $UDXMR /JHRQDUGR OHQGHV &DEUDO
$OH[DQGUH *XLPDUEHV 6RDUHYV IXFLDQD GH $JXLDU %DUURYV

$QD 3DXOD 9LWDOL -DQHV 9HVFRYL ODULOL]H )HUUD]]D 6DQWLQRQL
$QGUO® -XDSDED GH $OPHLGD 3DXOR &©VDU JHUUHLUD GH /LPD $C
&DUORV $JXLDU 1HWR 3DXOR )HUQDQGR $OYHV /LPD
&HOVR ODWHXV 'H 4XHLUR] 3DXOR 6OUJLR 'XDLOLEL

&H]DU $XJXVWR -DQLNLDQ 5DIDHO $EXMDPUD .DSSD]

&ODXGLD &KDYHV 6DPSDLR 5DP:Q 6DQFKH] 6DQWLDJR
&ODXGHQLFH /RSHV 'XDUWH 5HJLQDOGR $QWRQLR 5LEHLUR
'DQLHO OHQGRQSD 3DUHWR 5LFDUGR 20LYDUH GH ODJDOKEHYV
(GXDUGR $OYDUH] *DUULGR 5LFKDUG )ODYLR 'D 6LOYD

(GXDUGR /XLV 6DVDNL 5REVRQ GH 6RX]D 5H]HQGH
(QULTXH &HVDU 6XDUHV )UDJDWD /RSHV 6DQGUR .RKOHU ODUFRQGHYV
JUDQFR /XLJL )DVROL 6DQGUR OD]JHULQR 6REUDO
*HUDOGR -RV©® 5RGULJXHV $OFNPLQ 1HWR 7KRPD] $QWRQLR /LFDULER 5RFKD
*XVWDYR GH 6RXVD 6DQWRYV 9DQHVVD $OHVVL 0DQ]L

,JDEHOOD )HUUHLUD &RVWD %HOLVDULR 9-WRU 2KWVXNL
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'LUHFWRUV 6WDWHPHQW RQ WKH ,QGHSHQGHQW $XGLWRUV 5HSRUW
JRU WKH SXUSRVHV RI FRPSO\LQJ ZLWK WKH SURYLVLRQV RI DUWLFOH h LWHP
R1 ODUFK WKH PHPEHUV RI WKH ([HFXWLYH %RDUG RI %DQFR 6DQWDQGHU
UHYLHZHG DQG DJUHHG ZLWK WKH )LQDQFLDO 6WDWHPHQWYV SUHSDUHG DFFRUGLC
'HFHPEHU DQG WKH GRFXPHQWY WKDW FRPSULVH WKHP QDPHO\ ODQDJHPHQW 5F
FRPSUHKHQVLYH LQFRPH VWDWHPHQW RI FKDQJHV LQ HTXLW\ VWDWHPHQW RI FDV
SUHSDUHG LQ DFFRUGDQFH ZLWK WKH DFFRXQWLQJ SUDFWLFHV DGRSWHG LQ %U
&RUSRUDWLRQV /DZ WKH UXOHV RI WKH 1DWLRQDO ORQHWDU\ &RXQFLO WKH %UD
IRU ,QVWLWXWLRQV RI WKH 1DWLRQDO )LQDQFLDO 6\WWHP &26,) DQG RWKHU DS
6WDWHPHQWY DQG WKH GRFXPHQWV WKDW FRPSRVH WKHP ZHUH WKH VXEMHFW
UHFRPPHQGDWLRQ IRU DSSURYDO LVVXHG E\ WKH %DQN V $XGLW &RPPLWWHH WR W
OHPEHUV RI WKH ([HFXWLYH %ROHFHREMIDQFR 6DQWDQGHU RQ

