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28 Considering Auren Participações’ proportional interest in the joint venture 
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29 For comparability purposes, the fair value effects of loans, financing, debentures and derivative financial instruments are presented on a net basis within the financial 

expenses line, which differs from the criterion applied in the financial statements. 
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(A free translation of the original in Portuguese)

Independent auditor's report 
 
 
To the Board of Directors and Shareholders 
Auren Energia S.A. 
 
 
 
 
Opinion 
 
We have audited the accompanying parent company financial statements of Auren 
Energia S.A. (the "Company"), which comprise the balance sheet as at December 31, 2025 
and the statements of income, comprehensive income, changes in equity and cash flows for 
the year then ended, as well as the accompanying consolidated financial statements of Auren 
Energia S.A. and its subsidiaries ("Consolidated"), which comprise the consolidated balance 
sheet as at December 31, 2025 and the consolidated statements of income, comprehensive 
income, changes in equity and cash flows for the year then ended, and notes to the financial 
statements, including material accounting policies and other explanatory information. 
 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of the Company and of the Company and its subsidiaries as at 
December 31, 2025, and the parent company financial performance and the cash flows as 
well as the consolidated financial performance and the cash flows for the year then ended, in 
accordance with accounting practices adopted in Brazil and with IFRS Accounting Standards 
as issued by the International Accounting Standards Board (IASB). 
 
Basis for opinion 
 
We conducted our audit in accordance with Brazilian and International Standards on 
Auditing. Our responsibilities under those standards are described in the "Auditor's 
responsibilities for the audit of the parent company and consolidated financial statements" 
section of our report. We are independent of the Company and its subsidiaries in accordance 
with the ethical requirements established in the Code of Professional Ethics and Professional 
Standards issued by the Brazilian Federal Accounting Council, as applicable to audits of 
financial statements of public interest entities in Brazil, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 
 
Key Audit Matters 
 
Key Audit Matters are those matters that, in our professional  
judgment, were of most significance in our audit of the financial  
statements of the current period. These matters were addressed  
in the context of our audit of the parent company and consolidated  
financial statements as a whole, and in forming our opinion  
thereon, and we do not provide a separate opinion on  
these matters.  

Matters 

Why it is a 

Key Audit 

Matter 

 

How the  
matter was 
addressed 
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Why it is a Key Audit Matter 
How the matter was addressed in 
the audit 

   
Energy trading contracts - Trading portfolio 
(Notes 5 and 18)  

 

   
A significant portion of the Company's revenue is 
derived from energy trading operations carried 
out through its subsidiaries (Notes 5 and 18). 
These operations involve energy sale contracts 
with trading characteristics where there is no 
obligation to match a purchase transaction with a 
specific sale. The Company maintains a degree 
of flexibility in managing these contracts to 
optimize market price fluctuations, in line with its 
policies and risk limits. 
 
This matter was identified as a key audit matter 
due to the materiality of the amounts involved, the 
need for robust and timely internal controls, and 
the high level of judgment required to determine 
the fair value of energy purchase and sale 
contracts. The valuation process relies on 
technical expertise and market knowledge 
applied by the Company's management. 
 

The audit procedures included, among others: 
 
• Assessing the design and implementation of 

internal controls for energy trading contracts 
and the calculation of fair value for energy 
purchase and sale contracts within the 
trading portfolio.  

 
• Evaluating the criteria used to classify energy 

purchase and sale contracts as part of the 
trading portfolio and to determine their 
fair values. 

 
• Obtaining confirmation responses from 

circularizations with third parties and 
reconciling these to assumptions applied in 
the fair value calculation. 

 
• Reviewing the consistency of the assumptions 

and judgments applied by management in the 
fair value determination. 

 
• Reading of the disclosures presented in the 

notes. 
 
Based on the audit procedures performed, we 
conclude that the assumptions and judgments 
used by management in measuring the fair value 
of the trading portfolio of energy purchase and 
sale transactions, as well as the related 
disclosures, to be appropriate, in the context of 
the financial statements as a whole. 

  
  
Borrowings (Note 15)  
  
The Company and its subsidiaries have 
borrowing agreements with domestic and foreign 
financial institutions which are subject to interest 
charges and exchange rate fluctuations (Note 
15). As at December 31, 2025, these agreements 
totaled R$ 2,991,227 thousand in the parent 
company and R$ 24,521,253 thousand on a 
consolidated basis. Certain contracts include 
guarantee clauses, such as the fiduciary 
assignment of credit rights and preapproved 
authorizations and early debt repayments. These 

The audit procedures included, among others: 
 
• Evaluating the design and implementation of 

relevant internal controls established by 
management for identifying and evaluating 
borrowings and monitoring compliance 
with covenants. 

