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New York, March 10, 2026 -- Moody's Ratings (Moody's) downgraded to Caa3 from Caal the Corporate Family
Rating (CFR) of Raizen S.A. (Raizen). Concurrently, we downgraded to Caa3 from Caal the $187 million senior
unsecured notes rating due 2027 issued by Raizen Fuels Finance S.A. and guaranteed by Raizen S.A. and
Raizen Energia S.A. The outlook remains negative.

The downgrade follows the announcement by Raizen, on March 4th, detailing the likely solution to its highly
leveraged capital structure including a BRL3.5 billion equity injection by Shell Plc (Shell, Aa2 stable) and
BRL500 million Mr. Rubens Ometto, owner of Cosan S.A. (Ba3 RUR-Down). The announcement also indicates
the possibility of the conversion of part of its indebtedness into equity, combined with the extension of the
maturity of the remaining debt balance and the possibility of entering an out-of-court restructuring to start
discussions with its creditors in the pursuit of a consensual solution. If executed as described we believe the
probability of a distress exchange or default like event has increased and is more aligned with the Caa3 rating
level.

RATINGS RATIONALE

The Caa3 rating incorporates a deterioration of Raizen's credit metrics, high leverage and sustained negative
cash flow generation, given the high interest burden and still weaker than usual results on the sugar-ethanol
core segment — below potential crushing level and lower cost dilution in 2025-26. The current debt level
continues to impose significant constraints on the business, challenging Raizen's ability to sustain positive cash
generation. We do not foresee a significant recovery in the near term and expect leverage to close the harvest at
over 5.9x with sustained negative free cash flow. In our view, improved credit metrics along with a solid liquidity
are necessary to mitigate the inherent volatility of the commodity markets to which the company is exposed in
sugar-ethanol business. The sugar-ethanol business in particular requires relatively large capex to support the
quality of plantations and agricultural productivity, while being exposed to considerable event risk including
weather conditions.

Governance is a key factor in the rating assessment and the present situation is a direct outcome of the
strategies pursued during the pre-turnaround cycle, which focused on an aggressive, debt-driven growth
strategy that pushed leverage up.

Raizen's fundamental profile still incorporates its solid position in the sugar cane and fuel distribution businesses
in Brazil. Raizen is a joint venture between Cosan S.A. and Shell Plc. At the present moment we do not
incorporate any direct support by shareholders, but recognize that Raizen benefits from its ownership by Shell
Brazil Holdings BV, a 100% subsidiary of Shell, derived from Shell's brand and managerial expertise, and
Cosan, given its local expertise and execution track record. The ratings consider the existence of cross
guarantees between Raizen Energia and Raizen in most debt instruments.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS
A downgrade could occur if Raizen announces a distressed exchange or a default like transaction.

An upgrade could occur if Raizen is able to improve its capital structure substantially reducing its debt balance
without incurring a distressed exchange or a default like transaction, sustain an adequate liquidity, sustain
consistent operational improvements, and reduces capex so that it can return to positive free cash flow
generation.



The principal methodology used in these ratings was Protein and Agriculture published in October 2025 and
available at https://ratings.moodys.com/rmc-documents/452285. Alternatively, please see the Rating
Methodologies page on https://ratings.moodys.com for a copy of this methodology.

Raizen's Caag rating is six notches below the Ba3 scorecard-indicated outcome by our Protein and Agriculture
methodology in the twelve months ended in September 2025. Current ratings incorporate the uncertainty
regarding an equity injection and measures to improve Raizen capital structure which could be considered a
distressed exchange.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and

Definitions can be found on https://ratings.moodys.com/rating-definitions.

For any affected securities or rated entities receiving direct credit support/credit substitution from another entity

or entities subject to a credit rating action (the supporting entity), and whose ratings may change as a result of a
credit rating action as to the supporting entity, the associated regulatory disclosures will relate to the supporting

entity. Exceptions to this approach may be applicable in certain jurisdictions.

For ratings issued on a program, series, category/class of debt or security, certain regulatory disclosures
applicable to each rating of a subsequently issued bond or note of the same series, category/class of debt, or
security, or pursuant to a program for which the ratings are derived exclusively from existing ratings, in
accordance with Moody's rating practices, can be found in the most recent Credit Rating Announcement related
to the same class of Credit Rating.

For provisional ratings, the Credit Rating Announcement provides certain regulatory disclosures in relation to the
provisional rating assigned, and in relation to a definitive rating that may be assigned subsequent to the final
issuance of the debt, in each case where the transaction structure and terms have not changed prior to the
assignment of the definitive rating in a manner that would have affected the rating.

Moody's does not always publish a separate Credit Rating Announcement for each Credit Rating assigned in the
Anticipated Ratings Process or Subsequent Ratings Process.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website https://ratings.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

The Global Scale Credit Rating(s) discussed in this Credit Rating Announcement was(were) issued by one of
Moody's affiliates outside the EU and UK and is(are) endorsed for use in the EU and UK in accordance with the
EU and UK CRA Regulation.

Please see https://ratings.moodys.com for any updates on changes to the lead rating analyst and to the Moody's
legal entity that has issued the rating.

Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory disclosures for each
credit rating.
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CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS
OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-
LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED OR
OTHERWISE MADE AVAILABLE BY MOODY'S (COLLECTIVELY, "MATERIALS") MAY INCLUDE SUCH
CURRENT OPINIONS. MOODY'S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET
ITS CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL
LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE APPLICABLE MOODY'S RATING SYMBOLS
AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL
OBLIGATIONS ADDRESSED BY MOODY'S CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY
OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE
VOLATILITY. CREDIT RATINGS, NON-CREDIT ASSESSMENTS ("ASSESSMENTS"), AND OTHER
OPINIONS INCLUDED IN MOODY'S MATERIALS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL
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OTHER PROFESSIONAL ADVICE, AND MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS
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HOLD PARTICULAR SECURITIES. MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND
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UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
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MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND MATERIALS ARE NOT INTENDED
FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR RETAIL
INVESTORS TO USE MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR MATERIALS
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ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
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MOODY'S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS ARE NOT INTENDED
FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR REGULATORY
PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING
CONSIDERED A BENCHMARK.

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating or assessment is of sufficient quality and
from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources.
However, MOODY'S is not an auditor and cannot in every instance independently verify or validate information
received in the credit rating or assessment process or in preparing its Materials.

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
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To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person
or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type
of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within
or beyond the control of, MOODY'S or any of its directors, officers, employees, agents, representatives,
licensors or suppliers, arising from or in connection with the information contained herein or the use of or inability
to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING,
ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR
MANNER WHATSOEVER.
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