([HEXWLYH %RDUG
&KLHI ([HFXWLYH 2IILFHU

ODULR 5REHUWR 2SLFH /HER

([HEXWLYH 9LFH 3UHVLGHQW DQG ,QYHVWRU 5HODWLRQV 'LUHFWRU
*XVWDYR $OHMR 9LYLDQL

([HFXWLYH 9LFH B3UHVLGHQW 'LUHFWRUV

$OHVVDQGUR 7RPDR
&DUORV -RVO GD &RVWD $QGUO®

(GH ,OVRQ 9LDQL

YJUDQFR 5DXO 5L]]D

*HUPDQXHOD GH $OPHLGD GH $EUHX

IXLV *XLOKHUPH ODWWRVR GH 20LHP %LWWHQFRXUW
*LOEHUWR 'XDUWH GH $EUHX )LOKR

ODULD (OHQD /DQFLHJR 3HUH]

ODULD 7HUHVD ODXULFLR GD 5RFKD 3HUHLUD /HLWH
5HQDWR (MQLVPDQ

'LUHFWRUV ZLWKRXW 6SHFLILF '"HVLIQDWLRQ

$OHVVDQGUR &KDJDV )DULDYV -HDQ 3DXOR .DPERXUDNLYV
$OH[DQGUH 7HL[HLUD GH $UDXMR /JHRQDUGR OHQGHV &DEUDO
$OH[DQGUH *XLPDUEHV 6RDUHYV IXFLDQD GH $JXLDU %DUURYV

$QD 3DXOD 9LWDOL -DQHV 9HVFRYL ODULOL]H )HUUD]]D 6DQWLQRQL
$QGUO® -XDSDED GH $OPHLGD 3DXOR &©VDU )HUUHLUD GH /LPD $C
&DUORV $JXLDU 1HWR 3DXOR )HUQDQGR $OYHV /LPD
&HOVR ODWHXV 'H 4XHLUR] 3DXOR 6OUJLR 'XDLOLEL

&H]DU $XJXVWR -DQLNLDQ 5DIDHO $EXMDPUD .DSSD]

&ODXGLD &KDYHV 6DPSDLR 5DP:Q 6DQFKH] 6DQWLDJR
&ODXGHQLFH /RSHV 'XDUWH 5HJLQDOGR $QWRQLR 5LEHLUR
'DQLHO OHQGRQSD 3DUHWR 5LFDUGR 20LYDUH GH ODJDOKEHV
(GXDUGR $OYDUH] *DUULGR 5LFKDUG )ODYLR 'D 6LOYD

(GXDUGR /XLV 6DVDNL 5REVRQ GH 6RX]D 5H]HQGH
(QULTXH &HVDU 6XDUHV )UDJDWD /RSHV 6DQGUR .RKOHU ODUFRQGHYV
JUDQFR /XLJL )DVROL 6DQGUR OD]JHULQR 6REUDO
*HUDOGR -RV©® 5RGULJXHV $OFNPLQ 1HWR 7KRPD] $QWRQLR /LFDULER 5RFKD
*XVWDYR GH 6RXVD 6DQWRYV 9DQHVVD $OHVVL 0DQ]L

,JDEHOOD )HUUHLUD &RVWD %HOLVDULR 9-WRU 2KWVXNL
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$XGLW &RPPLWWHH 5HSRUW

7KH $XGLW &RPPLWWHH RI %DQFR 6DQWDQGHU %UDVLO 6 $ 6DQWDQGHU 0
&RQJORPHUDWHS$ DFWV DV VLQJOH HQWLW)\ IRU DOO WKH LQVWLWXWLRQV SDUW
6XSHULQWHQGHQFH RI 3ULYDWH ,QVXUDQFH 6XVHS

$FFRUGLQJ WR LWV &KDUWHU DYDLODEOH RQ 6DQWDQGHUtVY ,QYHVWRUV 5HODWLI
DWWULEXWLRQV DGYLVHV WKH %RDUG RI 'LUHFWRUV RQ WKH RYHUVLJKW RI WKH
UXOHVY DQG OHJLVODWLRQ WKH HIIHFWLYHQHVY DQG LQGHSHQGHQFH RI WKH ZRUN
HITHFWLYHQHVY RI WKH LQWHUQDO FRQWURO VA\VWHP DQG RSHUDWLRQDO ULVN
DPHQGPHQWY DQG LPSURYHPHQWY RQ SROLFLHVY SUDFWLFHV DQG SURFHGXUHV LG