 
• Reviewing the borrowing agreements. 
 
• Obtaining confirmation responses from our 
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Why it is a Key Audit Matter 
How the matter was addressed in 
the audit 

   
clauses require compliance with specific financial 
ratios and conditions, including, among others, 
obtaining the financial institutions' consent for 
changes in corporate control and restrictions on 
the assignment of rights and obligations pledged 
as guarantees to the respective lenders. 
 
Given the materiality of balances, the complexity 
of interpreting contracts with financial institutions, 
the need for robust and timely internal controls, 
and effects on the Company's liquidity risk, we 
treated this as a key audit matter. 

circularizations and reconciling these to 
recorded balances. 

 
• Analyzing management's assessment of 

restrictive clauses ensuring consistency with 
the borrowing agreements. 

 
• Recalculating financial covenants and 

assessing compliance. 
 
• Reading of the disclosures presented in the 

notes. 
 
The results of our audit procedures were 
consistent with management's assessment as 
disclosed in the notes to the financial statements. 

   
   
Tax loss carryforwards and temporary 
differences (Note 17b) 

 

   
At December 31, 2025, the Company and its 
subsidiaries had deferred tax assets for 
carryforward losses from income tax and social 
contribution, and temporary differences, 
amounting to R$ 1,942,725 thousand. 
Management believes that these balances will be 
recovered by offset against future taxable profits. 
 
Management forecasts future taxable income, 
which requires significant judgment in selecting 
assumptions used in the projections, such as the 
physical amount of energy (MWh), contracted 
prices, discount rates, among other variables. 
 
The recoverable value of deferred tax assets may 
be significantly affected should assumptions and 
projections differ for generating actual taxable 
profits. Estimating the timing of the realization of 
tax loss carryforwards and temporary differences 
requires significant judgment by management. 
For this reason and also because of the 
significance of the balances, we treated this 
matter as a key audit matter in our audit. 

The audit procedures included, among others: 
 

• Understanding management's policies 
and the process by which the cash flow 
projections, used to estimate future 
taxable profits, are prepared and 
approved by the Company's management 
and those charged with governance. 

 
• Analyzing the key assumptions and 

conducted tests on the realizability studies 
of deferred tax assets. 

 
• Discussion with management on the 

business plans approved by those 
charged with governance. 

 
• Reading of the disclosures presented in 

the notes. 
 
Our audit procedures determined that the 
methodology, judgments, and assumptions used 
by management, along with the disclosures in the 
notes, to be consistent, in the context of the 
financial statements as a whole, with the data and 
information gathered in our audit. 

   
   
Recoverability of fixed and intangible assets  
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Why it is a Key Audit Matter 
How the matter was addressed in 
the audit 

   
(impairment test) - Notes 13 e 14 
  
The consolidated financial statements at 
December 31, 2025 present R$ 25,430,247 
thousand and R$ 7,201,637 thousand of fixed 
and intangible assets, which refer substantially to 
investments in infrastructure made in connection 
with the public concession contracts. 
 
Management assesses indicators of impairment 
at least annually. When required, impairment 
tests are calculated using the value-in-use 
method, which requires significant judgment in 
selecting assumptions for projections, such as the 
physical quantity of energy (MWh), contracted 
prices and discount rates, among others.  
 
We treated the impairment test of fixed and 
intangible assets as key audit matters because of 
the significance of the balances and the 
complexity involved in the recoverability analyses. 
Significant judgment is required in forecasting 
future cash flows, as these are affected by 
macroeconomic and market forces. Variations in 
judgment and assumptions may produce 
materially different results with a consequential 
effect on the financial statements. 

The audit procedures included, among others: 
 
• Understanding management's policies and the 

process for preparing and approving the cash 
flow projections used in testing the 
recoverability of fixed and intangible assets 
(impairment testing). 

 
• Analyzing the reasonableness of the key 

assumptions and performing mathematical 
tests on the recoverability studies of fixed and 
intangible assets. 

 
• Discussion with management on the business 

plans approved by those charged 
with governance. 
 

• Reading of the disclosures presented in the 
notes. 

