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New York, March 18, 2026 -- Moody's Ratings (Moody's) downgraded to Ca from Caa3 the Long Term
Corporate Family Rating (CFR) of Raizen S.A. (Raizen). Concurrently, we downgraded to Ca from Caa3 the
$187 million backed senior unsecured notes rating due 2027 issued by Raizen Fuels Finance S.A. and
guaranteed by Raizen S.A. and Raizen Energia S.A. The outlook changed to stable from negative.

The downgrade follows the 180 days standstill granted by a S&o Paulo Bankruptcy and Judicial Reorganization
Court to Raizen under a proposed out-of-court restructuring plan with the initial approval of 47% of the creditors
included in the agreement. We consider the beginning of the standstill as distressed exchange and we expect
Raizen to refrain from paying interest and amortizations on the debts included in the agreement during the
negotiation period. Debts in the agreement include cross-border bonds, local debentures, agricultural
receivables certificates, rural producer financial notes, export credit notes, pre-payment of exports and other
financial debt. Outside the scope of this group of creditors Raizen plans to maintain the normality in transactions
with other creditors and stakeholders including employees, clients, suppliers, distributors, and partners.

RATINGS RATIONALE

The Ca rating incorporates the standstill on certain debts of Raizen which we consider as a distressed
exchange. The ratings also incorporate a deterioration of Raizen's credit metrics, high leverage and sustained
negative cash flow generation, given the high interest burden and still weaker than usual results on the sugar-
ethanol core segment — below potential crushing level and lower cost dilution in 2025-26. The current debt level
continues to impose significant constraints on the business, challenging Raizen's ability to sustain positive cash
generation. We do not foresee a significant recovery in the near term and expect leverage to close the harvest at
over 5.9x with sustained negative free cash flow. In our view, improved credit metrics along with a solid liquidity
are necessary to mitigate the inherent volatility of the commodity markets to which the company is exposed in
sugar-ethanol business. The sugar-ethanol business in particular requires relatively large capex to support the
quality of plantations and agricultural productivity, while being exposed to considerable event risk including
weather conditions.

Governance is a key factor in the rating assessment and the present situation is a direct outcome of the
strategies pursued during the pre-turnaround cycle, which focused on an aggressive, debt-driven growth
strategy that pushed leverage up.

Raizen's fundamental profile still incorporates its solid position in the sugar cane and fuel distribution businesses
in Brazil. Raizen is a joint venture between Cosan S.A. and Shell Plc. At the present moment we do not
incorporate any direct support by shareholders, but recognize that Raizen benefits from its ownership by Shell
Brazil Holdings BV, a 100% subsidiary of Shell, derived from Shell's brand and managerial expertise, and
Cosan, given its local expertise and execution track record. The ratings consider the existence of cross
guarantees between Raizen Energia and Raizen in most debt instruments.

The stable outlook reflects our expectation that Raizen will maintain its operations during the standstill period
and that negotiation with creditors will help the company to improve its capital structure while limiting losses to
creditors.

FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS

We could downgrade Raizen's rating if the recovery prospects for the company's creditors deteriorate.



An upgrade could occur if Raizen is able to improve its capital structure substantially reducing its debt balance,
sustaining an adequate liquidity and a consistent operational performance.

The principal methodology used in these ratings was Protein and Agriculture published in October 2025 and
available at https://ratings.moodys.com/rmc-documents/452285. Alternatively, please see the Rating
Methodologies page on https://ratings.moodys.com for a copy of this methodology.

Raizen's Ca rating is seven notches below the Ba3 scorecard-indicated outcome by our Protein and Agriculture
methodology in the twelve months ended in September 2025. Current ratings incorporate the uncertainty
regarding an equity injection and measures to improve Raizen capital structure which could be considered a
distressed exchange.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found on https://ratings.moodys.com/rating-definitions.

For any affected securities or rated entities receiving direct credit support/credit substitution from another entity

or entities subject to a credit rating action (the supporting entity), and whose ratings may change as a result of a
credit rating action as to the supporting entity, the associated regulatory disclosures will relate to the supporting

entity. Exceptions to this approach may be applicable in certain jurisdictions.

For ratings issued on a program, series, category/class of debt or security, certain regulatory disclosures
applicable to each rating of a subsequently issued bond or note of the same series, category/class of debt, or
security, or pursuant to a program for which the ratings are derived exclusively from existing ratings, in
accordance with Moody's rating practices, can be found in the most recent Credit Rating Announcement related
to the same class of Credit Rating.

For provisional ratings, the Credit Rating Announcement provides certain regulatory disclosures in relation to the
provisional rating assigned, and in relation to a definitive rating that may be assigned subsequent to the final
issuance of the debt, in each case where the transaction structure and terms have not changed prior to the
assignment of the definitive rating in a manner that would have affected the rating.

Moody's does not always publish a separate Credit Rating Announcement for each Credit Rating assigned in the
Anticipated Ratings Process or Subsequent Ratings Process.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website https://ratings.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

The Global Scale Credit Rating(s) discussed in this Credit Rating Announcement was(were) issued by one of
Moody's affiliates outside the EU and UK and is(are) endorsed for use in the EU and UK in accordance with the
EU and UK CRA Regulation.

Please see https://ratings.moodys.com for any updates on changes to the lead rating analyst and to the Moody's
legal entity that has issued the rating.

Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory disclosures for each
credit rating.
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NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
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