7KH $XGLW &RPPLWWHH LV FXUUHQWO\ FRPSRVHG RI ILYH LQGHSHQGHQW PHPEHU\
%RDUG RI 'LUHFWRUV KHOG RQ 0D\ QG W DFWV WKURXJK PHHWLQJV ZLWK
FRQGXFWV DQDO\]H EDVHG RQ WKH UHDGLQJ Rl GRFXPHQWY DQG LQIRUPDWLRQ
SURFHGXUHV GHHPHG QHFHVVDU\ 7KH $XGLW &RPPLWWHH V HYDOXDWLRQV DUH S
LQWHUQDO DQG LQGHSHQGHQW DXGLWRUV DQG WKH DUHDV UHVSRQVLEOH IRU PRQ]

7KH $XGLW &RPPLWWHH V PLQXWHYV DQG UHSRUWY DUH UHJXODUO\ VHQW WR WK
FRRUGLQDWRU DW %RDUG RI 'LUHFWRUV PHHWLQJV

5HIJDUGLQJ LWV DWWULEXWLRQV WKH $XGLW &RPPLWWHH SHUIRUPHG WKH IROORZL

JLODQFLDO 6WDWHPHQWYV

7KH $XGLW &RPPLWWHH UHYLHZHG WKH ILQDQFLDO VWDWHPHQWY RI 6DQWDQGHU
UHFRUGHG LQ WKH ILUVW VHPHVWHU HQGHG LQ 'HFHPEHU RI WKH &RPSDQ\ L
JLQDQFLDO 6WDWHPHQWYV

7KH $XGLW &RPPLWWHH KHOG PHHWLQJV ZLWK WKH LQGHSHQGHQW DXGLWRUV DQC
ILQDQFLDO VWDWHPHQWY SULRU WR WKHLU GLVFORVXUH

LOQWHUQDOV &ROWUROV DQG 2SHUDWLRQDO 5LVNV ODQDJHPHQW

7KH $XGLW &RPPLWWHH UHFHLYHG LQIRUPDWLRQ DQG KHOG PHHWLQJV ZLWK WKH (
RI WKH 5LVN DQG &RPSOLDQFH &RPPLWWHH ZLWK WKH &RPSOLDQFH 'LUHFWRUVKLS
PDQDJHPHQW LPSOHPHQWDWLRQ DQG GLVVHPLQDWLRQ RI WKH &RQJORPHUDWH V
DOVR YHULILHG FDVHV GHDOW E\ WKH #&DQDO $EHUWR$ :KLVWOHEORZLQJ &KDQ
YHULILFDWLRQV ZHUH FRQGXFWHG LQ DFFRUGDQFH ZLWK WKH FXUUHQW UHJXODWL

,QWHUQDO $XGLW

7KH $XGLW &RPPLWWHH PHW IRUPDOO\ ZLWK WKH &KLHI $XGLW 2IILFHU DQG ZLWK
VHFRQG VHPHVWHU RI LQ DGGLWLRQ WR UHFHLYLQJ WKH UHSRUWYV RI WKH ZRU
UHFRPPHQGDWLRQV KLJKOLJKWLQJ L WKH IXOILOOPHQW RI UHFRPPHQGDWLRQV
LPSURYHG LL WKH UHVXOWV RI WKH LPSURYHPHQWY DSSOLHG WR PRQLWRU D
FRQWLQXRXV SURJUHVV DQG LLL PHHWLQJ WKH GHPDQGV RI UHIJXODWRU\ ERGLH\
PHHWLQJV RI WKH $XGLW &RPPLWWHH SURYLGLQJ H[SHUW LQIRUPDWLRQ