 
Our audit procedures indicated that the 
assumptions used and calculations made by 
management for its impairment tests, as well as 
the disclosures, to be consistent with the 
information obtained. 

   

 
Other matters - Statements of Value Added 
 
The parent company and consolidated Statements of Value Added for the year ended 
December 31, 2025, prepared under the responsibility of the Company's management and 
presented as supplementary information for IFRS Accounting Standards purposes, were 
submitted to audit procedures performed in conjunction with the audit of the Company's 
financial statements. For the purposes of forming our opinion, we evaluated whether these 
statements are reconciled with the financial statements and accounting records, as 
applicable, and if their form and content are in accordance with the criteria defined in 
Technical Pronouncement CPC 09 - "Statement of Value Added". In our opinion, 
these Statements of Value Added have been properly prepared in all material respects, 
in accordance with the criteria established in the Technical Pronouncement, and 
are consistent with the parent company and consolidated financial statements taken as 
a whole. 
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Other information accompanying the parent company and consolidated financial 
statements and the auditor's report 
 
The Company's management is responsible for the other information that comprises the 
Management Report. 
 
Our opinion on the parent company and consolidated financial statements does not cover the 
Management Report, and we do not express any form of audit conclusion thereon. 
 
In connection with the audit of the parent company and consolidated financial statements, 
our responsibility is to read the Management Report and, in doing so, consider whether this 
report is materially inconsistent with the financial statements or our knowledge obtained in 
the audit or otherwise appears to be materially misstated. If, based on the work we have 
performed, we conclude that there is a material misstatement in the Management Report, 
we are required to report that fact. We have nothing to report in this regard.  
 
Responsibilities of management and those charged with governance for the parent 
company and consolidated financial statements 
 
Management is responsible for the preparation and fair presentation of the parent company 
and consolidated financial statements in accordance with accounting practices adopted in 
Brazil and with IFRS Accounting Standards as issued by the International Accounting 
Standards Board (IASB), and for such internal control as management determines is 
necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
In preparing the parent company and consolidated financial statements, management is 
responsible for assessing the ability of the Company and its subsidiaries, as a whole, to 
continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate 
the Company and its subsidiaries, as a whole, or to cease operations, or has no realistic 
alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company's financial 
reporting process. 
 
Auditor's responsibilities for the audit of the parent company and consolidated  
financial statements 
 
Our objectives are to obtain reasonable assurance about whether the parent company and 
consolidated financial statements as a whole are free from material misstatement, whether 
due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with Brazilian and International Standards on Auditing will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements. 
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As part of an audit in accordance with Brazilian and International Standards on Auditing, we 
exercise professional judgment and maintain professional skepticism throughout the audit. 
We also: 
 
• Identify and assess the risks of material misstatement of the parent company and 

consolidated financial statements, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud 
may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the internal control of the Company and 
its subsidiaries. 

 
• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 
 
• Conclude on the appropriateness of management's use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the ability of the 
Company and its subsidiaries, as a whole, to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to draw attention in our auditor's report 
to the related disclosures in the parent company and consolidated financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on 
the audit evidence obtained up to the date of our auditor's report. However, future events 
or conditions may cause the Company and its subsidiaries, as a whole, to cease to continue 
as a going concern. 

 
• Evaluate the overall presentation, structure and content of the parent company and 

consolidated financial statements, including the disclosures, and whether these financial 
statements represent the underlying transactions and events in a manner that achieves 
fair presentation. 

 
• Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding 

the financial information of the entities or business units within the Group as a basis for 
forming an opinion on the parent company and consolidated financial statements. We are 
responsible for the direction, supervision and review of the audit work performed for 
purposes of the group audit. We remain solely responsible for our audit opinion. 

 
We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all  
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relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, actions taken to eliminate threats to our independence or 
safeguards applied. 
 
From the matters communicated with those charged with governance, we determine those 
matters that were of most significance in the audit of the financial statements of the current 
period and are therefore the Key Audit Matters. We describe these matters in our auditor's 
report unless law or regulation precludes public disclosure about the matter or when, in 
extremely rare circumstances, we determine that a matter should not be communicated in 
our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication.8 
 
São Paulo, March 3, 2026 
 
 
 
 
PricewaterhouseCoopers 
Auditores Independentes Ltda. 
CRC 2SP000160/O-5 
 
 
 
 
Luciano Jorge Moreira Sampaio Júnior 
Contador CRC 1BA018245/O-1 
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