,QGHSHQGHQW $XGLW

5HJDUGLQJ WKH ,QGHSHQGHQW $XGLW ZRUN SHUIRUPHG E\ 3ULFHZDWHUKRXVH&RR
IRUPDOO\ RQ VHYHUDO RFFDVLRQV LQ WKH VHFRQG VHPHVWHU RI $W WKHVH P
WKH ILQDQFLDO VWDWHPHQWY IRU WKH VHPHVWHU HQGHG 'HFHPEHU DFFR>
GHILFLHQFLHY DQG UHFRPPHQGDWLRQV UDLVHG LQ WKH LQWHUQDO FRQWURO UHSF
,Q DGGLWLRQ WKH &RPPLWWHH PHW ZLWK WKH ,QGHSHQGHQW $XGLWRU LQ H[HFX
5HIRUP 7KH $XGLW &RPPLWWHH HYDOXDWHG WKH SURSRVDOV VXEPLWWHG E\ 3Z&
FRQIOLFWV Rl LQWHUHVW RU SRWHQWLDO ULVN RI ORVV RI LQGHSHQGHQFH 7KH
UHVSRQVLEOH IRU WKH DXGLW RI %DQFR 5&, %UDVLO 6 $ PHPEHU RI WKH &RQJORP
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2PEXGVPDQ

,Q DFFRUGDQFH ZLWK WKH FXUUHQW UHJXODWLRQ VSHFLILF ZRUNV ZHUH FDUULHG
&RPPLWWHH WKDW GLVFXVVHG DQG HYDOXDWHG WKHP ,Q DGGLWLRQ WR WKH
KDOI \HDUO\ UHSRUW ERWK IURP %DQFR 6DQWDQGHU %UDVLO DQG LWV DIILOLDW!|
2PEXGVPDQ IRU WKH VHPHVWHU HQGHG 'HFHPEHU

5HIXODWRU\ %YRGLHYV

7KH $XGLW &RPPLWWHH PRQLWRUYVY DQG DFWV RQ WKH UHVXOWY RI WKH LQVSHFWLI
PHDVXUHVY DGRSWHG E\ PDQDJHPHQW WR FRPSO\ ZLWK VXFK QRWHV DFFRPSDQL
ZKHQHYHU UHTXHVWHG ,Q WKH FDVH RI WKH %UD]LOLDQ &HQWUDO %DQN LW KR
'"HSDUWPHQW 'HVXS DQG WKH &RQGXFW 6XSHUYLVLRQ '"HSDUWPHQW 'HFRQ

2WKHUV $FWLYLWLHYV

%HVLGHV WKH DFWLYLWLHY GHVFULEHG DERYH DV SDUW RI WKH ZRUN LQKHUHQW
VHYHUDO DUHDV RI WKH &RQJORPHUDWH IXUWKHULQJ LWV DQDO\VLV ZLWK HPSK
PRQLWRULQJ LQVSHFWLRQV UHSRUW DQG QRWHV IURP UHJXODWRUV RQJRLQJ LQ
UHTXHVWV LLL PRQLWRULQJ RI F\EHUVHFXULW\ WKHPHV LY PRQLWRULQJ WKH
PRQLWRULQJ Rl WRSLFV UHODWHG WR FRQGXFW 3/' &)7 .<& SROLFLHV DQG DFWLF
Rl WKH FXVWRPHU UHODWLRQV GHSDUWPHQW LWV DFWLRQ SODQV DQG UHVXOWV

WKH 7D[ &UHGLW 5HDOL]DWLRQ 7HFKQLFDO 6WXG\ DQG L[ PRQLWRULQJ RI SURYLV

'XULQJ WKH SHULRG PHPEHUV RI WKH $XGLW &RPPLWWHH DOVR SDUWLFLSDWHG LC
RQ UHIXODWLRQV RI LQWHUHVW DQG LPSDFW WR WKH &RQJORPHUDWH

&ROFOXVLRQ

%DVHG RQ WKH ZRUN DQG DVVHVVPHQWYV FDUULHG RXW DQG FRQVLGHULQJ WKH
&RPPLWWHH FRQFOXGHG WKDW WKH ZRUN FDUULHG RXW LV DSSURSULDWH DQG SL
6DQWDQGHU %UDVLO 6 $ IRUWKH VHPHVWHU HQGHG LQ 'HFHPEHU UHFRPPFE

6ER 3IDXOR )HEUXDU\ UG
$XGLW &RPPLWWHH
BHGUR $XJXVWR GH OHOR &RRUGLQDWRU
ODULD (OHQD &DUGRVR )LIJXHLUD )LQDQFLDO ([SHUW
5HQ® /XL] *UDQGH

$QGUHD 0ODULD 5DPRV /HRQHO
/XL] &DUORV 1DQQLQL
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